Amiti Sen
New Delhi

Exports to West Asia
bounced back in May 2026,
rescued primarily by the
swift operationalisation of
an alternative transit route
leveraging Oman’s advanced
port infrastructure.

With the Strait of Hormuz
facing heightened maritime
security risks, India man-
aged to successfully circum-

Businex

vent the volatile chokepoint
by routing cargo directly
through Omani portslike So-
har, Salalah and Dugm, Com-
merce Secretary Rajesh
Agrawal noted.

“Exports to the region
have risen due to the effort of
exporters and our agencies
on ground, along with the
Ministry of Ports to see that
new routes for exports were
opened and new ports in
Oman were made func-
tional,” Agrawal said.

Lise:
Oman transit corridor li

by’

By opening new routes
through Oman’s Sohar, Sala-
lah and Dugm ports, India ef-
fectively established a struc-
tured transit  corridor
straight into the UAE and
across the Gulf, including
through Jebel Ali, officials
explained. This has now po-
sitioned Oman as a perman-
ent, vital hub for India’s
trade flows across the region.

SHARP RECOVERY
While the initial outbreak of

i KM% ;
ts India’s exports to West Asia

the regional conflict caused
exports to West Asia to crash
to $2.6 billion in March 2026,
down 568 per cent from
$6.03 billion in March 2025,
there was a gradual recovery
in April, with shipments
jumping heavily back on
track in May. Outbound
shipments to the region
climbed back to $5.30 billion
for the month, almost neck-
and-neck with the $5.38 bil-
lion recorded in May 2025,
with the rapid turnaround

driven strongly by resilient
demand in the UAE, Saudi
Arabia, Jordanand Yemen.
“So we have more or less
achieved the same level of
exports in spite of the chal-
lenges that we are facing in
that region,” Agrawal said.
The UAE remained the
primary anchor of the recov-
ery, with merchandise ex-
ports rising 3.18 per cent
year-on-year to $3.06 billion
in May, demonstrating a
sharp rebound from April’s

36.43 per cent plunge. Ship- |
ments to Saudi Arabia grew

" 11.12 per cent to $0.92 bil-

lion over the same period.

Officials said that while
initially, priority was being
given to shipments of perish-
ables, gradually other ex-
ports from India had statted
using the Oman route.

Agrawal noted that trade
flows could get an additional
boost from any sustained de-
escalation in  regional
friction.
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‘Soybean impor!s [-nay toucha

record 9 It for oil year 2025-26

Vishwanath Kulkarni
Bengaluru

Soybean imports during the
oil year 2025-26 ending in
September are likely to
touch a record 9 lakh tonnes,
a huge increase over 0.02
lakh tonnes (It) in the last oil
year. The sharp increase in
imports is due to the de-
mand-supply mismatch.
The Soyabean Processors
Association of India (SOPA)
has estimated that till May-
end in the current oil year,
imports  have
touched 6.3 It, with bulk of
them coming in the past four
months. Based on the import
trend, SOPA has revised the
projections and expects im-
ports to touch 9 It for the
year, from the earlier estim-
ates of 6 It for the year.
“Soybean imports will be
at an all-time high this year
and should help us make up
for the shortfall in supplies,”
said DN Pathak, Executive
Director, SOPA. The earlier

high in imports was about 6
Ita couple of years ago.

OUTLOOK RAISED

SOPA has also raised soy-
bean crushing figures to 104
It from the earlier 102 1t. “We
have also revised the soy-
bean meal exports upwards
to 11 lakh tonnes from 10
lakh tonnes earlier,” Pathak
said.

India imports soybean
mainly from least developed
countries in sub-Saharan
Africa such as Niger, Togo
and Nigeria, where the non-
GMO varieties are grown.
Till May-end, the market ar-
rivals were lower by 13 per
cent at 72.5 It compared to
the corresponding last year’s
83.5 It. Crushings during the
October-May period of the
oil year 2025-26 were lower
at73t(791t).

SOPA had estimated soy-

“bean production of 110.26 It

for 2025-26 — about 14 per
cent lower than the previous
year’s 128.82 It — on a de-
cline in area and the output

being impacted by weather
vagaries.

FEED SECTOR OFFTAKE
Total crushing for the oil
year 2025-26 is estimated
lowerat 104 It (113.50It). As
a result of this, the produc-
tion of soybean meal is ex-
pected to be lower at 82.09 It
(89.56 It). Consumption by
the feed sector is projected
flat at 62 It, while the offtake
from the food sector is es-
timated flat at 8 It for the
year, according to SOPA.

The shorfall in supplies
has led to an increase in
prices in the domestic mar-
ket, and feed makers and
consuming sectors, such as
the poultry sector, have been
expressing concern in the re-
cent weeks.

The USDA recently raised
India’s imports
from 5 It to 7 It for 2025-26.
India had a smaller
crop in 2025-26, and meal
prices reached nearly 60 per
cent premium compared to
the US origin.
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Gem, jewellery exports drop 27 on'gold supply shortage, weak demand

Cnn- Bureau
Mumbai

Gem and jewellery exports
di two per cent in May
2.05 billion against $2.10
billion in the same period
last year, largely due to the
shortage of gold and growing
uncertainty over the war
between the US and Iran.

In rupee terms, exports
were up 9 per cent to 19,574
crore (¥17,896 crore a year
ago) due to the depreciation
o(f)nsrhe rupee against the

The overall unports de-

clined 16 per cent to $1.41
billion ($1.69 billion) and in
rupee terms, it was down 6
per cent at ¥13,500 crore
(14,406 crore).

After prolonged sluggish-
ness, the export of cut and
polished diamonds in-
creased 3 per cent to $981
million ($949 million). The
export of polished lab grown
diamonds jumped 26
cent at $101 Imlhon (;e 81
million). Gold jewellery
dipped 15 per cent at $758
million ($890 million).

Kirit Bhansali, Chairman,
GJEPC, said a key reason for
the decline in exports was

the tightening in gold im-
ports, which had affected the
availability of gold for export
manufacturing.

The impact is evident in
gold consumption for export
production, which declined
21 per cent to 11 tonnes dur-
ing April-May this year
against 14 tonnes logged in
same period last year, he
said.

