Business Line

20.01.2026

India, UAE to double
trade to $200 b by 2032

STRATEGIC TIE-UP. Nations will expand defence cooperation

——
Our Bureau
New Delhi

Prime Minister Narendra
Modi and United Arab Emir-
ates President Sheikh Mo-
hamed bin Zayed Al Nahyan
have agreed to double bilat-

eral trade to over $200 bil- -

lion by 2032.

The two countries also de-
cided to work together to es-
tablish a ‘Strategic Defence
Partnership Framework
Agreement’ and expand de-
fence cooperation across a
number of areas, including
defence industrial collabora-
tion, innovation and ad-
vanced technology, training,
education and doctrine, spe-
cial operations, cyber space,
and counter-terrorism.

MSME PUSH
“As bilateral trade between
India and the UAE already
touched an annual $100 bil-
lion, it was decided to set a
ew target of doubling it to
$200 billion by 2032. The fo-
cus will also be on linking
MSME units on both sides
and promote new markets
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TAPPING OPPORTUNITlES. Prlme Minister Narendra Modl
with UAE President Sheikh Mohamed bin Zayed Al Nahyan during

a meeting in New Delhi rm

through initiatives such as
Bharat Mart, Virtual Trade
Corridor and Bharat-Africa
Setu,” Foreign Secretary
Vikram Misri said in a brief-
ing on Monday, following the
bilateral meeting between
the PM and the UAE Presid-
ent, who arrived in New
Delhi on Monday.

Hindustan  Petroleum
Corporation Ltd signed a
deal to buy 0.5 mmtpa LNG
from the Abu Dhabi National
Oil Company Gas for 10
years, starting 2028. The

jarat.

leaders welcomed discus-
sions on a potential UAE
partnership for the develop-
ment of the Special Invest-
ment Region in Dholera, Gu-
The  envisioned
partnership would include
the development of key stra-
tegic infrastructure, includ-
ing an international airport,
a pilot training school, a
maintenance, repair and
overhaul facility, a greenfield
port, a smart urban town-
ship, railway connectivity,
and energy infrastructure.
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* December oilmeals €XpOrts down 40%

Our Bureau
Mangaluru

A sharp decline in soybean
meal exports during Novem-
ber and December dragged
down overall oilmeals ex-
ports by 5.5 per cent during
April-December 2025-26 and
by 40 per cent in December
alone.

Data complied by the
Solvent Extractors’ Associ-
ation of India (SEA) showed
that India exported 29.75
lakh tonnes (It) of oilmeals
during the first nine months
of 2025-26 against 31.50 It in
the corresponding period of
the previous year.

India’s oilmeals exports
declined to 2.4 It in Decem-
ber 2025 from 3.98 It in
December 2024.

BV Mehta, Executive Dir-
ector of SEA, said the export
of soybean meal stood at 2.28
It during November and

December of 2025-26 against

4.61 It ayear ago.
A month-wise breakdown
shows that India exported

20.01.2026

Dm DiP. Indla éxported 29. 75 It of 0|Imeals durlng the ﬁrst
nine months of 2025-26

1.13 1t in November 2025
(1.83 It in November 2024),
and 1.14 It in December 2025
(2.78 1t). He attributed this
to a loss of price competit-
iveness in the world market,
despite continued support
from Europe.

Since the last two years,
soybean meal manufacturers
have been facing weak de-
mand from domestic live-
stock feed makers, who are
showing preference towards
the cheaper distillers dried

i with  solubles
(DDGS), a byproduct of eth-
anol production from grains

suchas corn andrice, he said.

India’s soybean meal ex-
ports decreased to 12.47 It
during the first nine months
of 2025-26 from 14.85 It in
the corresponding period of
the previous fiscal.

RAPEMEAL WOES

Stating that the recent de-
cline in rapeseed crushing in
India had limited processing
into oil and meal until new
crop arrivals in Feb

March, he said the latest
price increase in the world
market would curb China’s
buying of Indian rapeseed

meal. At present, Indian
rapeseed meal price is being
quoted at $250 a tonne FOB
compared to the Hamburg
ex-mill price of $247 a tonne.

India exported 6.77 It of
rapeseed meal to China dur-
ing April-December 2025-26
against 26,327 tonnes in the
same period of 2024-25.

A few additional compan-
ies have been approved or
their applications are under
process by GACC, China,
through the Export Inspec-
tion Council of India for ex-
port of rapeseed meal to that
country, he said.

South Korea imported
2.87 It of oilmeals from India
during April-December
2025-26 (5.34 1t in April-
December 2024-25).

India exported 6.85 It of
oilmeals to China in the first
nine months of 2025-26
(26,327 tonnes).

Bangladesh imported 3.24
It of oilmeals during April-
December 2025-26 (5.47 It).
This included 2.07 1t of rape-
seed meal and 1.17 It of soy-
bean meal. :
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commerce

SHREYA NANDI
New Delhi, 19 January

The commerce department is pushing
for major changes to the Special Econ-
omic Zones (SEZ) norms to cushion the
impact of the steep 50 per cent tariff
imposed by the United States (US) on
several Indian imports, according to
three people aware of the matter.

If implemented, the changes could
make it easier for SEZ units to sell
goods in the domestic market, receive
payments for domestic services in In-
dian currency, and simplify com-
pliance norms, among other things.

An overhaul of the existing two-
decade-old law governing SEZs has
been under discussion for almost four
years. But, the latest push comes at a
time when tariffs have adversely af-
fected these units since August.

dept pushing for
major tweaks in SEZ norms

Move aimed at mltlgatmg adverse impact of US tariffs

ILLUSTRATION: BINAY SINHA

The final decision on the proposals
would be taken by the finance minis-
try, which will also consider whether
these reforms could be a part of the up-
coming Union Budget.

Over a third of India’s outbound
shipments from SEZ units are exported
to the US. In September, merchandise
exports from SEZs to the US contracted
12 per cent year-on-year (Y-0-Y) to $5.46
billion, according to data collated by

Export Promotion Council for EOUs
and SEZs (EPCES).

The finance ministry and the
commerce ministry did not.respond to
the queries sent by Business Standard.

“An announcement in the up-
coming Budget would ensure cer-
tainty in the implementation of
changes in the SEZ law. The changes

" also aim to mitigate the adverse im-

pact of the additional tariffs imposed
by the Trump administration in the
US,” one of the persons cited above
told Business Standard.

Some of these changes would
require amendments in the Special
Economic Zones Act, 2005, while
others can be implemented by
tweaking the rules. However, the com-
merce ministry and the finance minis-
try’s revenue department have not
been on the same page. Turn to Page 6 p
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Comm dept pushing for major tweaks in SEZ norms

One of the persons cited above
said that the commerce depart-
ment has been trying to
address the concemns of various
stakeholders, including the
finance ministry. “Concerns
would be addressed through
alternative mechanisms,” the
person said.

Proposed changes
One of the changes in the exist-

inglaw aims to allow the sale of
products manufactured in
SEZstothe domestic marketon
a ‘duty foregone basis’ on raw
materials, instead of the fin-
ished product. At present, SEZs
pay full Customsduty,incasea
finished productissold outside
these zones, known as
domestic tariff area (DTA).
The amended Bill would
allow ‘reverse job work’. This

means that SEZ units would be
able to do a part of the manu-
facturing process on its behalf
for DTA units and manufac-
turers would be able to tackle
the seasonality in export
demand. The changes are
expected to enable optimum
utilisation of idle capacity, con-
sidering that the export market
can be unpredictable and
demand can fluctuate.

Another change would
entail allowing local com-
panies to make payment in
Indian currency in the case of
services availed from units in
the SEZs.

Under the existing law, the
payment for services is to be
made in foreign exchange. The
amendment is likely to make
services at par with the manu-
facturing sector.
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IMF sees India growing 6.49

For FY 26, the Fund. in its World Economic Outlook, revised its GDP growth forecast upwards to 7.3% Business Standard

RUCHIKA CHITRAVANSHI
New Delhi, 13 January

The International Monetary Fund
(IMF) on Monday revised India’s
2026-27 gross domestic product
(GDP) growth forecast upwards by
20basis points from its October 20235
projection to 6.4 percent. Thiswould
be a decline from the 7.3 per cent
growth projected for2025-26 (FY26).

For FY26, the IMF, in its World
Economic Outlook, revised its GDP
growth forecast upwards by 0.7 per-
centage point to 7.3 per cent from its
October 2025 estimate, citing a
better-than-expected performance
in the third quarter (October—
December/Q3) and strong momen-
tum in the fourth quarter
(January-March/Q4).

“Growth is projected tomoderate
t0 6.4 per cent in 2026 and 2027 as
cyclical and temporary factors
wane,” the IMF said in an update to
its World Economic Outlook report.

India’s economy is estimated to
grow7.4 percentin FY26, up fromé6.5
per cent in2024-25, according tothe
First Advance Estimates of GDP
released by the National Statistics
Office.

Pierre-Olivier Gourinchas, IMF
economic counsellorand directorof
research, said that while global

ILLUSTRATION BY BINAY SINHA

growth hasbeenresilient amid trade
disruptions, the negative effects of
such disruptions are likely to build
up over time.

India is facing a 50 per cent tariff
from the US, affecting labour-inten-
sivesectorssuch as textile, footwear,
and marine product. US President
Donald Trump on January 13

announced that the country would
impose a 25 per cent tariff on any
nation doing business with Iran,
“effective immediately”.

“Generally speaking, we are
advocating for all parties to try to
find a solution that will keep the
trading system open, maintain
stable and predictable rules, and
allow businesses to make invest-
ment and supply-chain decisions
with a certain degree of certainty...
the current environmentis certainly
not conducive to that,” Gourinchas
said during a press briefing.

Stressing that there are “no
winners in a trade war”, he said
increasing tariffs would also hurt the
countries imposing them.

“If the tariffs were to escalate sig-
nificantly, they could have a very
sizeable impact on the global econ-
omy,” he added.

The IMF report said inflation in
India is expected to return to
near-target levels after a marked

decline in 2025, driven by subdued
food prices.

The growth outlook, according to
the Advance Estimates, has been
aided by a GDP deflator at a five-
decade low of 0.5 per cent, withnom-
inal GDP growth projected at 8 per
centin FY26 — the slowest since the
pandemic-impacted 2020-21.

On artificial intelligence (AI),
Gourinchas said in a blog post that
Al-driven investment offers trans-
formative potential but also intro-
duces financial and structural risks
that require vigilance.

While innovation drives growth,
he said it also risks displacing jobs
and depressing wages for certain
segments of the workforce.