EXPORT TREND IN FY’27

In two months of this fiscal,
gem and jewellery exports
declined 6 per cent to $4.27
billion ($4.55 billion) while
in rupee terms, it dipped 4

per cent to 40,399 crore
(¥38,848 crore).

The import of gems and
jewellery was down 13 per
cent at $3.25 billion ($3.72
billion).

The decline was primarily
driven bya sharp contraction
in plain gold jewellery ex-
ports, which fell 40 per cent

year-on-year to $636 million
($1.06 billion). The sector
has been facing challenges
ising from elevated gold
prices, limited availability of
gold for export production
and regulatory bottlenecks
affecting the supply of gold
through banking channels.

Strengthening exports is
critical to supporting India’s
balance of payments posi-
tion and addressing the cur-
rent account deficit, said
Bhansali.

“We have noted with con-
cern that gold availability
from banks has been affected
due to certain regulatory

bottlenecks creating addi-
tional challenges for export-
ers. These issues have been
further compounded by a
sharp rise in gold prices,” he
added.

Further, the increase in
gold import duty from 6 per
cent to 15 per cent has signi-
ficantly raised the landed
cost of gold.

While exporters continue
to bear the burden of higher
input costs, the duty draw-
back rates have not been re-
vised accordingly, adversely
affecting their competitive-
ness and margins, said the
GJEPC.
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Import surge keeps

KRITY AMBEY
New Delhi, 15 June

Asharprisein importstothe second-highest
level keptIndia’s trade deficit elevated in May
despite merchandise exports touching a
record high, accordingtothe commerce min-
istry data released on Monday.

India’s merchandise exports rose 18 per
cent year-on-year (Y-0-Y) in May to a record

high of $45.20billion, driven by strong petro-

leum and engineering goods exports, and
recovery in shipments to West Asia.

However, the trade deficit widened
sharply from a year earlier, and narrowed
onlymarginally onasequential basis, easing
to $28.21 billion in May from $28.38 billion in
April. Imports surged nearly 21 per centtoa
seven-month high of $73.41 billion, pushing
India’s import bill to itssecond-highest level
onrecord, behind only the $76.73 billion reg-
istered in October last year.

The commerce ministry estimated
services exports at $36.76 billion in May, up
13 per cent Y-0-Y, while services imports
were estimated 14 per cent up Y-o-Y at
$19.06 billion. India recorded an estimated
services trade surplus of $17.70 billion in
May. The Reserve Bank of India (RBI) is
expected to release final services trade data
later this month.

Petroleum products and engineering
goods were the main drivers of export growth

Exports at new high
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in May. Petroleum product exports rose 55
per cent from a year earlier to $8.42 billion,
while engineering goods exports climbed
nearly 25 per cent to $12.31 billion.

“I am happy to inform that exports to
West Asia more or less reached the May 2025
level,” Commerce Secretary Rajesh Agrawal
said. India’s exports to West Asia were $5.30
billion in May compared to $5.38 billion a
year ago, Agrawal said, attributing the
recovery to the efforts of export promotion
agencies and the shipping ministry in find-
ingalternative routes amid the closure of the
Strait of Hormuz.

,%grade gap elevated

India'sexportsin Junearealsolikely tobe
“good” if the situation normalises in
West Asia following the US-Iran peace deal,
Agrawal said.

“Our imports from West Asia have also
reached around $10.74 billion in May as com-
pared to $13 billion in May 2025,” Agrawal
said. “We are improving on imports also,
despite the fact that oil imports from West
Asia have definitely reduced,” he added.

An increase in inflow of crude oil and
electronic goods shipments took India’s
import bill for May to the second-highest
level. India imported crude oil worth $22.68
billion in May, up 54 per cent Y-o-Y. Import of
electronic goods grew nearly 36 per cent to
$12.31 billion.

India’s gold imports also jumped 34 per
cent to $3.42 billion in May. However, gold
shipments were lower than $5.62 billion in
April, which had prompted the government
to raise the duty on gold. Meanwhile, the
impact of Customs duty hike on silver
showed prominently in May data asimports
of the metal fell 87 per cent to $75.57 million.

Chinawas India’stopimport source, with
inward shipments growing 23 per cent to
$12.73 billion in May. Exports to China also
rose 25 per cent to $2.02 billion in the
same month.

The US remained India’s largest export
destination in May, even as exportsdeclined
marginally to $8.82 billion from $8.83 billion

ayear ago. Imports from the US rose 54 per
centt0$5.87 billion due to asurge in imports
of liquefied petroleum gas (LPG) from the
region, according to Agrawal.

Some new export destinations like
Singapore and Tanzania featured among
thetop 10export destinationsin May dueto
the rise in shipments of petroleum prod-
ucts, and gems & jewelleryto these nations,
Agrawal said.

India’s cumulative goods exports in
April-May were $88.91 billion, up 16 per cent
Y-0-Y. Imports rose 15 per cent to $145.35 bil-
lion. India recorded a trade deficit of $56.44
billion in the first two months of 2026-27
(FY27), compared to$49.65billion ayearago.

Going ahead in the year, the reopening
of the Strait of Hormuz and the de-escala-
tion of geopolitical tensions are expected to
further boost Indian exports, Federation of

Indian Export Organisations President S C
Ralhansaid.
Rahul principal economist, Icra

Ltd, said the easing of tensions in West Asia,
and the consequent cooling in energy and
commodity prices are expected to bring
some relief to the merchandise trade deficit

" prints. "We now expect the current account

deficit (CAD) to be relatively benign in FY27
as opposed to our earlier estimate of 1.7 per
cent of gross domestic product (GDP) forthe
financial year, which had assumed an aver-
age crude oil price of $95/barrel,” he added.



FINANCIAL Exp
West Asia re

% D) JbJo 24 |
und pushes

goods exports 18% higher

MUKESH JAGOTA
New Delhi, June 15

FUTURE HOLDS PROMISE

THE RECOVERY IN shipment
volumes to West Asia after two
months of declineand the high
value of petroleum products
shipments helped merchan-
dise exportsgrowat the fastest
rate in six months in May.
Shipments rose 18% to $45.2
billion,and with the warin the
region winding down,
prospects for the rest of the
year look promising, govern-
ment officials and trade circles
feel. In May last year, exports
shrank 1.2%.

Exports to West Asia, which
had fallen sharplyto $2.62 bil-
lionin March as the warbegan,
returned to last year’s level of
$5.3 billion in May. “The May
numbersare one of the highest
monthly export data. Going by
the trend, thisyearwill be good
for exports,” Commerce Secre-
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tary Rajesh Agrawal said. exports asolid 24.4%on

Importsin Maygrew 20.6% on
year to $73.41 billion due to
high crude oil prices. Trade
deficit hit $28.21 billion,
slightly less than $28.38 bil-
lion in April. May trade deficit
was still higherthan $22.5 bil-
lion in the year-ago month.
Engineering sector that
accounts for 27% of the

year to $12.3 billion in May.
Petroleum product exports
were up 54.9%to $8.4 billion,
a direct beneficiary of high
international crude oil prices.
Electronics exports toogrewat
a healthy rate of 11.6% to $5
billion.

Continued on Page 6
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SANDIP DAS

New Delhi, June 15 i
INDIA'S AGRICULTURAL
EXPORTS — comprising rice,
fruits and vegetables — to the
Gulfregion are expected toease
afterthe openingof the Strait of
Hormuz following the interim
peace deal between the US and
_ Iran,exporterssaid. -

Exports of basmati rice,
onion, chillies, pomegranate,
bananas, mangoes and other
perishables to West Asia, which
constituted over 20% of India’s
agri-exports,were hitduetoclo-
sure of the Strait and cargo
movements in Jebel Ali Port,
Dubai, one of the busiest ports

in the region, were disrupted
since February 28.

Freight rates, which had
surged to nearly ten times their
normal levels and severely
impacted shipments, are
expected to ease,exporters said.
The onward movement of per-
ishable cargoes like fruits and
vegetables through Dubai to
Saudi Arabia, Qatarand Kuwait,
whichwas hampered because of
the security situation, could
resume following the move-
ment of vessels on the Strait.

Shipping insurance premi-
ums, which had risen sharply
due to heightened geopolitical
risksinthe region,arealsolikely
to return to normal levels as

NE TAL EXFP
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peace and stability are restored,
exporters said.

“Over the past three years,
the rice sector has endured a
series of setbacks from the Min-

m Normalising of
shipping routes
will enhance
India’s export
competitiveness

® Freight rates
| are expected to
| ease once the
Strait of Hormuz
reopens

m West Asia accounted
for 21.8% of India's
total food exportsin
2025, valued at over
$50 billion

imum Export Price on basmati
riceand restrictionson non-bas-
mati exports to the disruptions
caused by the Red Sea crisis,’
Ranijit Singh Jossan, chairman

and managing director, Jossan
Grains, Punjab, a leading bas-
mati exporter, told FE. Jossan
said that shipping disruptions
through the Strait of Hormuz
hadpushed the rice trade to the
brink, resulting in a sharp
month-on-month decline in
exports since February:

More than 70% of India’s
basmatiexports are destinedfor
Middle East and Gulf markets.

“With shipping routes nor-
malising, logistics costs are
expected to ease, vessel turn-
around times should improve,
and pending shipments can
move faster. This will enhance
India’s export competitiveness
and support stronger rice

%R % | b i
orts to Gulf seen easing

exports to major destinations
such as Iran, Saudi Arabia, Irag
and the UAE,” SurajAgarwal, co-
founder & CEO, Rice Villa, said.
In March, Dubai Customs
introduced a temporaryfacilita-
tion for cargo destined for Jebel
Ali Port via ports of Khorfakkan

and Fujairah, from where con?

tainers are to be transported by
road. “With such high freight
costs and delays in clearance, it
was not econoinically viable to
export to the Gulf region.
Exports to the Gulf would
resume once the situation nor-
malises in the Strait,” Ekram
Husain, president, Fresh Fruits
and Vegetables Exporters Asso-
ciation, said.
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India’s trade balance

New Delhi, 16 June

. India’s latest trade data
i shows a geographical realign-

i mentinthe nation’s trade bal-

i ance. While India’s trade
i surplus with traditional
i partners like the US and the
i Netherlands narrowed in the
i first two months of 2026-27,

: trade balance with new

i regions like Asia and Africa
i swung decisively into surplus
i from deficits recorded just a
. year ago.

| As goods imports from the
| USrose nearly 55 per cent year-
. on-year to a record high of
i $5.87 billion in May and
i exports remained largely
i unchanged, India’s trade sur-
. plus with the nation moder-
i ated to $6.15 billion in the first
: two months of the current
i financial year from $7.87 bil-
i lion in the corresponding
¢ period a yearago.

; On the other hand, India’s
i exports to Singapore rose

Trackmg trade balance
(In$mn) April-May April-May

FY26 FY2z1
us 1,874 6,148
Singapore -1,320 665
Netherlands 3,076 2,006
UK 780 1,040
Bangladesh 1488 1,902
Tanzania T 1,707
South Africa -7 492
Australia -310 34
SriLanka 404 1614*
Italy 280 726
Nepal 953 1,231
Spain 448 839

*Trade balance with Sri Lanka seen
at least $1,614 million in

Apr-May based on limited
country-wise (top 50) import data
for May source: Dept of Commerce

sharply, taking the trade bal-
ance to a surplus of $665 mil-
lionin April-May from a heavy
deficit of $1.3 billion in the
year-ago period. A similar

reversal played out with South
Africa, where the trade bal-
ance flipped from a deficit of
$17 million last year to a sur-
plus of $492 million.

Even more dramatic shifts
were visible within the
immediate neighbourhood
and in Africa. India’strade sur-
plus with Tanzania ballooned
to $1.71 billion from a mere $77
million, propelled by a 172 per
cent surge in exports, Sri
Lanka followed a similar tra-
jectory, where exports nearly
tripled, pushing India’s trade
surplus over $1 billion from
$404 million a year earlier.