Gourinchas added that policy
responses should focus on lowering
barriers to adoption, helping
workers acquire relevant skills, and
supportingjob mobility through tar-
geted programmes.

in FY27 despite trade risks
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China’s Economy

G

1.2026

rows 5%

“despite Trump Tarift Threat

l

Strong exports contribute to record trade surplus of $1.2 trillion

China’s leaders have been try-
Hong Kong: China’s economy .ing to spur faster growth after a
expanded ata5% annualpacein slump in the property market
2025, buoyed by strong exports and disruptions from the pan-
despite US President Donald demic rippled through
Trump’s tariffs. the economy. As expect-

However, growth slowed to a ed, annual growth last
45% rate in the last quarter year was in line with the

of the year, the government’s  official
government said target for an expansion
Monday  That of “around5%”.

was the slowest In quarterly terms, the
quarterly growth economy grew 1.2% in
since late 2022, October to December:
when China was Strong exports helped
beginning to to compensate for weak

loosen stringent Covid-19 pan- consumer spending and busi-
demic restrictions. The econo- ness investment, contributingto
my, the world’s second largest, arecordtradesurplusof $1.2tril-

grewata4.8% annualpaceinthe lion.
previous quarter. Chinese exports to the US suf-

fered after President Donald
Trump returned to office early
last year and began raising tar-
iffs. But that decline was offset
by shipments to the rest of the
world. Soaring imports of Chi-
nese goods areleading some oth-
er governments to takeactionto
protect local industries, in some
casesraising import duties.
“The key question is how long
this engine of growth can re-
main the primary driver,” Lynn
Song, chief economist for Grea-
ter China at Dutch bank ING
wrote in a recent note. “Should
more economies also start
ramping up tariffs on China, as
Mexico has done and the EU has
threatened to do, eventually, a
tighter squeeze will be seen.” AP
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US-EU Bitter Trade Row may Boost
India Exports, Sweeten Europe FTA

NEW US LEVY on European nations Ilkely to push the bloc towards stable trade partners like India

Kirtika Suneja

New Delhi: A brewing tariff war
between the US and the European
Union may stimulate Indian ex-
ports to the 27-nation EU bloc, with
both sides currently in the final leg
of protracted negotiations for a pro-
posed free trade agreement (FTA).

Trade watchers say the EU now
has an added incentive to deepen
trade ties elsewhere, including In-
dia, with the US turning aggressive
on European exports.

On January 17, US president Do-
nald Trump announced a 10% tariff
on imports from Denmark, Norway,
Sweden, France, Germany, the UK,
the Netherlands and Finland, expli-
citly tying the tariffs to Greenland
after these countries backed Den-

mark’s refusal to allow any US cap-
ture of Greenland. The US tariff
will take effect on February 1, rising
to 25% on June 1, and will continue
until the US secures what Trump
called the “complete and total pur-

chase of Greenland,”.
“The EU might want to hasten the
operational part of the deal,” said
Sanjay Jain, managing director of
TT Litd, an exporter of readymade
garments. “It may not only give usa
better deal but also accelerate the
process of ratification.”
India andthe EU areexpec-
ted to announce conclusion
of the FTA talks during a
summit in the capital on Ja-
nuary 27. This will coincide
with a state visit to India by
Antonio Costa, president of
the European Council, and
Ursula von der Leyen, presi-
dent of the European Com-
mission from January 25 to
27. Both leaders would also
be chief guests during the
Republic Day celebrations

in Delhi on January 26.

“There could be an opportunity for
India asitisastabletrade partnerin
a world full of disruptions,” said an
official, citingthe exampleof China
to which India’s exports have risen
amid the trade uncertainty between
Washington and Beijing.

The Economic Times
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Chain Reaction; Rosneft on Radar
New Russian Qil Suppliers Pop Up

Infirst half of January,
43% oil imports to India
came from 5 traders that
had not shipped a single
cargo inalmost 2 years

Sanjeev Choudhary

New Delhi: The bulk of India’s crude oil
imports from Russia has shifted to little-
known traders that had barely supplied
the country in the past, asflows from Ros-
neft have sharply declined.

In the first half of this month,
about 0.5 million
barrelsaday,orro-
ughly 43% of oil
imports from Rus-
sia came from five
traders—Redwo-
od Global Supply,
Vistula Delta, Et-
hos Energy, Alghaf
Marine and Slavy-
ansk ECO—which
had not shipped a
single cargoto India in
almost two years before
December 2025, according to

Kpler, a global real-time data and analy-

ticsprovider.
Despite US sanctions, Rosneft remai-

first half of this month.

Its shipments plunged about 75% from
the 2025 annual average to about 225,000
barrels per day (bpd) during this period,
Kpler data showed.

Rosneft had supplied India an average

of 912,000 bpd during 2025, accounting
for about 53% of India’s total imports
from Russia.

Inthe first half of thismonth, its share
dropped to 19% of India’s total Russian
imports of 1.179 million bpd, which were
about30% below the 2025annualaverage.

Lukoil, another US-sanctioned expor-
ter, supplied about 43,000 bpd in the first
half of January,down84 % from its annu-
alaveragelast year.

Itsshareof India’s Russian intakefellto
lessthan 4% from 16%.

RusExport emer-
ged as the largest
supplier, delive-
ring about 255,000
bpd in the first
half of this
month, or roughly
a fifth of total oil
imports from Rus-
sia.

While RusExport
has been supply-
ing consistently since
last May, it had not ship-

ped a single cargo to India
inthe preceding16 months.
This month, Redwood Glo-
balSupply has shipped about 200,000 bpd,
Vistula Delta 145,000 bpd, Ethos Energy

ned India’ssecond-largestsupplierinthe 74,000 bpd, Alghaf Marine 50,000 bpd and
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VOLUME CONTROL
RusExport emerged as the
largest supplier, delivering
about 255,000 bpd, or
roughly a fifth of total oil
imports from Russia

Slavyansk ECO 43,000 bpd.

Between January 2024 and November
2025, none of these traders had shipped a
single cargo to India, according to ship-
pingdata.

RusExportand Slavyansk ECO are Rus-
sian entities, while Redwood Global
Supply, Alghaf Marine and Vistula Delta
arelinked tothe UAE.

Rosneft has traditionally marketed cru-
de from its own fields as well as output
from smaller producers. With buyers
now wary of Rosneft amid sanctions,
barrels from non-Rosneft fields appearto
be reaching India through alternative
suppliers.

Indian buyers have been cautious about -

the original source of Russian supply
and have sought to avoid cargoes linked
tosanctioned entities.

Reliance Industries, India’s top impor-
ter of Russian crude over the past year,
did not take any cargoes in the first half
of this month. HPCL, HMEL and MRPL,
too, did not lift Russian supplies. Indian
Oil, Rosneft-backed Nayara Energy and
BPCL, however, continue to receive cru-
de from Russia.



The Economic Times         20.01.2026


|

Financial Express

- 20.01.2026

New US ambassador Gor
talks trade with Goyal

MUKESH JAGOTA
New Delhi, Janvary 19

US AMBASSADOR TO India

| Sergio Gormet Commerceand

Industry Minister Piyush
Goyal on Monday to discuss
the bilateral relationship,
including trade-related mat-
ters. Gor was accompanied by
US Senator Steve Daines.

“Delighted to again meet
my good friends US Senator
Steve Daines and the US
Ambassador to India Sergoi
Gor. Had a productive
exchange of views on ourbilat-
eral relationship,” Goyal posted
on X after the meeting.

Gor formally took over as
the USAmbassadortoIndiaon
January 14 after presenting his
credentials. Daines had met
External Affairs Minister S Jais-
hankaron Sunday.The senator
from Montana had on January
16 written to US President
Donald Trump regarding tar-
iffs imposed by India on pulses
imports. Another signatory to
the letter was Kevin Cramer
from North Dakota.

In the letter, the senators
referred to the imposition of

Union Minister Piyush Goyal with US Ambassador to Inc!ia Sergio
Gor (centre) and US Senator Steve Daines, in New Delhi ANI

309% tariffs onyellowpeas from
November 1,2025.“Engaging
Prime Minister(Narendra) Modi
on pulse crop tariffs to enhance
the economic cooperation
between our two countries
would be mutuallybeneficial for
both American producers and
consumers,’the senators saidin
theircommunication to Trump.

They also pointed out that
North Dakotaand Montanaare
top producers of pulse crops,
including peas,while Indiais the
world’s largest producer and

consumerof pulses,accounting
for27% of global consumption.

The meeting also assumed
significance as the senators, in
their letter, urged the US Presi-
dent that:“as the trade negotia-
tions progress, we encourage
youto push forfavourable pulse
crop provisions in any agree-
ment the US signs with India”.

India and the US have been
negotiating a bilateral trade
agreement (BTA) since March
last year and have held five
rounds of talks.

WHILE THE FREE trade agree-
ment with EU is expected to
open up duty-free access toa
large number of products, it is
essential to address carbon
taxes and other regulatory
issues during the negotiations
so that these do not blunt the
benefits of lower tariffs,
accordingtoareport.

The FTA, which is being
Ldescribed asthe“motherofall

"EUFTA may aid labour-intensive exports

trade deals”, is nearing com-
pletion. Although Indian
goods already face relatively
lowaverage tariffsinthe EU —
around 3.8% — labour-inten-
sive exports such as textiles,
garments, leather, footwear,
and auto parts attract higher
duties ranging from 6% to
209%. In contrast, Bangladesh
enjoys zero-dutyaccess under
the EU’s preferential schemes,

while Vietnam benefits from
tariff-free entry through its
FTAwith Europe.

“An India-EU FTA would
cut or eliminate these duties,
improving India’s competi-
tiveness and allowing its
exporters — especially in tex-
tiles and garments — to com-
peteonamore level footing in
the EU market,” the GTRI
report said. FE BUREAU
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India FTA to Create Mkt of 2b People: EU Chief

Ursula von der Leyen says some steps pending but 27-nation bloc on the cusp of historic trade deal

Deepshikha Sikarwar

pean Union is
a free trade
vith India, al-
e still pend
he deal. European
President Lrsulavon

.addressinga
jorld Economic

an Union chief was
1 *1f— EL s effort< to

WORLD
ECOMOMIC
FQ

WORLD
ECONOMIC
PO:UM

+ | Annual Meeting Davos 2026

European Commssion President Ursula von der Leyen addressing the
World Economic Forum in Davos, Switzerland, on Tuesday Bloomberg

partnerships. She will travel to In-
dia next weekend after the conclu- goingeffortstoconclude the FTA.

sion of the WEF to advance the on-

There is important work to be
done to strengthen economic ties
and deepen cooperation between
Europe and India, von der Leyen
said.

Terming the agreement with In-
dia as part of Europe’s wider glob-
al approach, she added that the
continent remains committed to
doing business with partners
worldwide.

‘EUROPE WILL CHOOSE WORLD’
“Europe will always choose the
world, and the world is ready to
choose Europe,” she said, under-
lining the continent’s intent to ex-
pand international trade and
cooperation.

Explaining the policy direction
behind this outreach, von der
Leyen added that the focal point of
Europe’s strategy isto create a sta-
ble and well-regulated environ-

ment that supports investment,
boosts trade and enables sustaina-
ble economic growth.

The European Co

ident also highl
key pillar of
strategy, sayin
build an energ
sures homegrown,
cheaper energy to drive nic
growth.

The trade deal deve
comes at a time whe
Leyenaswellas Europe
President Antonio
scheduled to attend th
public Day celebrations as chie:
guests at New Delhi's Kartavva
Path on January 26.

At the invitation of Prime Minis-
ter Narendra Modi, the two lead-
ers of the 27-nation European bloc
will undertake a three-day state
visit to India from January 25.
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Indian Refiners Lift Guyana Oil

after 2 Yrs, Rai

se Saudi Im

The Economic Tlmes
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Oil cos ramp up imports as Russian supplies decline in the aftermath of US sanctions

Sanjeev Choudhary

New Delhi: Indian refiners are
moving quickly to plug the gap in
supply of US sanctions-hit Russi-
an crude, lifting their first cargo
from Guyana in two years, and
ramping up imports from Saudi
Arabia by about a third in Janua-
ry as they seek to meet strong
energydemand at home.

In the first half of the month, re-
finers procured about 297,000 bar-
rels per day (bpd) from Guyana,
accordingtoKpler, a global real-ti-
medata and analytics provider.