However, the geographical

shift wasn't entirely uniform.
India’s trade deficit with the
United Arab Emirates fell to
$4.53 billion from $6.18 billion
as trade is yet to fully recover
following the disruption due
to the West Asia war. Mean-
while, India’s deficit with
China worsened significantly,
scaling past the $20 billion
mark for two months.
Looking at  Europe,
demand presented a mixed
bag. Although surplus with the
Netherlands shrank, exportsto
Italy and Spain surged over 40
per cent, comfortably expan-
ding India’s surplus margins
across southern Europe.
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Indla s Electronics Expml'ts
Up 1.62% to $5.09b in May

US accounts for 57.5% of elec exports as of April

Subhayan Chakraborty

New Delhi: Electronics exports in-
creaged 11.62% year-on-year in May
to &‘ '.09bi]110n despite the supply cha-
ption caused by the US-Iran
waF, showed official figures released
Tuesday While shlp-
nts to the United Arab
Emirates (UAE) slo-
wed, shifting trade « %
flows towards the Uni- *
ted States pushed up &
cumulative elec- &
tronics  exports CHEEESE
24.4% to $10.27 bil-
lion in the first ¢}
two months of
2026-27. Latest data
from the Commer- M
ce Department sho- "%

wed that the US accounted for $2.93
billion or 57.5% of all electronics ex-
ports as of April. Within this, $2.43
billion worth of smartphone ship-
ments anchored the growth. Overall,
smartphone consignments rose by
47% to $3.42 billion in April.
Concur- rently, the share of elec-
tronic exports to the
UAE, which has earlier
been the second-largest
: ; electronics export
market for India,
continued  its
downward tra-
jectory. The UAE
accounted for
$331 million or
just 6.41% of
India's electro-
nics exports in
April.




ELEVATED CRUDE PRICES
MAJOR DRIVER OF EXPORTS

WHILE INDIA'S MERCHANDISE
exports grew 16% in the first two
months of the current financial year,
petroleum product exports grew
45% due to higher global crude oil
prices. Non-oil exports, which
account for 80% of the total $88.9
billion in exports during April-May,
grew 10.5% on year. In fact, the share
of petroleum products in total
shipments grew to 20.4% in April-May
compared with 16.4% during the
same period last year. Crude oil
imports grew 16.6% in the first two
months of the current financial year.

-Saikat Neogi
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Agriand processed food

‘exports up 8% mApr-May

SANDIP DAS

| New Delhi, June 16: MIXED BAG
‘. ) Key agri-products
INDIA'S EXPORTS OF agricul-  gxport (2026-27)*
tural and processed food prod-
ucts rose 8% year-on-year to 1 $ billion
$4.51 billion during April-May ~ # % chg (y-0-y)

as shipments of buffalo meat
increased sharply. Exports of
rice, and fruits and vegetables,
however, declined in the first
twomonths of FY27 because of
the West Asia crisis.

According to data from
Directorate General of Com-
mercial Intelligence and Statis-
tics, the shipment of buffalo
meat, dairy and poultry prod-
ucts in the two-month period
| increased sharply by 45% to
| $1.18billion,whilevalueofrice
exports, including basmati and
non-basmativarieties, fell mar-
ginally to $2.03 billion onyear.

The decline in shipment of
rice,which has the biggest share
inIndia’s agri-products exports
basket, was due to severe dis-
ruption of especially basmati
rice exports to Gulf countries
because of closure of the Strait

Rice _ um
Marine products _ & 6.37
Fruits & vegetables m _@14,51'

Buffalo meat, dairy
& poultry products

45,03

Source: Commerce
ministry, *Apr-May

of Hormuz.

India’s exports of agricul-
tural and processed food prod-
ucts rose by a modest 2% year-
on-year to $25.71 billion in
2025-26,as rice shipment fell
7.5%to $11.53 billion,because
of supply disruption to Iran as
well as West Asia war disrupting
exports to Gulf countries.

The export of boneless buf-
falo meat was valued at $6.21
billion in FY26. Buffalo meat is
the second-biggest commodity
after basmati rice in terms of

value of shipment in the Agri-
cultural & Processed Food Prod-
ucts Export Development
Authority (APEDA) basket.

The export of fruits and veg-
etables during April-May
declined by over 14% to $0.59
billion duetofallinshipment of
onion, mangoes, pomegranate,
bananas and green chillies to
Gulf countries. Exports of
marine products continued to
grow,rising 6. 37%year—on year
to $1.39 billion in the two-
month period of FY27.




Russian cru

SAURAY ANAND
New Delhi, June 17

INDIA'S IMPORTS OF Russian
crude oil surged 21% month-
on-month in May, driving the
country’s total purchases of
Russian fossil fuels to€5.8 bil-
lion($6.7 billion) and reinforc-
ing its position as Russia’s sec-
ond-largest energy buyer
globally,evenas Moscow’s fos-
sil fuel export revenues rose
only marginally amid softer
crude prices.

The sharp increase comes
at a time when Russian crude
is becoming increasingly
important for Indian refiners.
According to the latestanalysis
by the Centre for Research on
Energy and Clean Air (CREA),
crude oilaccounted for 83%of

India’s total Russian fossil fuel
imports, amounting to €4.8
billion ($5.55 billion) in May
alone. Oil products con-
tributed €550 million, while
coal imports stood at €429
million.

India’s overall crude import
volumes increased 8% month-
on-month during May, sup-
ported largely by higher Russ-
ian arrivals. The report noted
significant growth in Russian
crude unloadings at key refin-
ing hubs,with volumes atVad-
inarrising 36% and Jamnagar
increasing 14% compared
with April.

State-run refiners also
expanded purchases, The New
Mangalore Refinery and
Visakhapatnam  Refinery,

which had suspended Russian *

PINANEIAL. BXPRESS.
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BARREL BOOM = Crude oil
accounted for
® Since December 2022, 83% of india's
India has accounted for 36% total Russian
of Russia's crude oil exports, fossil fuel
second only to China imports,

amounting to

$5.55 bn

in May
m The Paradip

m Total
purchases
of Russian
fossil

fuels now
valued at refinery unloaded
the highest
$ 6 i 7 volume of
A Russian crude in
billion nearly two years

imports in late 2025 before respectively. years, underscoring the grow-
resuming them in March this The Paradip refinery ing role of Russian barrelsin
year, recorded further unloaded the highestvolume India’s refining system.

increases of 13% and 42%, of Russian crude in nearly two The report highlights how

deeply India has become inte-
grated into Russia’s oil export
network since the Ukraine
conflict reshaped global trade
flows.

Since December 2022,
India has accounted for 36%
of Russia’s crude oil exports,
second only to China, which
purchased 50%. Turkey fol-
lowed distantly at 6%, while

the European Union
accounted for 5%.
CREA data showed Russia’s

fossil fuel export revenues
increased 2% month-on-
month to€726 million perday
in May despite largely
unchanged export volumes.
Crude oil revenues rose 1% to
€362 million per day, while
crude export volumes climbed
8%,aided by higherloadingsat

ells energy import bill in May

the Ust-Luga port and the
resumption of flows through
sections of the Druzhba
pipeline.

At the same time, the
average price of Russia’s flag-
ship Urals crude fell 12%
month-on-month to $82.02
per barrel, - even as it

_remained significantly above

the revised G7-EU price cap
level. The report also noted
that the discount of Urals
crude to Brent widened to
around 25% in May.

China remained Russia’s
largest fossil fuel customer
with purchases worth €7 bil-
lion,while India followed with
€5.8 Dbillion, together
accounting for a substantial
share of Moscow’s energy
export earnings.
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New Delhi

A decision to expand value-
added products from tradi-
tional cereal-centric depend-
ence in the last one decade
has helped India to maintain

iculture exports even
when faced with periodic ban
on key items.

“India’s agri exports have
historically been concen-
trated in rice, wheat and cer-
eals and these commodities
are vulnerable to domestic
food security pressures.
There have been periodic

Agriexport prom0t1on shi

The share of
processed and
value-added
products has grown
steadily in the past
few years

policy interventions includ-
ing curbs and prohibition on
shipments which create
volatility in export earn-
ings,” said an official.

He said the government’s
agri export promotion body
Apeda has been promoting

high-potential products in-
ternationally over the past
decade.

The number of products
exported at HS 8-digit grew
from 298 in FY15 to 438 in
FY26. Besides, there has also
been expansion into niche
and emerging destinations
worldwide, he added.

The share of processed
and value-added products
has grown steadily in past
few years.

“The three-way diversific-
ation — products, markets
and value addition, has made
India’s agri export sector
more resilient and globally

competitive,” the official ad-
ded.

RICE EXPORT
According to Apeda data, In-
dia’s rice export in 2025-26
fiscal was 21.57 million
tonnes worth $11.54 billion,
against 20.19 mt worth
$12.47 billion in 2024-25 due
to lower realisation. In April
2026 rice shipments recor-
ded at 2.04 mt ($1.01 bil-
lion), as i 1.88 mt
($1.08 billion) in the corres-
ponding period a year-ago.
The commerce ministry’s
latest data show rice exports
in terms of value were $ 1.02

billion in May 2026, which is
5 per cent more than § 967
million in the year-ago
period. Basmati export by In-
dia in April 2026 was 474,091
tonnes worth $ 436.01
million.

In 2025-26 fiscal, exports
of basmati rice were 6.52 mt
worth $5.67 billion. In case
of non-Basmati rice, exports
were 15.04 mt worth $5.86
billion in last fiscal.

Meanwhile, according to
the official export data for
May 2026, the shipments of
marine products marginally
dropped from $730 million
(in May 2025) to $728 mil-

Lo,
Df!t (K value-added products, niche markets

lion, spices from $403 mil-
lion to $387 million, fruits
and vegetables from $309
million to $288 million, Oil-
seeds from $103 million to
$94 million and tea from $66
million to $56 million.
Those agriculture categor-
iesfitems which registered
higher exports include meat,
dairy and poultry products
from $442 million to $630
million, cereal preparations
and miscellaneous processed
items from $265 million to
$277 million, coffee from
$201 million to $209 million |
and oilmeals from $89 mil-
lion to $111 million.
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Dependence on thermal
coal imports seen firm

—
Our Bureau
Mumbai

India’s dependence on qual-
ity thermal coal imports to
remain firm in the range of
175-190 million tonne by
2030, supported by roughly
50 million tonne of demand
from | import-dependent
coal-based power plants.

Pritish Raj, Senior Man-
ager, APAC & EMEA
Thermal Coal, S&P Global,
said even without direct dis-
ruption, coal has been pulled
into this broader price cycle
and has entered into yet an-
other year of record-high
global coal consumption in
2026, with limited downside
risk even if growth
moderates.

While policymakers in In-
dia are targeting a reduction
in imports, particularly with
plans to substitute up to 20
per cent through domestic
coal blending in import-
based capacity, this trans-
ition will be gradual and ex-
tend toward the end of the
decade, with import reliance
structurally intact at least
through 2030, he added.

Higher blending ratios in-
troduce efficiency losses, in-

creased maintenance, and -

require meaningful capital
investment. Hence, coal con-
tinues to serve as a reliable
and cost-effective corner-
stone of India’s energy sys-
tem, particularly in an in-
creasingly uncertain global
environment.

While cement and sponge
iron industries may incre-
mentally increase the use of
domestic coal, their ability to
fully substitute imported
material remains  con-
strained by efficiency con-
siderations and process re-
quirements.

POWER DEMAND
Therefore, even in the non-
power segment, imported

at 175-190 mt by 2030

* e B SR

coal demand is likely to see
only gradual and limited dis-
placement, said Raj.

On the sharp increase in
power demand, S&P Global
said the global data centre
sector is experiencing ex-
plosive growth, with power
demand projected to in-
crease 18 per cent annually
over 2025-30.

This surge could add an in-
cremental 1,000-1,500 TWh
by 2030, equivalent to the
total . current power con-
sumption of Japan or India.

Jenny Yang, Global Head
of Power and Renewables
Research at S&P Global En-
ergy said the demand for
power from data centres in
India is expected to grow
over 25 per cent annually.

DOMESTIC DEMAND
India’s strong domestic de-
mand and relatively lower
seline capacity offer signi-
ficant headroom for rapid ex-

pansion.

Geopolitical disruptions
such as West Asia reinforces
the importance of geo-
graphic diversification in
cloud architectures, creating
incremental demand for sec-
ondary, disaster-recovery
and overflow capacity for
which India is increasingly
considered a viable location,
she said.