Guyana israpidly emergingas a
new global oil producer backed by
major discoveries and fast-rising
output. The South American na-
tion has however remained outsi-
de India’s preferred sourcing bas-
ket due to the long shipping dis-
tance. With Russian supplies de-
clining, Indian refiners are now
increasingly tapping Guyana as
analternative.

Imports from Saudi Arabia and

Plugging the Gap o

' Rosneftsuppliestoindia | S2vdiArabia: | Irag: Up | UAE: Down
Jown 75% t0 225,000 bpd Up #36%to | #18%to0 | M40%t0

954,000bpd | 1.071mbpd | 352,000 bpd

Only 10C, Nayara Energy, BPCL |
received Russian cargoes Nigeria: Doubled | Angola: Almost
GUYANA: First '10305,000 bpd tripled t0 195,000 bpd
cargo'in two years

297,000 bpd :
imported in first
* half of January

= wmww US: Imports flat at 349,000 bpd

- —
RIL: Zero Russian cargoes | HPCL, HMEL, MRPL: No Russian supplies

Iraq in West Asia, and from Nige-
riaand Angola in Africa, have also
risen this month amid strong oil
demand in India, the world’s third-
largestoil consumer and importer.

RussiaremainsIndia’s top suppli-
er, with volumes of about 1.179 mil-
lion bpd in the first half of January;
though decliningabout 3% sequen-
tially, and about 30% below the 2025
average. Supplies from Iraq, the se-
cond-largest supplier;, rose 18%

month-on-month to about 1.071 mil-
lion bpd, while imports from Saudi
Arabia jumped 36% to around
954,000 bpd, Kpler data showed.

Supplies from Nigeria nearly do-
ubled sequentially to about
305,000 bpd, while imports from
Angola almost tripled to around
195,000 bpd.

Imports from the UAE fell40% to
about 352,000 bpd, while ship-
ments from the US were largely

flat at around 349,000 bpd in the
first half of January.

A clearer picture on India’s cru-
de sourcing shifts is likely to
emerge by the month-end, but ear-
ly data suggests refiners are tap-
ping new or previously marginal
sources to meet incremental de-
mand as Russian supplies shrink
and uncertainty rises amid mo-
unting US pressure.

Indian Oil, Nayara Energy, and
Bharat Petroleum were the only re-
finers toreceive Russian cargoes in
the first half of January. Reliance
Industries, India’slargest importer
of Russian crudeover thepastyear
didn’t lift any Russian cargo in the
period. Hindustan Petroleum,
HPCL-Mittal Energy, and Manga-
lore Refinery and Petrochemicals
also did not take Russian supplies.

With the Trump administration
sanctioning Rosneft and Lukoil,
Russia’s two largest oil exporters,
the bulk of India’s Russian crude
imports has shifted to little-
known traders that had barely
supplied the country in the past.
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Indonesia seizes 1llegal groundnut imports from India

CRACKING DOWN. The action follows a businessline report of the edible nut entering Jakarta after landing at Port Klang in Malaysia

Following businessline’s re-
port last week, Indonesia has
begun to crack the whip on il-
legal exports of commodit-

ies, such as rice, sugar,
groundnuts, shallots, onion,
garlic and chillies.

Local reports said that at
least 10 ships carrying these
commodities were seized
and held up at the Tanjung
Balai Karimun Customs
port. Indonesian papers
picked up businessline’s re-

| port, leading to Prabowo
Subianto’s government

cracking down on the illegal
trade.

The Indonesian authorit-
ies have seized 1.45 million
tonnes of rice, about one
lakh tonnes of sugar, 67,218
tonnes of shallots, 44,640

tonnes of garlic, 7,800 tonnes

of onions, over 5,000 tonnes

of dried chillies and some

1,700 tonnes of groundnuts
uts).

Indonesia’s Minister of
Agriculture Andi Amran Su-
laiman visited the Tanjung
Balai Karimun Customs
Warehouse, and inspected
the seized commodities.

AFLATOXIN LEVELS
Indonesia has ordered law
enforcement officers in the
Riau Islands to track down
the brain behind the illegal
trade. Last week, businessline
reported that though In-
donesia had curtailed im-
ports of groundnuts from In-
dia, the curbs were being
overcome by illegal ship-
ments. The consignments
reach Indonesia via Port
Klang in Malaysia.

Global trade sources said
that at least 90 per cent of
groundnuts imported into
Indonesia were carried illeg-

THE NET TIGHTENS. The Indonesian authorities have seized
huge quantities of rice, groundnuts, sugar, shallots, garlic, onions
and dried chillies

ally after Jakarta lifted the
suspension on  Indian
groundnut imports late in
November.

Trade sources said that in
November, over 825 contain-
ers, a huge volume, moved
via Dumai illegally, and only
80 containers moved via the
official port. In December,
groundnut exports to In-

donesia were 20 full contain-
ers officially, whereas illegal
shipments were 225 full
containers.

Indonesia suspended In-
dian groundnut exports in
September after it found the
level of aflatoxin in consign-
ments higher than the per-
mitted level. An Indonesian
team inspected Indian facil-

ities of exporters and per-
mitted the resumption of
trade in November, but the
conditions stipulated, in-
cluding the aflatoxin levels,
were found too risky by In-
dian exporters.

SHIPPERS LIST PRUNED
While permitting resump-
tion of groundnut imports,
Indonesia fixed the aflatoxin
at 15 parts per billion (PPB).
Trade sources said Indonesia
does not have the facilities to
check such levels of
aflatoxin. Even the EU does
not have such strict norms.
Jakarta also cut the list of
groundnut exporters from
India to 75. Data accessed by
businessline showed that
groundnut exports to Malay-
sia, which had never been
above 6,500 tonnes until

September 2025, began
rising from October.
Imports to  Malaysia

surged in October to 8,300
tonnes (6,533 tonnes in Oc-

tober 2024), 15,800 tonnes
in November (6,000 tonnes)
and 15,000 tonnes in Decem-
ber (3,625 tonnes). Trade
sources said this was a clear
indication of illegal trading.
Between India and Malay-
sia, there are no strict rules,
especiallyas Port Klang is de-
scribed as a transit port.
From there, barges and small
boats take the goods in ship-
ments of 20 containers to
different places, including
Dumai port, which is a major

smuggling port for
Indonesia.
HAWALA TRADING

In the case of rice, Indian
trade sources said the illegal
route is giving way to hawala

The illegal imports led to
domestic groundnut prices
declining to 30,000-32,000
Indonesian rupiah a kg from
35,000 rupiah (X1= 186.33
rupiah). This includes the
5,000 rupiah that smugglers

Business Line
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and boat operators charge
b probxe‘m
this year with Indian ground-
nuts is the kharif crop being
affected by rain during the
drying period, particularly
September-October. This led
to higher levels of aflatoxins.

China is reported to be be-
hind Indenesia’s move to
curb groundnut imports
from India. Last vear, China
asked its fellow ASEAN (As-
sociation of South-East
Asian) members to tighten
quality norms for ground-
nuts and buy more produce
fromir.

The Chinese message also
resulted in Thailand sus®
pending groundnut imports
from India.

In the 2024-25 fiscal, Indig,
exported 7.46 lakh tonnes of
groundnuts, valued at $795
million. Of this, Indonesia
accounted for over 35 per

cent, importing 2.77 lakh
tonnes valued at $280
million.
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SEA asks Centre ﬁto include fbreét—ge;—sea

p! ‘oducts in India-EU trade pact

0ur Bureau
Mangaluru

The Solvent Extractors’ As-
sociation of India (SEA) has
requested the Union govern-
ment to include forest-based
products in the forthcoming
bilateral trade deal between
India and the European
Union (EU) in the larger in-
terest of the tribal people
and Indian industry.

In a2 memorandum to
Darpan Jain, Chief Negoti-
ator of India-EU FTA Nego-
tiations, Union Ministry of
Commerce and Industry,
SEA  President Sanjeev
Asthana said the final deal is
expected soon, excluding ag-
riculture products, which is
truly justified.

However, there is a re-
quest from the industry that

forestry products should not
be included in the agricul-
ture sector, and
products should get the
trade deal benefit as thisis a
separate and a very vulner-
able sector. These are not ag-
ricultural products but are
collected from the forest by
tribal people, he said.

JOBS FOR TRIBALS

India has huge potential of
sal seeds, mango kernel and
other tree-borne oilseeds
like kokum seeds, mowrah
seeds, dhupa seeds and many
others.

He said India is providing
employment to millions of
tribal people and generating
wealth by creating value-ad-
ded products.

Sheanuts, which are get-
ting wasted in the bushes
(forests) of West African

these _

countries, are imported. SEA
members are buying shea-
nuts in West Africa, and also
successfully marketing In-
dian products all over the
world to the top global
chocolate and cosmetic man-
ufacturers in competition
with the European multina-
tionals.

The market share of India-
made products would be des-
troyed without support as
foreign buyers could take ad-
vantage of the situation, Jain
said.

SEA gave a list of certain
HSN codes for consideration
inthebilateral trade tariff re-
lief discussions and incor-
poration in the final agreed
documents. They are: sal-
based cocoa butter equwa1~
ent (HS code 15179090), sal
stearin/ffat (HS  code

15159010), mango butter

Business Line
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(HS code 15159040), kokum |

butter (HS code 15159010),
shea stearin. (HS code
15159091), shea-based co-
coa butter equivalent (HS
code 15179090), and palm
mid fraction (HS code
15119090).

“The inclusion of the spe-
cified HSN codes in the on-
going tariff relief dialogue
between India and the
European Union countries is
essential to save our forest-
based industry,” " he said,
adding that these products
are key components of the
industry.

The reduction or elimina-
tion of tariffs on these spe-
cific products would not only
facilitate smoother trade
flows but also increase the
volume of exports and im-

ports between the two coun-

tries, Asthana said.

|
|
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FTAs to Boost Assam
Tea Exports: CM Sarma

The Economic Times - gikash Singh
22.01.2026

G_uwahati: Assam chief minister Himanta
Biswa Sarma said that with the signing of
the Indo-UK FTA and the upcoming Indo-
EU FTA, Assam tea will find new markets.

Sarma, who is Davos, Switzerland, to at-
tend the World Economic Forum (WEF) An-
nual Meeting stated on X, “With the signing
of the Indo-UK FTA and the upcoming Indo-
EU FTA, Assam tea will find new markets.
From the State Government per-

spective, we are incentivising
! various facets of tea production
to bring down the cost of produc-
tion and make the industry lucrative and
competitive”.

He stated, “Iam in @wef to explore invest-
ment opportunities for Assam primarily in
Green Energy, Hydropower and Semicon-
ductor sectors amongothers”.

He added, “Had a detailed discussion with
Yusuff Ali, Chairman of the UAE-based Lu-
lu Group. The Group will soon be sending a
team to Assam to explore investment oppor-
tunities across agro-processing, hospitali-
ty,and commercial retail sectors.”

Sarma said, “Had a productive meeting
with Andres Penate of @abinbev. The com-
pany iskeen toexpand their manufacturing
operations in Assam and was appreciative
of our regulatory clarity. I have invited him
tovisit Assam in February to further solidi-
fy our discussions”.

h
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Export prepare edness

States also need a focused approach

The NITI Aayog's recently released “export preparedness index” (EPI), 2024, is an
attempt to measure how ready India’s states are in participating in global trade.,
The index benchmarks preparedness across four pillars — business ecosystem,
export infrastructure, policy and governance, and export performance — using a
wide set of indicators ranging from the depth and logistics efficiency of micro,
small, and medium enterprises (MSMES) to regulatory capacity and diversifica-
tion. The exercise is meant to shift attention from the headline export numbers to
the underlying conditions that enable firms to compete internationally.

It rightly highlights India’s uneven export performance, A handful of states
dominate trade flows. The numbers are striking. Gujarat, Maharashtra, and Tamil
Nadu together account for roughly 56 per cent of India’s exports, with Gujarat alone
contributing close to 30 per cent, led by petrochemicals and gems and jewellery.
Their success clearly rests on long-term investment in ports, industrial corridors,
and special economic zones, combined with policy stability and administrative
capacity. Beyond this, the report points to encouraging signs of diversification. Ha-
ryana’s exports, driven by automobiles and auto components, have been relatwely
insulated from swings in commodity prices. Telangana has built momentum in
high-value sectors such as pharmaceuticals and aerospace. Odisha, long seen pri-
marily as a mineral exporter, has begun to strengthen its position through indus-
trial expansion. Himachal Pradesh recorded an export growth rate of about 9 per
cent in 2023-24, largely on the back of pharmaceuticals, which now account for
nearly 70 per cent of the state’s exports. These examples suggest that export capa-
bility can broaden when infrastructure, policy focus, and firm-level capacity align.

The other side of the picture is also equally clear. States such as Bihar, Jhark-
hand, and Chhattisgarh, along with several Northeastern states, remain in the
lower tiers of export preparedness. Weak logistics, limited industrial depth, thin
MSME ecosystems, and regulatory bottlenecks continue to hold them back. At the
level of districts, concentration is even more pronounced. The top 100 districts ac-
count for nearly 88 per cent of India’s exports, and around 70 of these are clustered
in just eight states. Large swathes of the hinterland remain disconnected from glo-
bal markets, despite having latent advantages in agriculture, textﬂes labour-m-
tensive manufacturing, or niche products.

Although overall export competitiveness is shaped by macroeconomic and
geopolitical forces, which lie well beyond the reach of state governments, it is
local conditions that determine who is able to export when opportunities atise.
Firms experience competitiveness through the reliability of power supply, the
quality of roads to the nearest port, the speed of regulatory clearances, access

to testing and certification facilities, and the availability of credit and skilled la-

bour. These are precisely the areas where state- and district-level policies matter.
Studies like these can help identify gaps and enable states to take advantage of
export opportunities. Although the external environment has been clouded by
the unfair tariff imposition by the United States, India is working on trade agree-
ments with several other trading partners, including the European Union. Trade
agreements will help only if India is prepared to tap emerging opportunities.

-States have a big role in this regard.
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‘Bulk of India’s exports lose
EU duty preference benefits

—
Amiti Sen
New Delhi

In yet another blow to In-
dia’s exporters, already grap-
pling with US tariffs, the EU
extendmg import tariff pref-
erence to India under the
Generalised System of Pref-
erences (GSP) has been fully
suspended on some 87 per
cent of the country’s exports
to the bloc from January 1.
The new items on which
the GSP benefits (lower im-
port tariffs) stand suspended
include mineral products,
chemicals, plastics, iron and
steel, rubber, textiles, pearls
and precious metals, motor
vehicles, machinery and
electrical appliances.

TRADE TALKS

“Now concessions are sus-
pended for 87 per cent value
of India’s goods exports to
the EU and these have to face
full MFN (most favoured na-
tion) tariffs. Even if India
signs the FTA (free trade
agreement) deal with the EU
right away, it may take one
year or more to get imple-
mented. India’s exporters
will feel the pinch till then,”
Ajay Srivastava, Founder of
think-tank Global Trade Re-
search Initiative (GTRI),

BRIDGING GAPS. India and the EU are actively engaged to
close the remaining gaps in the ongoing FTA negotiations

told businessline. India and
the EU are actively engaged
to close the remaining gaps
in the FTA negotiations be-
fore the India-visit of EU
President Ursula von der
Leyen and European Council
President Anténio Luis San-
tos da Costa on January
25-27.

Faced with high tariffs and
continuous tariff threats
from the US, both sides are
trying for an early deal. Bilat-
eral trade between India and
the EU in 2024 was about
$140 billion, making the bloc
India’s largest trading part-
ner, per EU figures.

According toan EC update
on December 1, 2025, the

new products from India
would lose their GSP bene-
fits from January 1, 2026, as
the average value of their im-
ports exceeded the threshold
limit set under the scheme
for three consecutive years.

GSP BENEFITS
Indian products on which
GSP benefits still continue,
such as agriculture and food,
leather goods, wood and pa-
per, footwear, optical and
medical instruments and
handicrafts, account for less
than 13 per cent of the coun-
try’s exports to the bloc, a
GTRI analysis pointed out.
“The latest GSP with-

drawal significantly erodes

TIADI JOLT Hope now on India-EU FTA with GSP beneﬁts for 87% of shipments suspended

the price competitiveness
vis-a-vis countries such as
Bangladesh and Vietnam,
which continue to benefit
from duty-free or lower-duty
access,” pointed out Ajay
Sahai of the Federation of In-
dian rt Organisations.

Under the GSP, eligible ex-
porters receive a margin of
preference (MoP), a percent-
age reduction in the EU’s
MFN tariff, the GTRI report
explained.

For most textiles, gar-
ments and industrial goods,
this MoP averaged about 20
per cent, it added.

“For instance, an apparel
product facing a 12 per cent
MFN tariff paid only 9.6 per
cent under GSP. From Janu-
ary 1, this benefit ends and
exporters must pay the full
12 per cent duty,” the report
highlighted.

“India currently makes
considerable use of GSP
trade preferences and ex-
portsabout 79 per cent of eli-
gible products at preferen-
tial rates. As a number of
sectors have already gradu-
ated out of the GSP, only
about 21 per cent of total EU
imports from India were eli-
gible for preferences in
2023,” according to informa-
tion on the EU’s GSP hub,
updated in March 2025.

ST —
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Invoicing of external trade in rupee on the rise

—
Sindhu Nariharan
Chennai

In a positive sign for the ru-
peeand the economy, there is
a pick-up in exporters and
Importers  invoicing in
rupees
Recent Reserve Bank of In-
dia data show that the rupee
invoicing for export of goods
and software, at 2,00,056
crore, rose 4.7 per cent y-0-y
in il-November 2025.
Similarly, in the same period,
imports of goods and soft-
ware invoiced in rupees, at
%1,97,127 crore, grew 24.5
percenty-o-v.

However, the share of ru-
pee invoicing as a percentage
ofall currencies stands at just
6.1 per cent for exports and
4.9 per cent for imports. For
FY25, exports invoiced in ru-
pees grew 7 per cent y-0-Y,
while imports invoiced in ru-
peesrose 34 percent.

VOSTROA/CFACILITY
The RBI, via a circular in July

Internationalisation of rupee

Invoicing in rupee

in¥ crore 2024

Apr-Nov ®Apr-Nov @ % share of trade

2025 in all currencies

1,97,127

Imports

Source: RBI

2022, allowed invoicing and
payment for international
trade in rupees in a move
aimed at promoting global
trade and internationalisa-
tion of the currency. Under
this, specified banks are per-
mitted to open Special Rupee
Vostro Accounts (SRVA) of
partner countries. In case of
Indian exports, the proceeds
are paid in rupees from bal-
ances in the designated
vostro account of the over-

seas importer, and for im-
ports, the payment gets cred-
ited to the special vostro
account in rupees against the
invoices.

Trade analysts note that
India currently has SRVA fa-
cility with 22 countries with
overseas trade in rupees hap-
pening with key partners
such as Russia, Sri Lanka and
Singapore, among others.
Separately, in 2023, India
also tied up with the United

Arab Emirates for trade to be
settled in rupees and
dirhams.

SIMPLE MECHANISM
Ajay Sahai, Director General
and CEO, FIEO, said the
SRVA has emerged as a good
and simple mechanism for
India’s exportersandimport-
ers, and has been gaining
tractioninrecent months.
Some of RBI's recent
moves, including those of in-
creasing the timeline for set-
tlement of trade proceeds
under FEMA regulations,
have also highlighted their
commitment to promote
more cross-border transac-
tionsin rupees, headded.
ParasJasrai, Associate Dir-
ector, Ind-Ra, said that, in
general, overseas trade in ru-
pees reduces dependence on
foreign currencies such as
the dollar and is also driven
by agreements with other na-
tions. However, the share
still remains low, and there is
room for growthgiventhe US
dollarand euro domination.
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Game developers seek 1,150 cr govt support in Budget

T
Vallari Sanzgiri

| Mumbai

Betting on e-gaming to be-
come an export driver for the
economy, the Game De-
veloper Association of India
(GDAI) asked the govern-
ment to pump in 1,150

| crore over four years in exist-
| inggovernment schemes.

In its budget proposal

| shared exclusively with busi-
| messline, the GDAI argued
| that further fund allocation

within  existing gaming
schemes could unlock $10
billion in annual exports by
2035.

Accordingly, the GDAI
suggested a phased annual
implementation  starting
with %220 crore in the first

23.01.2026

BRIGHT FUTURE, GDAI argued that further fund allocation
within existing gaming schemes could unlock $10 billion in annual
exports by 2035

year for initial setup, pilot
programmes, ¥275 crore for
scaling-up in the second
year, 325 crore for full oper-
ational capacity in the third
year and finally ¥330 crore

for operations and
expansion.
The recommendations

primarily target talent devel-
opment. Suggesting 260
crore annually for skilling
programmes, the GDAI
asked that 15-20 game devel-
opment courses be included
under the Pradhan Mantri
Kaushal Vikas Yojana 4.0 to
train 50,000 candidates an-

nually. The National Appren-
ticeship Promotion Scheme
would incorporate gaming as
a designated trade, creating
10,000 apprenticeships by
2028.

RAW TALENT
“We have an insane amount
of raw talent, over 11 million
graduates every year join the
industry. However, few are
formally educated on game
design. We need at least
25,000 to 50,000 people edu-
cated on what video games
are, how to do game design
and production of games. We
want the government to fo-
cus on that,” said Sridhar
Muppidi, Chairman, GDAI.
For incubation and start-
up support, the association
seeks ¥180 crore annually

across multiple schemes.
This includes earmarking
%100 crore within the Start-
up India Seed Fund Scheme
over four years. This will
help 200-300 gaming start-
ups in initial stages. It also
asked for ¥70 crore to estab-
lish 5-7 gaming-focused Atal
Incubation Centres over five
years.

In case of the Fund of
Funds for Start-ups, the
GDALI asked that gaming or
Animation, Visual Effects,
Gaming and Comics (AVGC)
be considered a priority sec-
tor, with a target of 5-10 per
cent of investments directed
toward game studios, poten-
tially unlocking ¥300-500
crore in venture capital flow.

For export promotion,
GDAI also recommends di-

gital game exports under the
RoDTEP scheme, currently
focused on manufactured
goods, which could provide
%100-200 crore in annual be-
nefits through  duty
remissions.

Within the AVGC frame-
work, GDAI seeks a dedic-
ated Y200 crore gaming ver-
tical, arguing that gaming
has distinct technical and
business models from anim-
ation and VFX service indus-
tries.

By 2030, such investment
can create a talent pipeline of
200,000 trained developers,
incubate 1,500 game studios, |
generate 100,000 direct jobs,
and produce 200 globally
competitive games with In-
dian intellectual property,
said GDAL
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EU Suspends Export Benefits
on Nearly 87% of Indian Goods

Kirtika Suneja

New Delhi: The EU (European
Union) has suspended export be-
nefits on about 87% of Indian ex-
ports, including the labour-inten-
sivesones of textiles,gemsand je-
wellery, chemicals, plastics, me-
tals and transport equipment.
Themove is set toimpact the co-

untry’s shipment to the 27-na- ¥

tionblocevenasbothsidesaimto
conclude the talks for a free trade
agreement (FTA)on January 27.