However, the ability to
capitalise on this demand de-
pends on power infrastruc-
ture readiness, she added.
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g ]tank after duty hike

May volumes dropped to 25-30 tonnes

MONIKA YADAV
New Delhi, 18 June

The recent hike in import duty on
gold is yielding the desired out-
come, with monthly gold imports
declining considerably to 25-30
tonnes a month in May from the
earlier average of 70-100 tonnes,
a senior government official said
on Thursday. This has also

spurred higher recycling of old

gold in the domestic market, the

July 2024.

official added.

The government raised the
basic Customs duty on gold and
silver to 10 per cent from 5 per cent,
along with a 5 per cent agriculture
infrastructure and development
cess, taking the effective import
duty to 15 per cent from 6 per cent
earlier, effective May 13, 2026.
This marked the steepest single
hike in gold import levies, and re-
versed a duty cut implemented in
Turn to Page 11 p
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Nearly all steel exports to UK
may escape safeg

MUKESH JAGOTA
New Delhi, June 18

INDIAHAS MANAGED to secure
avirtual exemption from the
UK’s controversial steel safe-
guard tariff measures, paving
the way for the implementa-
tionof the Comprehensive Eco-
nomic and Trade agreement
(CETA) between the two coun-
tries starting July 15.

The measures, set to come
into force from July 1, were
expected to impact 15% of
India’s commodity exports to
the UK while 85% were
exempt. Sources said that
through a combination of mea-
sures covering country-specific
quotas and “other instru-
ments,”almost all Indian prod-
uctswill get duty-free accessto
the UK, once the CETA is in
force, sources said.

India exported steel goods
worth nearly $840 million to
the UKin FY26.

In all, 188 items that
accounted for $137 million
worth of steel exports from
India to the UK (in FY26) were
covered by safeguard measures
but nowthese products toowill
get duty-free market access,
sources said.

Other than country-specific
quotas, there isa mechanism of
residual quotas. It is generally
available on a first-come first-
serve basis and countries com-
pete on that. Other than that,
the Authorised Use Scheme
(AUS)will be available to Indian
exporters. Under AUS, the
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BREAKING DEADLOCK

15%

of India’s commodity
exports to the UK
were expected to be
impacted by steel
safeguard tariff
measures

PRESS - Of} 9]0k
v

items that accounted
for $137 million worth
of steel exports to the
UK were covered
under safeguard
measures

2.

HBut now, all
these 188 items
will get
duty-free
market access

B Mix of
| country-specific
B quotas, and

= "other
instruments"
deployed to
pave way for
CETA rollout

July 15
India-UK free
trade pact to
take effect

quota is made available upon
importers’request.

The steel safeguard mea-
sures were announced by the
UKin March to protect its local
steel industry. Through these
steps, the UK slashed overall
tariff-free import quota vol-
umes by 60% compared to the
previous safeguard regime.

Imports exceeding the per-
mitted quota levels would face
509 tariff, double the current
level. Theannouncement of the
measures came even as beth
sides were close to implemen-
tation of the CETA.

The talks were reopened
and an agreement on exemp-
tion to India was reached on
Wednesday morning and by
evening Prime Minister
Narendra Modi and UK Prime
Ministerannounced July1l5as

the date for implementation
of CETA.

Even as the talks were on,
India expressed concern over
the UK’s proposal on steel safe-
guard ata meeting of the World
Trade Organisation (WTO)’s
Council for Trade in Goods. The
council oversees the imple-
mentation of all agreements
relating to trade in goods.

“WTOQ is a parallel discus-
sion but theissue will be settled
in the light of what finally gets
settledin the bilateral negotia-
tion,” sources said.

The issue of a new taxation
structure on steel imports was
raised at the meeting of the
council by Korea and Japan on
the UK’s move. China, Brazil,
Turkiyeand Australiawere oth-
ers who opposed the move and
India expressed its concern.

IMPASSE

vard tariff

Professionals
working in

UK get social
security relief

FE BUREAU
New Delhi, June 18 ,
INDIAN ENTITIES WILL now be |
able to post executives in the ﬁ
UKwithout paying their social _
security contributions for up |
to five years. W
The increased period of
exemption from payment of |
social security to five years
from three years negotiated
initially under the Double Con-
tribution Convention (DCC)
was announced late Wednes-
day, when the date for imple- |
mentation of the Comprehen- |
sive  Economic and Trade _
Agreement (CETA)with the UK 7
wasalsoannounced. _
Indian entities include
workers of those multinational |
companies who have a legal |
presence in India. 7
The DCC, which will take |
effect July 15, will ensure that |
employees moving between
the UK and India, and their |

|

employers,would onlybe liable |
to paysocial security contribu-
tions in one country at a time.
For Indian companies, this
could result in annual savings
of $500 million, making their
offerings more competitive.
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Nearly all steel exports to UK
may escape safeqguard tariff

MUKESH JAGOTA
New Delhi, June 18

INDIAHAS MANAGED to secure
avirtual exemption from the
UK’s controversial steel safe-
guard tariff measures, paving
the way for the implementa-
tion of the Comprehensive Eco-
nomic and Trade agreement
(CETA) between the two coun-
tries starting July 15,

The measures, set to come
into force from July 1, were
expected to impact 15% of
India’s commodity exports to
the UK while 85% were
exempt. Sources said that
through a combination of mea-
sures covering country-specific
quotas and “other instru-
ments,"almost all Indian prod-
uctswill get duty-free accessto
the UK, once the CETA is in
force, sources said.

India exported steel goods
worth nearly $840 million to
the UKin FY26.

In all, 188 items that
accounted for $137 million
worth of steel exports from
India to the UK (in FY26) were
covered by safeguard measures
but nowthese products toowill
get duty-free market access,
sources said.

Other than country-specific
quotas, there isa mechanism of
residual quotas. It is generally
available on a first-come first-
serve basis and countries com-
pete on that. Other than that,
the Authorised Use Scheme
(AUS)will beavailable to Indian
exporters. Under AUS, the
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of India's commodity
exports to the UK
were expected to be
impacted by steel
safeguard tariff
measures

188

items that accounted
for $137 million worth
of steel exports to the
UK were covered
under safeguard
measures

N But now, all
these 188 items
will get
duty-free
market access

B Mix of
country-specific
quotas, and

4 "other
instruments"
deployed to
pave way for
CETA rollout

July 15
India-UK free
trade pact to
take effect

quota is made available upon
importers’request.