Experts said that the move effec-
tively removes an average 20% ta-
riff advantage that Indian ex-
ports enjoyed. This is in addition
tothe EU's Carbon Border Adjust-
ment Mechanism (CBAM) which
came into effecton January 1.

The EU suspended its Generali-
sed Scheme of Preferences (GSP)
benefits to these Indian goods me-
aning that these exports are sub-
ject to higher tariffs in the bloc
from January1. Onlyabout13% of
exports, including agriculture
and leather, retain the benefits
under this scheme.

For instance, an apparel product
facing a 12% tariff paid only 9.6%
under the GSP. From January 1
this year, thisbenefitends, and ex-
portersmust pay thefull12% most
favoured nation (MFN) duty.

“The EU’s withdrawal of GSP
benefits on nearly 87% of Indian
exports has effectively removed
an average 20% tariff advantage,
forcing most productsto enter the
EU at full MFN duty rates. This
has weakened the price competiti-

competitiveness
hit vs Bangladesh,

Trade Barriers

Move removes | Most products.to
around 20%
tariff advantage

indian
exporters' MACHINERY,

ELECTRICAL

RGE _ Less than 13%

. exports- farm,
eather enjoy benefit.

veness of Indian exporters, parti-
cularly against countries such as
Bangladesh and Vietnam that
continue to enjoy preferential ac-
cess,” said Ajay Sahai, director
general, Federation of Indian Ex-
port Organisations.

India-EU trade in goods in 2024-
25amounted to $136.53 billion, ma-
king the EU the country’s largest
trading partner for goods.

The impact is most acute in in-
dustrial sectors—including che-
micals, metals, machinery, and
electrical goods—which form the
bulk of India’s exports to the EU,
while preferential treatment is
now limited to a small basket of
products accounting for less than
13% of the shipments.

While the EU periodically redu-
ced these benefits, as itdid earlier
in 2013 and 2023, the concessions
this time have been completely
withdrawn for three years from
2026 to 2028.

On September 25, 2025, EU laid

enter the EU at full il
MFN duty rates gt

CHEMICALS, METALS, T8

GOODS MOST HIT

EU CBAM
| ALREADY IN
0l PLACE

" JANUARY 1

down rules for the application of
the regulation with regard to the
suspension for 2026-2028 of certa-
in tariff preferences granted to
certain GSP beneficiary countri-
es-India, Indonesia and Kenya.

“It shall apply from January 1,
2026 until December 31, 2028...,” it
said.

“While there is optimism over
the conclusion of the India EU
FTA, Indianexporterswill, inrea-
lity, confront higher trade barri-
ers in the near term, as the loss of
GSP preferences coincides with
the start of the tax phase of the
EU's CBAM,” said GTRI Founder
Ajay Srivastava.

With the FTA's implementation
likely to take at least a year, if not
longer, India's exports to the EU
will face a difficult period marked
by higher tariffs, rising complian-
ce costs and weakened competiti-
veness, hitting exporters just as
global trade conditions remain
fragile, he said.
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Exporters push for fixed inverted duty
structure, lower tax on new mfg units

SHREYA NANDI
New Delhi, 22 January

* Exporters have appealed to the gov-
ernment to urgently address the
issue of inverted Customs duty struc-
tures, reduce income tax for all non-
corporate manufacturing MSMEs
and provide policy and fiscal support
for the development of Indian

global-scaleshippinglines

in the upcoming Union
/ Budget for 2026-27. The
budget will be presented on
February1by Finance Min-
ister Nirmala Sitharaman.
Federation of Indian
Export Organisations
- (FIEO), the apex body for
exporters, has recom-
mended rationalisation
and reduction of import
duties on key inputs used
by export-oriented industries so that
input costs are aligned with finished
product duties.

“For instance, synthetic yarns
and fibres attract higher customs
duties than finished fabrics and gar-
ments, adversely impacting the tex-

tile and apparel value chain.
Sumlarly, electronic components...

y-27

CURRENTLY, NON-CORPORATE
MANUFACTURING MSMEs PAY
NEARLY 33 PER CENT TAX,
WHICH CREATES AN

8-9 PERCENTAGE POINT
DISADVANTAGE COMPARED
WITH CORPORATES

face higher duties compared to
imported finished electronic prod-
ucts, discouraging domestic value
addition...  Correcting these
anomalies by lowering or restruc-
turing duties on raw materials will

‘reduce production costs, ease work-

ing capital pressures, encourage
domestic manufacturing, and
strengthen India’s export competi-
tiveness,” FIEO said on Thursday.

Engineering Export Promotion
Council of India (EEPC) has called
for reducing income tax for all
non-corporate manufacturing
MSMESs to 25 per cent and release 90
per cent of GST refunds immedi-
ately as part of its recommendations
for the Union Budget.

At present, non-corporate
manufacturing MSMEs pay nearly
33 per cent tax, which createsan 8-9
percentage point disadvantage

compared with corporates.

It has also proposed to allow 100
per cent depreciation on rooftop
solar investments by manufactur-
ing MSMEs, instead of the current
20 per cent.

EEPC Chairman Pankaj Chadha
said that targeted tax reforms and
policy actions would support engin-
eering goods sector which is one of
the largest labour-intensive indus-
tries and key forex earner.

FIEO alsocalled for restoring the
200-250 per cent weighted tax
deduction for in-house research
and development expenditure
under Section 35(2AB) of the Income
Tax Act and broadening its applica-
bility beyond companies to include
LLPs, partnership firms, and pro-
prietorships, especially MSMEs.

The budget should provide a200
per cent tax deduction for expendi-
ture incurred on overseas market-
ing, branding, trade fairs, buyer
meets, and promotional activities,
particularly benefiting MSME

- exporters. It also proposed extend-

ing the 15 per cent concessional cor-
porate tax rate under Section 115BAB
for new domestic manufacturing
units for at least another five years.
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Indla to cut EU car

tariffs to 40%

INDIA PLANS to
ﬂ cut import tariffs
~on European cars
to 40% from up to
- 110%, marking its biggest
auto market opening yet, as
- New Delhi and the EU near a

free trade pact expected as
early asTuesday. REUTERS
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New Delhi. 20 january

India and the European Union are on
the cusp of a historic trade agreement’
that would create a market comprising
two billion people accounting for
almost a quarter of global gross
domestic product (GDP), European
Commission President Ursula von der
Leven said on Tuesday.

President of the European Coun-
cil Antonio Costa and von der Leyen
will be in India from January 25t027
to grace the Republic Day celebra-
tions as chief guests and hold
summit talks with Prime Minister
Narendra Modi. The two sides are set
to announce the conclusion of
negotiations on the much-awaited
free trade agreement at the India-EU
summit on January 27.

Inanaddressat the World Econ-
omic Forum in Davos, von der
Leyen said Europe wants to do busi-
ness with the growth centres of
today and the economic power-
houses of this century.

“Iwill travel to India. There is still
work to do. But we are on the cusp of
ahistoric trade agreement. Some call
it the mother of all deals. One that
would create a market of two billion

23.0

-
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President of the European Commission Ursula von der Leyen (left) and
President of the Swiss Confederation Guy Parmelin at the World

Economic Forum in Davos on Tuesday

people, accounting for almost a
quarter of global GDP,” she said in a
televised address.

“And, crucially, that would pro-
vide a first-mover advantage for Eu-
rope with one of the world’s fastest
growing and most dynamic conti-
nents. Europe wants to do business
with the growth centres of today and
the economic powerhouses of this
century,” von der Leyen said.

“From Latin America to the Indo
Pacific and far beyond, Europe will
always choose the world. And the

PHOTO: REUTERS

world is ready to choose Europe,”
shesaid.

The European Union is India’s
biggest trade partner with bilateral
trade in goods recording $135 billion
inthe financial year 2023-24. The free
trade agreement is expected to sig-
nificantly enhance trade ties.

The proposed agreement is
expected to bring a qualitative
change in deepening the overall
bilateral ties in a range of sectors as
well atatime the world is witnessing
trade disruptions in view of Wash-

ington’s tariff policy.

Besides firming up the free-trade
agreement, the twosides arelikely to
unveil a defence framework pact
and a strategic agenda at the
summit. India and the European
Union have been strategic partners
since 2004.

The ambitious FTA is being fir-
med up at atime amid increasing co-
ncerns over Washington'’s trade and
tariff policies, which have impacted
both India and 27-nation EU.

India and the EU are also
expected to unveil a joint compre-
hensive strategic vision that will
govern their relationship for the
period 2026-2030.

The EU and India had first
launched negotiations for the free-
trade agreement in 2007, before the
talks were suspended in 2013 due to
agap in ambition. The negotiations
were relaunched in June 2022.

The proposed Security and
Defence Partnership will facilitate
deeper defence and security cooper-
ation between the two sides. The
SDPwill bring interoperability in the
defence domain and it will open up
avenues for Indian firms to partici-
pate in the EU’s Security Action for
Europe programme.

fhistoric trade deal with India: EU

Spanish foreign minister
to visit India today

Spain’s Minister of Foreign Affairs, Euro-
pean Union (EU) and Cooperation, Jose
Manuel Albares, will be on a visit to New
Delhi on Wednesday. The Spanish min-
ister’s visit comes in the context of the
India-EU Summit next week, where the
two sides are set to announce the con-
clusion of the negotiations of their trade
deal. In recent weeks, India has hosted
several European leaders, including the
German chancellor, Polish and Italian
deputy prime ministers, and the Dutch
foreign minister. B8S REPORTER

India, Namibia hold talks on
defence, critical minerals

India and Namibia concluded their two-
day foreign office consultations on Tues-
day, where they discussed key areas of
bilateral cooperation, including trade,
investment, agriculture, health and phar-
maceuticals. Both sides agreed to further
deepen bilateral ties in critical minerals,
defence and agriculture. Prime Minister
Narendra Modi had visited Namibia in July
2023, his first visit to that country and only
the third by an Indian prime minister tothe
southern African country. BS REPORTER
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DEAL DESIGNED TO KEEP FRICTIONS AT MINIMUM, STRENGTHEN LINKAGES

India, EU likely to conclude

MUKESH JAGOTA
New Delhi, Janvary 25

free trade  pact tomorrow

INDIA AND THE European
Union are set to announce the
conclusion of their Free Trade
Agreement (FTA) on Tuesday,
creating a free market region
of nearly two billion people
with a combined economic
output of $27 trillion.

The agreement, comingata
time when the global economy
is reacting to shocks emerging
from the US, will move nearly
90% of trade between Indiaand
the EUtozeroorverylowtariffs.

The deal hasalready drawn
attention in Washington, with
US Treasury Secretary Scott
Bessent criticising what he
called “virtue signalling” by
European allies for not acting
decisivelyagainst Indiaand for
continuing participation in
Russian energy trade because
“they wanted a big trade deal
with India® The US has also
reacted unfavourably to the
recent thaw in trade ties
between Canada and China.
Bessent’s remarks suggest that
the India-EU agreement is
likewise being closelywatched
in Washington.

Negotiations for the
India—EU agreement have
beenunderwaysince July 2022
but gathered speed and
urgency following US Presi-
dent Donald Trump’s stance
on global trade and his efforts
to redraw global value

chains.To finalise the deal, top’

EUleadership led by European
Commission President Ursula
von der Leyen has already
arrived in New Delhi. Their
agendaincludes participation
as chief guests at the 77th
Republic Day celebrations, fol-

To reach an agreement

| quickly, agriculture and dairy
| havebeen kept out of the final

deal,and ambition on market
openinghas beenscaled backto
909% of sectors from the earlier
target of 95%. The EU has
remained protective of its beef,

. sugarand rice markets, while

India has shielded its farmand

dairysectors from competition.

External Affalrs Mlmster S Janshankar (left) with European Counml President Antonio Costa and

European Commission President Ursula von der Leyen (right), in New Delhiion Sunday AN

Showing a fractured world
‘otherway possible: EUleaders

INDIAAND THE EU arenear-
ing the conclusion of their
FTA negotiations, the Trade
and Economic Security Com-
missioner of the 27-nation
bloc, Maros Sefcovic, said
after meeting Commerce
MinisterPiyush Goyal.
" “l am confident to say
. we're nearing the conclusion
of our FTA negotiations.The
cumulation ofan intense past
. year — likely my most fre-
quent trade engagement —
reflecting its importance,”
Sefcovic posted onX.

Within agriculture, the EU has

aggressively sought access for

dairy products suchas cheese

|* - lowea by the ThaTa—FU Stm=""and wines. Dalry has been kept
{" mitthe nextday.

outofthe India—EU FTA.
India’s key demandsinany
trade deal — zero-dutyaccess
for labour-intensive sectors
such as textiles and apparel,
gems and jewellery, and
leather — have been met. In
services, India has also likely
secured greater access
throughamore liberalregime
for travel and stay across the
27-country bloc:

“Pleased toagree that sus-
tained and constructive
engagement between usand
our teams overthe past year
has brought us closer to a
fruitful outcome,” Goyal
responded to the post.

Theleaderswereaccorded .
a ceremonial welcome on
Sundayand met Minister of
External Affairs S Jaishankar.
On the visit, the Commission
President said, “India and
Europe are showing a frac-
tured world thatanotherway
is possible.” FEBUREAU

The 9th High-Level Dia-
logue on Migrationand Mobil-

ing its market to EU automo-
biles and wines have been
addressed through quotasand
phased tariffreductions.
Indian goods already face
relativelylowaverage tariffsin
the EU — about 3.8% on
exports worth $75.9 billionin
FY25 — but key labour-inten-

i sive sectors suchastextilesand

clothing still face duties of
around 10%.

Removing these tanffs
would deliver clear export
gains. An FTA would restore
lost market access, lower tar-
iffs on key exports such as
garments, pharmaceuticals,
steel, petroleum productsand
machinery, and help Indian
firms absorb shocks from
higherUS tariffs,according to
trade policy think-tank
Global Trade Research Initia-
tive (GTRI)..

ity in November 2025 pro-..... .EU goods, by contrast face

posed a pilot European Legal
Gateway Office in India forICT
professionals and explored
comprehensive = mobility
frameworks foryoung profes-
sionals. By the end of 2024, a
total of 931,607 Indian citi-
zens resided in the EU. India’s
services exports to the EU
stood at around $43 billion,
while importswere $34 billion
in2024,

India’s concerns overopen-

“much'higher barriersinIndia,

with aweighted average tariff
of about 9.3% on exports
worth $60.7 billion. Dutiesare
particularly high on automo-
biles and parts (35.5%), plas-
tics (10.4%), and chemicals
and pharmaceuticals (9.9%),

significantly raising market-
entrycosts forEuropean firms.

Reducing these tariffs would
improve EU access to Indian
markets, the report said.

B

|
|
|
|
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EU Trade Deal May Give a Big Push
to Tech Transfers, Exports & More

MNCs may use India as
export base for vehicles;
auto parts makers to see
long-term gains: Execs

Shally Seth Mohile
& Sharmistha Mukherjee

Mumbai | New Delhi: Even as Eu-
rope has emerged as the largest ex-
port destination for Indian auto
component makers ahead of the
US, manufacturers expect the
proposed free trade agreement
with the European Union—set to

The Economic Times
26.01.2026

Strong Benefits ﬂ 2,

Vak:eofautommponentexports

‘to accelera-
joint

be signed this week-
te technology transfers,
ventures and exports.

The country’s largest-ever FTA is
expected to boost shipments of elec-
tric vehicles and auto parts, lower
costs for imported technology and
machinery, and encourage joint
ventures and technology partners-
hips between Indian manufactu-
rers and European vehicle makers,
industry executives said.

Multinational automakers opera-
ting in India could increasingly use
the country as an export base for
both electric and internal combus-
tion engine (ICE) vehicles, while the
largest long-term gains would ac-
crue to auto component suppliers,
they said.

The proposed FTA could material-
ly improve market access for Indian
suppliersand accelerate their integ-
ration into European value chains,
said Prasanth Doreswamy, presi-
dent and CEO of Continental India,
atechnology and mobility solutions
firm. “Lower tariffs and clearer tra-
de rules will help Indian suppliers
integrate more deeply,” he said.

India exported $3.73 billion
worth of auto parts to Europe in
thefirsthalf of FY26,an increase
of about 11% over $3.36 billion in
the year-ago period, making it
the largest destination ahead of
the US, Asia and Latin America,

accordingtodatafrom Automoti-
ve Component Manufacturers
Association of India(ACMA).
Indian auto parts makers are
facing growing uncertainty in
5 the US—their single-largest
— overseas market—amid
73> tariff-related pressures.

wa > Industry executives said

long-term export orders from
the US have slowed as automa-
kers remain cautious about future
sourcing plans following higher du-

§ ties imposed under Section 232 and

reciprocal tariffsannounced last ye-
ar.
“On the face'of it, the biggest op-
portunity is for exports to-Europe
) and integration into the European
supply chain,” Doreswamy said.
Vinnie Mehta, director general of
ACMA, said the pact would help In-
dian suppliers scale globally. “The
India-EU FTA can catalyse the next
phase of growth for India’s auto-
component industry by enabling
technology collaboration, greater
export competitiveness and long-
term investment flows,” he said.
Indian vehicle makers have alrea-
dy begun scaling up their European
play. Maruti Suzukihas shipped mo-
re than 13,000 units of its electric
SUVe-Vitarato29 countries, largely
in Europe. Royal Enfield and Hero
MotoCorp have also announced
plans to expand their electric vehi-
cle footprint on the continent.
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India-EU FTA Nears Completion

The Economic Times

Our Bureau

New Delhi: India and the EU
(European Union) are nearing
the conclusion of a free trade
agreement (FTA), the twosides
said on Sunday.

Commerce and industry mi-
nister Piyush Goyal said that
India and the EU are commit-
ted to a mutually beneficial,
and ambitious FTA for the pro-
sperity of businesses and peo-
ple on both sides. -

“Pleased to agree that sustai-
ned & constructive engagement
between us &our teams over the
past year has brought us closer
to a fruitful outcome,” Goyal sa-
id in a post on X replying to EU
Trade Commissioner Maros
Sefcovic. “The European Union
remains a vital economic &
strategic partner for India, and
we value our shared commit-
ment to a mutually beneficial,
ambitious India-EU FTA for the
prosperity of our businesses
and people,” Goyal said.

India and the EU are set to an-
nounce on January 27 the con-
clusion of negotiations and fi-
nalisation of an FTA, which is
aimed at boosting eeconomic ti-

26.01.2026

Maros Sefcovic with Piyush
Goyal in New Delhi on Sunday

es between the two regions
amid disruptions in global tra-
de due to US tariffs.

The conclusion of talks for
the agreement will be announ-
ced at the India-EU Summit.

Sefcovic, who is visiting India
with other officials, said it will
be his tenth in-person engage-
ment with Goyal. “I'm confi-
dent to say were nearing the
conclusion of our FTA negotia-
tions. The cumulation of an in-
tense past vear - likely my most
frequent trade engagement-re-
flecting its importance,” Sefco-
vicsaid inapostonX.

The pact is nearing the finis-

INY

hingline after 18 years.

Goyal has termed this pact as
the ‘mother of all deals’ India
hassigned sofar.

European Commission Presi-
dent Ursula von der Leyen lan-
ded here on January 24 for a fo-
ur-day visit. President of the
European Council Antonio Cos-
ta and von der Leyen will hold
summit talks with Prime Mini-
ster Narendra Modion January
27. The EU remains India’s lar-
gest trading partner for goods,
with bilateral trade reaching
approximately $136 billion in
2024-25. While the two sides will
announce closure of FTA talks
this week, the pact would be sig-
ned after legal vetting of the
text on a mutually agreed date.
Implementation of the deal
may take some time as it requi-
res approval of the EU parlia-
ment. In India, it requires the
nod of the Union Cabinet only.

INDIA'S GAINS

The pact is likely to lower
costs and expand trade rather
than threaten the domestic in-
dustry, think tank Global Tra-
de Research Initiative (GTRI)
said, adding that the India-EU
economic relationship stands

out for its clarity of purpose.

“The two are not rivals but
partners operating on diffe-
rent rungs of the value cha-
in,” GTRIsaid.

While India exports labour-
intensive, downstream and
processing-based goods such
to the bloc, the EU supplies ca-
pital goods, advanced techno-
logy and industrial inputs.

“This structural complemen-
tarity explains why anIndia-EU
FTA is likely to lower costs and
expand trade rather than threa-
ten domestic industry,” said
GTRIfounder Ajay Srivastava.

Indian exports to the EU,
such as smartphones, gar-
ments, footwear, tyres, phar-
maceuticals, auto parts, refi-
ned fuels and cut diamonds,
largely substitute the EU’s im-
portsfrom third countriesrat-
her than compete with EU ma-
nufacturing, which has long
offshored these activities.

EU exports high-end machine-
ry, aircraft, core electronic com-
ponents, chemicals, quality me-
dical devices and metal scrap,
which feed India's factories, re-
cycling industry and MSME
clusters, raising productivity
and export competitiveness.
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Threefold jump driven by Apple boom offsets slump in other sectors due to 50% tariffs

Ringing aloud
indiz’s smartphone .
exportsto USin 25
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SURAJEET DAS GUPTA
New Delhi, 25 January

India’ssmartphone exportstothe US,
led by Apple Inc, surged by more than
200 per cent year-on-year (Y-o-Y)
between Apriland November of FY26
to$12.54 billion, according to the latest
figures from the Department of Com-
merce. The figure had stood at $4.1bil-
lion in the same period in FY25.

This threefold jump in smart-
phone exports has not only compen-
sated for the sharp fall in exports of
some key commodities from India to
the US, but has also helped sustain
overall export growth, despite the US

imposing a steep 50 per cent duty
across the board and widespread con-
cerns that exports would fall sharply.

The sectors that faced the brunt
during the period include gems and
jewellery (exports fell 44 per cent Y-0-
Y), auto componerts (down 6.8 per
cent) and petroleum products (down
7.78 per cent). As many as 59 of the 98
commodities exported tothe USatthe
two-digit classification level were in
the negative zone during this period.