The steel safeguard mea-
sures were announced by the
UKin March to protect its local
steel industry. Through these
steps, the UK slashed overall
tariff-free import quota vol-
umes by 60% compared to the
previous safeguard regime,

Imports exceeding the per-
mitted quota levels would face
50% tariff, double the current
level Theannouncement of the
measures came even as beth
sides were close to implemen-
tation of the CETA.

The talks were reopened
and an agreement on exemp-
tion to India was reached on
Wednesday morning and by
evening Prime Minister
Narendra Modi and UK Prime
Ministerannounced July15as

the date for implementation
of CETA.

Even as the talks were on,
India expressed concern over
the UK’s proposal on steel safe-
guardatameeting of the World
Trade Organisation (WTO)'s
Council for Trade in Goods. The
council oversees the imple-
mentation of all agreements
relating to trade in goods.

“WTO is a parallel discus-
sion but theissue will be settled
in the light of what finally gets
settled in the bilateral negotia-
tion,” sources said.

The issue of a new taxation
structure on steel imports was
raised at the meeting of the
council by Korea and Japan on
the UK’s move. China, Brazil,
Turkiye and Australia were oth-
ers who opposed the move and
India expressed its concern.

Professionals
working in

UK get social
security relief

FE BUREAU
New Delhi, June 18

INDIAN ENTITIES WILL now be
able to post executives in the
UK without paying their social
security contributions for up |
tofiveyears, |

The increased period of |
exemption from payment of
social security to five years
from three years negotiated
initially under the Double Con-
tribution Convention (DCC)
was announced late Wednes-
day, when the date for imple-
mentation of the Comprehen- |
sive Economic and Trade |
Agreement (CETA)with the UK
was also announced.

Indian entities include
workers of those multinational
companies who have a legal |
presence in India.

The DCC, which will take
effect July 15, will ensure that
employees moving between
the UK and India, and their
employers,would onlybe liable
to paysocial security contribu-
tions in one countryat a time,
For Indian companies, this
could result in annual savings
of $500 million, making their
offerings more competitive.
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iPhones fuelled 47%
surge in smartphone
exports to US in April

SURAJEET DAS GUPTA
New Delhi, 21 June

India, led by Apple Inc, exported over

$2.43billion worth of smartphonesto
the USin April this year, a staggering
growthof 47.24 percent year-on-year
(Y-0-Y). This came despite losing the
duty advantage it had over China —
which was 10 per cent earlier but has
now come down to zero.

In April 2025, export of smart-
phones to the US from India was at
$1.65 billion. In April 2026, smart-
phones accounted for 29 per cent of
the total exports from India to the
US, pegged at $8.47 billion. And for
the US, India accounted for nearly 70
per cent of its total import of smart-
phones during April.

The move by the Cupertino-

ered company to con-

‘tinue ramping up US exports from  for

India is significant. It is because
there were growing concerns that
the hugescale-up of iPhone exports
from India — by shifting capacity
from China — would end as there
was no duty arbitrage in favour of
India now. Instead, it is cheaper to
makethe phonesin Chinanowthan
inIndia.

India had seen a huge rise in
smartphone exports to the US in
FY26 — figures went up from $10.56
billion in FY25 to $19.67 billion in
FY26, asurge of 86.2 per cent.

InFY26, as much as 78 per cent of
the value of exports of iPhones pro-
duced in India wasshipped to the US
(other playerstoexport from Indiato
the US include Lenovo).

In President Donald Trump's
second term, China was imposed a
20 per cent fentanyl duty on import
of smartphones from the country
while India had zero duty.

Despite a 6-8 per cent cost disad-
vantage in making iPhones in India
versus China, after financial incen-
tives by the Indian government,
shifting export capacity from China
to India became very attractive.

However, the US and Chinacame
toaninterim agreement at the end of
last year in which the fentanyl duty
was reduced to half. Despite this,
India was still cost attractive.

However, with the US Supreme
Court declaring the fentanyl duty

Dy

Ringing louder

= In April 2026, smartphones
accounted for 29% of total
exports from India to the US,
pegged at $8.47 billion

® In April 2025, export of
smartphones to the US from
India was at $1.65 billion

® For the US, India accounted

of smartphones during April

® In FY26, as much as 78% of
the value of exports of iPhones
produced in India was shipped
tothe US A

illegal this year and with Trump
making peacewith China, currently,
there is no import duty on smart-
phones for both China and India.

The April figures clearly show
that Apple’s plan to grow its India
manufacturing base for its global
needs is intact. ;

The Ministry of Electronics and
Information Technology (Meiry) had
estimated that Apple will shift more
than 30 per cent of its production
value of iPhones to India in a few
years from 25 per centin Fy26.

Apple is also poised to become
foreign exchange positive in India
in FY27 — which will be achieved
when it ensures that 85 per cent of
iPhone production value from
India is exported, which was 83 per
cent in FY26.

Besides, analysts say the com-
panywould be able to doubleits pro-
duction value in India within the
next three financial years from $70
billion achieved in the first five
financial years (FY22-FY26). This
would happen ifitis able to continue
with the same production value it
achieved in FY26.
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« Tariffs were once the biggest hurdle in global trade. Ty what is in your supply
chain may matter just as much. In this three-part series, FE examines how America's new

forced-labour tariff via Section 301 could reshape India's export industries

Garment exports face new US test

VIVEAT SUSAN PINTO,

NANDINI OZA COMPLIANCE BURDEN Margin compression:

gy popp e A Textile and RMG e;porters facean
Mumbai/Ahmedabad/ ma -“t;h“dy &mzm o
Chennai, June 21 . &

THE UNITED STATES' new e wmm' g
12.5%“forced-labour” tariffis —US retailers MostUs
unlikely to give India any L are pausing oy buyers are
advantage over China, the or delaying umiﬁngtoabwrb
principal target of the mea- higher costs,
sure, norwillit place Indiaata pparel sourc forcing exporters
disadvantage relative to com- :fo:n India p.nd?: to take the hit via
peting exporters such as Viet- compliance clarity | discounts

nam, Bangladesh, Malaysia or

Thailand. The levy applies at Cotton

the same rate across these

oy india netexportetofcotton—based

countries, with only Indonesia inputs, but Chinese content in
receiving marginal relief synthetic and blended apparel is 15%
through a lower 10% tariff.