Despite this, India’s overall exports
tothe USrose11.28 per cent inthe first
eight months of FY26. This was poss-
ible because while the incremental
increase in total exports to the US

grew by $5.9 billion, smartphone ship-
ments alone rose by $8.3 billion. This
not only neutralised the export con-
traction in other commodities but
also pushed overall exports higher,
withsupport from engineering goods
and iron and steel products that
remained in positive territory.
Smartphone exports are exempt
from the high US duties and enter the
marketatzero duty. Theirimportance
is evident from the fact that smart-
phones account for over one-fifth of
India’s total exports to the US during
April-November FY26, from 8 per cent
inthe year-ago period. Besides, India’s

. smartphone exports to the US alone

) US zoomed 200%in Apr-Nov FY 26

account for 40 per cent of total elec-
tronics exports during April-Novem-
ber, which stood at $31.12 billion. With
the US smartphone market valued at
$105 billion annually and Apple
accounting for $45 billion in sales,
Made inIndia iPhones are set tocom-
mand a huge share of the US market if
the current momentum continues.

In mid-2025, President Donald
Trump directed Apple to stop expor-
ting iPhones to the US. However, the
issue was resolved after CEO Tim
Cook promised major investments in
the US. The surge in iPhone exports
from India has been driven by pro-
duction-linked incentive scheme and
the imposition of a 20 per cent fent-
anyl-related duty on China.
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‘Beyond FTA: India, EU near
‘deals on defence, mobility

. ARCHISMOHAN
. New Delhi, 25 January

- In the runup to the 16th India-European
- Union (EU) Summit on Tuesday, where
. the two sides are slated to an-
. nounce the conclusion of ne-
. gotiations for the free-trade
. agreement (FTA), the Union
i Cabinet on Saturday approved
- some of the proposed agree-
- ments, which are expected to

- . include security and defence,
. mobility and information sharing.
: Government sources did not specify

S

| whether the Cabinet approved all or some
- | ofthese proposed pacts. Both sides have al-

. ready announced that they will declare the
i conclusion of their FTA negotiations at
| Tuesday’s summit, which will be inked

| oncethetext goes through legal scrubbing.

Apart from the trade deal, India and the
EU have said that they are looking at sig-
ning the India-EU security and defence
partnership, covering maritime security,
cybersecurity and counterterrorism. The

two sides are also set to formalise a
comprehensive mobility frame-
work to facilitate the movement of
students, seasonal workers, re-
searchers and highly skilled pro-
fessionals, promote research and
innovation, and conclude a “Secur-
ity of Information Agreement”.

The EU leadership — European
Council President Anténio Costa and
European Commission President Ursula
von der Leyen — arrived in New Delhi
over the weekend, with both sides express-
ing optimism about sealing what has been
billed as the “mother of all trade deals”.

Tumto Page 6 p

PAGE 7
A turning point
with Europe

India and the EU move to
conclude a much-awaited
trade pact while elevating
security, defence and
mobility ties, signalling
abroader strategic
alignment amid global
uncertainty. Insights
from ARCHIS MOHAN

m Goyal emphasises
“fruitful outcome’ of trade
agreement talks 4p

m Textiles players upbeat
onIndia-EU tradedeal 4)
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Beyond FTA:
India, EU near
“deals on defence,
mobility

Costa and von der Leyen will be the chief
guests at the 77th Republic Day parade on
Monday, which s a first for the EU leadership.
While von der Leyen arrived on Saturday,
Costalanded in New Delhi on Sunday. Union
minister Jitin Prasada received both. The two
were accorded the ceremonial welcome and
guard of honour on Sunday.

External Affairs Minister S Jaishankar
posted on social media on Sunday evening
pictures of him meeting the two EU leaders.
“Confident that their upcoming discussions
~ with Prime Minister Modi will herald a new

" chapterinIndia- European Union relations,”
Jaishankar said. While Costa and von der
Leyen will be the chief guests at the Republic
Day parade, other EU leaders that arrived in
New Delhi include EU Vice President Kaja
Kallas and EU Commissioner for Trade and
Economic Security Maros Seféovic.

Business Standard

£

Commerce and Industry Minister Piyush
Goyal met SefCovi¢. “Pleased to agree that
sustained & constructive engagement
between us and our teams over the past year
has brought us closer to a fruitful outcome,”
Govyal said on X, adding that the bloc remains
a vital economic and strategic partner for
India. “A big pleasure to be in India. Our 10th
in-person engagement with Minister Goyal -
and I am confident to say we're nearing the
conclusion of our FTA negotiations. The cul-
mination of an intense past year - likely my
most frequent trade engagement - reflecting
its importance,” Sefovi¢ posted on X.

“I'msoglad tobe in India today. India and
Europe have made aclear choice. The choice
of strategic partnership, dialogue and open-
ness. Leveraging our complementary
strengths. And building mutual resilience.
We are showing a fractured world that
another way is possible,” Ursula von der
Leyen posted on X on Sunday.

“Celebrating a strong and growing EU-
India partnership—from trade and security
tothe clean transition and vibrant people-to-
people connections,” posted Costa after land-
ing in New Delhi.

According to an EU statement, the two
sides will adopt ajoint EU-India comprehen-
sive strategic agenda during the visit,
addressing security and defence ties,
trade, technology partnerships and connec-
tivity issues.

The two sides will also discuss the “impor-
tance of an effective multilateral system, a
free and prosperous Indo-Pacific region,
Russia’s war against Ukraine, [and] the situ-
ation in the Middle East (West Asia),” it said.
Costa, a former prime minister of Portugal, is
of Indian origin.

Prime Minister Narendra Modi presented
Costa with the Overseas Citizen of India card
when they met each other in Lisbon in June
2017, and described him as representing “the
best of the Indian diaspora across the world™.
When Costa visited India in January 2017,
Portuguese novel Signodalra, setin Goaand
authored by his father, was translated into
English and released during the visit.
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A turning point with Europe
India and the EU move to conclude a much-awaited trade pact while
clevating security, defence and mobility ties, signalling a broader strategic
alignment amid global uncertainty. Insights from Archis Mohan

As the European Union (EU)
leadership — European Council
President Antonio Costa and
European Commission Presi-
dent Ursula von der Leyen

arrived in New Delhi over the
weekend, both sides expressed
optimism about sealing what
hasbeenbilled asthe “motherof
all trade deals™ The India-EU
free-trade agreement (FTA).

However, those familiar with
the discussions said that along-
side the trade deal, the 16th
India-EU Summit on Tuesday is
also expected to deliver an
equally ambitious agreement to
upgrade the India-EU security
and defence partnership.

The proposed pact would
place India’s security ties with
the 27-member bloc on a par
with those the EU has with
Japan and South Korea. Senior
diplomats involved in
strengthening India-EU rela-
tions over the past year said the
partnership, and the FTA,
should be assessed on their own
merits, rather than through
comparisons with other trade
agreements India has signed or
isnegotiating.

The security and defence
agreement, the sources said,
would lend additional political
weight to the relationship.

The Union Cabinet, chaired
by Prime Minister Narendra
Modi, approved the proposed
agreements at its meeting on
Saturday, it is learnt. Alongside
an announcement on the con-
clusion of FTA negotiations,
Indiaand the EU are expected to
sign the new security and
defence partnership, covering
maritime security, cybersecurity
and counterterrorism.

The two sides are also set to
formalise a comprehensive
mobility framework to facilitate
the movement of students, sea-
sonal workers, researchers and
highlyskilled professionals, pro-
mote research and innovation,
and conclude a ‘Security of
Information Agreement’.

Beyond expanding defence
collaboration, including joint
development and manufactur-
ing of defence equipment, the
security and defence pact will
emphasise Indo-Pacificsecurity.
The EU signed comparable
agreements with Japan and
South Korea in November 2024.
The Japan-EU Summit held in
Brussels in July 2023 recognised
that European and Indo-Pacific
security are closely interlinked.

Costa and von der Leyen will
be chief guests at the 77th
Republic Day parade on
Monday, which will feature an
EU military contingent. The
contingent will include four flag

bearers on three vehicles, carry--

European Commission President Ursula von der Leyen and European Council President

T
1 L)

PHOTO: PTI

Antonio Costa, chief guests at the 77th Republic Day parade, inspect a Guard of Honotr in New Delhi

ing the flags of the EU, the EU
Military Staff, EU Naval Force
Atalanta — which leads the
bloc’s naval diplomacy in the
Indo-Pacific and undertakes
maritime security operations —
and EU Naval Force Aspides, the
EU mission protecting interna-
tional shipping in the Red Sea
from Houthi attacks.

India and the EU have con-
ducted joint naval exercises in
the Indian Ocean in June 2025,
the Gulf of Guinea in October
2023, and the Gulf of Aden in
June 2021. In December 2025, a
delegation from the Society of
Indian Defence Manufacturers
visited Brussels and met the EU
Commissioner for Defence and
Space, while in September 2025
a delegation of the EU Political

and Security Committee
travelled to India.
‘EU-Indiatogether’

The EU leadership is attending
the summit under the theme
“EU-India ek saath (EU-India
together)”. India and the EU
have been strategic partners
since 2004. Officials said the
presence of the EUleadership at
both the summit and the Repub-
lic Day parade reflects “the trust
and confidence” both sides
place in each other as they seek
toshape a multipolar world.

Negotiationson the India-EU
FTA began in 2007, with
renewed momentum from Feb-
ruary 2025 during the visit of the
EU College of Commissioners,
led by von der Leyen.

Officials said the agreement
would significantly boost econ-
omic ties amid global economic
turbulence, create growth
opportunities in both econ-
omies and offer tangible benefits
for young people.

On Friday, External Affairs
Minister S Jaishankar met
ambassadors from EU member
states, where he spoke about

global volatility and instability
becoming the new normal. He
said stronger India-EU relations
could help derisk the global
economy through cooperation
on resilient supply chains, and
stabilise the international order
through deeper trade, mobility
and security partnerships. Von
der Leyen artived in New Delhi
on Saturday and was received by
Union Minister Jitin Prasada,
while Costa arrived on Sunday.
European Commission Vice-
President Kaja Kallas and EU
Trade Commissioner Maros
Sefcovic are also in New Delhi.
The FTA will besigned after legal
vetting of the text on a mutually
agreed date.

Sensitive agricultural issues
have been excluded from the
agreement. The EU has sought
to protect its beef, sugar and rice
markets, while India has
shielded its farm and dairy sec-
tors. On Saturday, Prime Min-
ister Modi said trade and
mobility agreements with
multiple countries would open
“new opportunities” for India’s
youth. New Delhi expects
labour-intensive sectors such as
apparel and textiles to gain from
the India-EU deal.

Modi and von der Leyen
announced the establishment of
the India-EU Trade and Tech-
nology Council (TTC) in April
2022 as a coordination mechan-
ism at the intersection of trade,
trusted technology and security.
The second TTC ministerial
meeting was held in New Delhi
in February 2025, following the
inaugural meetingin Brusselsin
May 2023 and a vitrtual stocktak-
ing call in November 2023.
Agreements on semiconduc-
tors, and between the Bharat 6G
Alliance and the EU’s 6G Smart
Networks and Services Industry
Association, were signed in
November 2023 and March 2024
respectively. Cooperation also

includes discussions on artificial
intelligence, joint research in
high-performance computing,
and collaboration among elec-
tric vehicle battery startups.
India and the EU are also
working together in energy and
climate action, space, civil
nuclear energy and connectiv-
ity. The inaugural India-EU
Space Dialogue took place in
Brussels in November 2025. The
EU’s Carbon Border Adjustment
Mechanism (CBAM), which
imposes an effective carbon
charge of 20-35 per cent on
Indianexportssuchassteel, alu-
minium, cement and fertilisers,
remains a point of contention.

Mobility partnership ‘
The India-EU mobility partner-
ship agreement is expected to
open new pathways for skilled
Indian professionals in the EU, :
with officials saying it will rein- :
force the economic benefits of
the FTA. :

The Indian diaspora in the :
EU numbers around 1.36 mil-
lion, including 884,718 non-resi-
dent Indians and 478,206
personsofIndian origin. Thelar-
gest Indian communities in
mainland Europe are in Ger-
many (260,864), theNetherlands
(228,787) and Italy (206,503). {

In 2024, Indian citizens
received the highest number of
residence authorisationsin the -
EU for study, researchand other
purposes. Indian professionals -
were alsothe largestrecipientsof
EU Blue Cards, accounting for :
nearly 20.8 per cent of those
issued. Indian students have
consistently ranked among the
top beneficiaries of Erasmus
Mundus scholarships, with
about 6,000 awarded over the
past two decades. The ninth
meeting of the India-EU High-
Level Dialogue on Migrationand
Mobility was held in New Delhi
in November 2025.
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“Closer to fruitful outcome
on EU trade deal: Goyal

SHREYA NANDI
New Delhi, 25 January

Ahead of the long-awaited India-Euro-
pean Union (EU) Free Trade Agreement
(FTA) is announced, Commerce and
Industry Minister Piyush Goyal on Sunday
emphasised on its “fruitful outcome.”

The proposed FTA is one of the most
complex trade negotiations India has
undertaken and is nearingcompletion.

Talks are expected to conclude at the
India-EU Summit scheduled in New Delhi
on Tuesday.

Senior EUleaders, including European
Commission President Ursula von der
Leyen and European Council President

. Antonio Costa are currently in India.

“Pleased toagree that sustained & con-
structive engagement between us & our
teams over the past year has brought-us
closertoa fruitful outcome,” Goyal said on
X, adding that the bloc remains a vital
economic and strategic partner for India.

“A big pleasure to be in India. Our 10th
in-person engagement with Minister
@PiyushGoyal — and I'm confident to say
we're nearing the conclusion of our FTA
negotiations. The cumulation of an
intense past year — likely my most fre-
quent trade engagement — reflecting its
importance,” EU commissioner for Trade
and Economic Security Maro§ Seféovig
said on X. Negotiations for the compre-
hensive trade pact began in 2007 but were
paused in 2013. Thereafter, talks were for-
mally relaunched in 2022.

If formally concluded and later rati-
fied by the European Parliament, the
agreement could significantly deepen
economic integration by reducing tariffs
on a wide range of goods. It would also
ease market access for services, and pro-
mote investment flows between India
and the EU.

PHOTO: @MAROSSEFCOVIC/X

Commerce and Industry Minister
Piyush Goyal with EU Commissioner
for Trade and Economic Security
Maros Seféovi¢ (left), on Sunday, as
India-EU FTA talks near conclusion

Madhavi Arora, chief economist at
Emkay Global Financial Services, said the
impending FTA comes at a crucial junc-
ture — of global trade fragmentation,
rising protectionism, US-India trade fric-
tions and heightened global uncertainty.

The deal could act as an effective
counter-cyclical buffer by improving
India’s export participation in global value
chains, expanding market access, and
supporting supply-chain diversification,
she said.

Ajay Srivastava, former trade ministry
official and founder of Delhi-based think
tank GTRI said India-EU merchandise
tradeisbestunderstood not as acontest for
marketshare, but asa production partner-
ship. European machinery, components
and precision inputs raise productivity in
Indian factories, while Indian scale manu-

India to slash car
tariffs to 40% in
trade deal with EU

India plans to slash tariffs on cars
imported from the European Union |
to40 percent fromashighas110per |
cent, sources said, in the biggest {
opening vet of the country’s vast ‘
market as the two sidescloseinon a
free trade pact that could comeas -
early as Tuesday.

Prime Minister Narendra Modi’s
government has agreed to immedi-
ately reduce the tax on a limited
number of cars from the 27-nation
bloc with an import price of more
than 15,000 euros ($17,739), two
sources briefed on the talks told
Reuters. This will be further
lowered to 10 per cent over time,
they added, easing access to the

. Indian market for European auto- |
makers such as Volkswagen, Mer- '
cedes-Benz and BMW.

India’s commerce ministryand |
the European Commission declined |
tocomment. ' REUTERS |

facturing delivers affordable, consumer-
ready products to Europe, he added.
“Since both economies specialise in
different segments, tariff elimination
works as a cost-reduction tool rather than
a displacement shock. An India-EU FTA
would thus deliver classic trade gains —
higher volumes, deeper integration and
stronger industrial competitiveness on
both sides. This is at a moment when
such  economically-rational trade

arrangements are becoming increasingly
rare,” he said.
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With EU FTA, textile firms hope to

SHINE JACOB
Chennal, 25 January

India’s textile and apparel
industry, and knitwear hub
Tiruppur, is buoyant about the
likely trade deal with the Euro-
pean Union (EU), expected to
be sealed this week.

The industry hopes to
surpass rival Bangladesh in
European exportssoon, driven
bythe deal.

Moreover, the United
States’ stance on possible
removal of additional 25 per
cent tariffs will also boost
India’s ambition of clocking X9
trillion exports by 2030.

Tiruppur has already wit-
nessed aloss 0of%15,000 crorein
2025duetothe higher US tariff.
The knitwear capital of India
has seen a major jolt as
exporters had to resort to pro-
duction cuts of up to 30 per

. cent across units due to the
higher tariffs. Orders to Tirup-
pur were getting diverted to
competitors like Vietnam,
Bangladesh, and Cambodia,
which have a current tariff
‘advantage. Bangladesh is one
of the leading players in the
European market.

According to a source, the
EU deal, termed the mother of
all deals by European Commis-
sion President Ursula von der
Leyen, is likely to be cleared in
one go at the European Parlia-
ment, rather than getting sep-
arate clearances from each
parliament of the 27 countries.

The UK trade deal, signed in

July, is also expected to give
impetus to the apparel indus-
try. “The next decade will be for
India's textiles industry. With
EUand UK deals, we will surely
getanupper hand over Bangla-
desh, which is enjoying duty-
free exports to that market. For
India, we have the advantage of
domestic raw material supply
too,” said A Sakthivel, chair-
man ofthe Apparel Export Pro-
motion Council (AEPC).
Bangladesh had an advan-
tage in the region driven by
duty-free, quota-free access
under the everything but arms
(EBA) initiative as a Least
Developed Country (LDC).
“European market share is
around 40 per cent forus, while
the US is only 30 per cent.
Hence, this will be most advan-
tageous,” Sakthivel added.
Major brands that source
from Tiruppur include Pri-
mark, Walmart, Marks &
Spencer, Hennes & Mauritz AB
(H&M), Tommy Hilfiger,

Gap Inc, Target

advantage
financial year

Amazon, TJX Companies,
Kohl’s, Gap Inc., and Target.

The Tiruppur cluster cur-
rently accounts for apparel
exports of around $1.74 billion
to the EU, contributing nearly
22.9 percent of India’stotal tex-
tile and apparel exports to the
EU. Leyen, along with presi-
dent of European Council
Antonio Lufs Santos da Costa,
will be chief guests at the
Republic Day celebrations.

A deal is expected to be
concluded onJanuary27,when
the two leaders will co-chair
the 16th India-EU Summit
hosted by Prime Minister
Narendra Modi.

“The Tiruppur Exporters’
Association (TEA) has consist-
ently advocated - zero-duty
accessintheongoing India-EU
negotiations, As the India-EU
Free Trade Agreement (FTA)
moves closertoconclusion, we
look towards the country's
leadership securing compre-
hensive zero-duty market

surpass B'desh in European exports

Shot in the arm

m Knitwear hub Tiruppur hub suffered losses of
215,000 crore in 2025

m Major brands that source from Tiruppur include
Primark, Walmart, Marks & Spencer, H&M,
Tommy Hilfiger, Amazon; T)X Companies, Kohl's,

» Orders were diverted to Vietnam, Bangladesh,
and Cambodia, which have a current tariff

m Tiruppur’s exports totalled 44,747 crore last

access for all apparel products.
This is an outcome critical for
sustaining employment and
strengthening micro, small
and medium enterprises
(MSMESs)-based manufactur-
ing clusters. It would also sig-
nificantly enhance India’s
footprint in the EU market,”
said K M Subramanian, presi-
dent, TEA.

US Treasury Secretary Scott
Bessent said on Friday that the
additional 25 per cent tariffson
India might be removed after
India's purchase of Russian oil
saw a significant drop.

“TEA firmly believes that
the India-EU FTA will play a
pivotal role in achieving the
national target of ¥9 trillionin
textile and appare] exportsby
2030. It would also lay astrong
foundation for India Vision
2047, positioning it as a global
leader in sustainable manufac-
turing, inclusive growth and
export excellence,” Subra-
manianad
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Govt plans Fertilizer Mission

to cut imports, ¢

chemlcal use

i P

1| HISTORIC PEAK. Fertilizer sales hit 655.94 lakh tonnes in 2024—25, up from 600.79 It in FY24

L
Prabhudatta Mishra
New Delhi

The government is likely to
announce a ‘Mission on Fer-
tilizers’ in the upcoming
Budget.

The mission is aimed at re-
ducing the use of chemical
fertilizers and cutting the
subsidy bill. Sources said the
mission may also include in-
centives to promote altern-
atives, including bio-fertil-
izers, to reduce current
chemical fertilizer imports
byat least 20 per cent.

“The mission requires a
five to ten-year horizon with
specific targets. Reducing
annual sales by even 6-7 per
cent would offset the current
rising trend, effectively
keeping consumption at its
present level,” said a source.

IMPORT REDUCTION

Sources said it may be named
the ‘Mission for Self-Reli-
ance in Fertilizer’ with a tar-
get to cut imports by 20 per
cent in five years or 35 per

CONSUMPTION UP. Urea sales rose 8. 4% t0 387.92 Iakh
tonnes (It) last fiscal from 357.81 It in 2023-24 1y

cent over 10 years. India’s
fertilizer sales in 2024-25
touched an all-time high of
655.94 lakh tonnes (It), up
from 600.79 It in FY24. The
previous high was 621.91 It
in2020-21.

Latest official data show
that urea sales reached
387.92 lakh tonnes (It) dur-
ing the last fiscal, 8.4 per cent
higher than 357.81 It in 2023-
24. Muriate of Potash (MOP)
was up 33.9 per cent to 22.02
1t from 16.44 1t and Complex

' (a combination of all nutri-

ents) rose 28.2 per cent to
149.72 1t from 116.8 1t. The
sale of Di-ammonium phos-
phate (DAP) declined to
96.28 It from 109.74 It,
mainly due to scarcity till
mid-November 2024.
Against the Budget Estim-
ate (BE) of ¥1,67,899.5 crore

for fertilizer subsidy, the -

government has disbursed
¥41,482.33 crore till June 30.

However, the subsidy on
phosphatic and potash fertil-

/

izers was subsequently
raised to ¥75,000 crore from
the initial 49,000 crore
(BE).

POLICY CONVERGENCE
Given the statistics, the
thinking is to merge the PM-
PRANAM scheme with the
proposed mission, as the
former was promoted with
the same objective.

The States are granted fin-
ancial incentives for redu-
cing the use of chemical fer-
tilizers under the
PM-PRANAM scheme. Many
experts have advocated a re-
vamp of this scheme amid
rising sales.

Though not part of the

- proposed Fertilizer Mission,

sources said, there may be
higher allocations for the
‘Mission on Natural Farm-
ing’ as its adoption is directly
linked to reducing the use of
chemical fertilizers.

ICAR may also be tasked

~with developing new techno-

logies that require lower use
of nitrogen, phosphorus and
potash.
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