The new dutywill, however,
raise compliance costs for rary pause in sourcing expan-  disproportionately higherbur-
India's textpl'le and readymade FORCED LABOUR sion plans by major American den," said Ajay Srivastava,
garment (RMG) exporters in ; TP retailersanda 3-5%increasein  founder of the Global Trade
their largest overseas market. WATC H by l production costsduetostricter  Research Initiative (GTRI). For
Industryestimates suggest the : compliance requirements. garments, the incremental
additional burden could shave “The cost of certifications, cost could range from a few
8-10% off operatingmargins, those segments enjoy greater audits, testing, documenta- cents to more thana dollar per
a significant hit in a sector pricing power with buyers. tion, digital tracking systems  piece,depending on the level of
where margins typically range The immediate impact of and supplier verification can  traceability and verification
between 5% and 8%. Pre- the tariff,imposed under Sec- addbetween1%and 5%ofan employed.
mium products may be rela- tion 301 of the US Tariff Act,is export order's value, with ;
tivelyinsulated,asexportersin  expected to include atempo-  smaller exporters bearing a Continued on Page 11



Garment

INDUSTRY EXECUTIVES SAID
US buyers, known for their
aggressive price sensitivity, are
unlikely to absorb the addi-
tional costs.Exceptin niche cat:
egories, exporterswill be forced
+ toshouldermuchoftheburden

The industry’s current level
of traceability may also fall
short of US requirements.
Under the new regime,
importers must demonstrate
that theirsupply chainsare free
of forced labour.

"Only about 25-309% of
Indian apparel export consign-
ments currently carry formal
fibre-traceability certifica- -
tions,"said Ajay Sahai, director-
general of the Federation of
Indian Export Organisations
(FIEO)."These are largely dri-
ven by requirements imposed
by global brands and large
retailers rather than industry-
wide standards.”

India's exposure to Chinese
inputs varies sharply across
product categories. For cotton
apparel,dependence is negligi-
ble as India is largely self-suffi-
cient and remains a net
exporter of cotton-based
inputs. However, Chinese sup-
pliers remain critical in syn-
theticand blended textiles, par-
ticularly speciality yarns,
performance fabrics, trims and
embellishments. Industry esti-
mates place Chinese content at
12-15%in such products.

India imported nearly $3.8
billion worth of yarns, fabrics
and related textile inputs from
China in FY26, compared with
apparel exports of $15.8 billion,
While this may suggest signifi-
cant dependence, a large por-
tion of those imports is con-

exports face new US test

sumed domestically in seg-
ments such as home textiles
and technical textiles,

"India has not diversified
and upgraded its man-made
fibre ecosystem sufficiently.
That remains the key reason for
our dependence on China in
this segment,"said Chandrima
Chatterjee, -general of
the Confederation of Indian
Textile Industry.

The latest tariff comes four
yearsafter the US enacted legis-
lation barring imports linked to
forced labour in China's Xin-
jlang region. That move acceler-
ated the "China+1" sourcing
strategyamongretailerssuch as
Walmart, Target, Gap and
JCPenney. While India did
attract some additional orders,
Vietnam and Bangladesh cap-
tured a larger share because of
their stronger manufacturing
ecosystemsand deeperintegra-
tionwith global supply chains.

Industry sources estimate
that India secured a modest 4-
6% increase in sourcing in cat-
egories such as cotton-rich
home textilesand basicapparel
between 2022 and 2025. How-
ever, the gains were not sub-

stantial enough to transform
the sector's fortunes.

The numbers bear this out.
India's apparel exports stood at
$15.8 billion in FY26, little
changed from FY25 and only
marginally above FY20 levels.
The US share in India's textile
and clothing exports has
remained broadly stagnant at
25-26%, rising to about 30-
32%in the garment segment.
Readymade garment exportsto
the US actually declined from
$5.3 billion in FY22 to $4.8 bil-
lionin FY26.

According to Sahai, the blan-
ket 12.5% tariff has prompted
USretailers toadoptawait-and-
watchapproach, freezing short-
term sourcing expansion plans.
India's greatest vulnerability
lies in synthetic textiles, where
exporters may have to demon-
strate that Chinese-origin
intermediates have no links to
sanctioned regions or entities.

Consumer-facing down-
stream segments such as gar-
ments, home furnishings, bed
linenand towelsare expected to
face the greatest scrutiny
because they move directlyinto
US retail channels.

Cotton-based exports may
berelativelyinsulated, but chal-
lenges remain. Full farm-to-
retail traceability is common
only in organic cotton supply
chains. Forconventional cotton,
India’s fragmented farming
structure and multi-layered
mandi system make compre-
hensive traceability difficult.

Large integrated textile
companies and leading
exporters have responded by
accelerating investments in
traceability systems, including
blockchain-based tracking,

DNA tagging and isotopic test-
ing toestablish fibre originand
rule out links to restricted
regions. Compliance frame-
works such as the Global
Organic Textile Standard and
recycled-content certification
arealso gaining importance.

PrabhuDhamodharan,con-
venorof the Indian Texpreneurs
Federation, said compliance-
linked trade measures are
becoming a bigger concern
thanheadline tariff rates.

"India should seek maxi-
mum relief through the pro-
posed bilateral trade agreement
with the US, which could pro-
vide a meaningful competitive
advantage.Atthe veryleast, tar-
iff treatment should remain
aligned with competing coun-
tries,"he said.

Manoj Sethia, managing
director of Surat-based Ginza
Industries,said synthetictextile
manufacturers continue to rely
heavily on imports from China
and Europe.

"Nylon and polyester fila-
ment yarns are mostly
imported from China. At pre-
sent, there is no robust mecha-
nism to establish whether
forced labour has been used in
their production,”he said.

The importance of the US
market is evident from India’s
export profile. In FY26, the US
accounted for 55.6% of India's
carpet exports, 43.9% of made-
ups and home furnishin
exports, 34.8% of laminated
industrial textile exports,
30.9% of knitted apparel
exportsand 30.2% of non-knit-
ted apparel exports.

(Tomorrow: Can Customs
detain and exclude goods with
Sforced labour content?)
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