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NARAYANANYV
Chennai, January 27

INDIA'S TEXTILE AND apparel export
industry expects the historic trade deal
between India and the European Union
(EU) to significantly lift the country’s
market share and double apparel exports
to the region to about $11 billion. The
agreement, once implemented, is also
expected to cushion the labour-intensive
sector by enabling diversification away
from the US, which has imposed a steep
509 tariff on Indian goods.

“The India-EU free trade agreement is
a historic move that can reset this imbal-
ance and unlock growth in labour-inten-
sive exports,especiallyapparel,”PrabhuD,
convenor of Coimbatore-based Indian
Texpreneurs Federation (ITF),said. India’s
apparel exports to the EU stands at $5.5
billion, with knitwearaccounting for 56%
and woven apparel 45%.“Both segments
are well-placed to scale up,”he added.

The EU imports nearly $95 billion
worth of apparel annually from non-EU
countries, with China and Bangladesh
together accounting for over 50% of the
market, while India’s share is around 5%.
In the current year, India, China and
Bangladesh recorded 6-8% growthinthe
EU apparel market, while Vietnam and
Cambodia grew faster at 11-15%.“With
duty-free access expected within a year,
India’s apparel exports to the EU can grow
at a 15% compound annual growth rate
(CAGR), doubling to $11 billion over the
next five years,” Prabhu said.

“It’s an historic moment for Tiruppur.
Wearealready doing 25% of overall busi-
ness tothe EU.This trade deal will increase
the share of Europe exports to 40%,” said
KM Subramanian, president of the Tirup-
pur Exporters’ Association.

Tiruppur is estimated to have lost over
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Textiles sector, hitby US|

Prime Minister Narendra Modi with European Commission President Ursula von der Leyen (right) and European Council
President Antonio Costa during the signing of the India-EU free trade agreement in New Delhi on Tuesday PTI

¥15,000 crore of businessin 2025 dueto
50% US tariffs, which forced American
buyers to shift sourcing to markets such
as Bangladesh, Vietnam and Cambodia.
The knitwear hub exported close to
¥45,000 crorein the previous fiscal. Sub-
ramanian said major fashion brands
from Italy, Paris and Germanyare already
major buyers from Tiruppur, which is
expected to see a significant uptick.
Underthe FTA,which is to take effect in
2027,70.4% of tariff lines covering 90.7%
of India’s exports will see duty elimination
from day one, for key labour-intensive sec-

tors such as textiles, leather & footwear.
Zero-dutyaccessintextiles & clothing,cov-
ering all tariff lines and reducing tariffs by
upto12%,would openupthe EU’s $263.5-
billion import market. India’s total textile
and apparel exports stand at $36.7 billion,
with the EU accounting for $7.2 billion.
“Duty rationalisation - will - further
improve India’s competitivenessacross cot-
tongarments,hometextilesand made-ups,
while encouraging investments in man-
made fibre, processing and finishing —
areas where India has traditionally lagged
thus far,” said Ronak Chiripal, promoter of

Ahmedabad-based Chiripal Group.
According to CareEdge Ratings, the
trade deal with the EU — theworld’s largest
ready-made garment (RMG) market —will
unlock $4-4.5 billion in export opportuni-
ties forthe sector.Indianapparel exportsto
the European Union currently face import
duties ranging between 9.6% and 12%,
while several competing suppliers such as
Bangladesh enjoy duty-free access under
preferential trade schemes. The FTA, it said,
createsalevel-playing field foraccessing the
EU’sready-made garment market,whichis
expected to reach $105 billion shortly.
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Level playing field for
leather and footwear

NARAYANAN V
Chennai, Janvary 27

THE ZERO-DUTY ACCESS to the Euro-
pean market will improve the competi-
tiveness of India’s $5-billion leather and
footwear export industry and help level
the playing field with competitors suchas
Bangladesh and Cambodia.

Underthe India-EU FTA, tariffs of up to
17% havebeen eliminated across all tariff
lines, easing access for India’s leather and
footwear exports to the EU, currently val-
uedatabout $2.4 billion.Thebloc’s leather
and footwear imports are estimated at
nearly $100 billion, offering significant
headroom for Indian exporters.

India’s leather, non-leather footwear
and related product exports rose 25%year-
on-year to ¥48,667 crore ($5.7 billion) in
FY25. While the US remains the single-
largest market with a 22% share, the 27-
nation EU,along with the UK, accounts for
the largest combined share of around 60%.
The deal is also expected to boost sourcing
from key clusters such as Agra-Kanpur in
Uttar Pradesh and Vellore-Ambur in Tamil
Nadu, supporting formal job creation and
new enterprises. “Duties on leather and
leather goods range between 4.5% and
7.5%across product categories.With these
becoming zero,competitiveness improves
tothat extent,’said Rafeeque Ahmed, pres-
ident of the All India Hides and Skins Tan-
ners and Merchants Association.

Ahmed, who is also chairperson of
Chennai-based Farida Group,said Vietnam,
Indonesia, Bangladeshand Cambodiawere
key competitors that already enjoyed zero-
dutyaccess.“The biggest advantage will be
innon-leatherfootwear,where duties range

A STEP UP
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between 10.5% and 15%. This segment is
relatively small today but should see strong
demand after duties are removed,” he
added. India accounts for less than 2% of
globalleatherand footweartrade,valued at
$296.5 billion, according to NITI Aayog.
Chinadominates mass footwearand travel

goods,Vietnam leads in textile- and leather-
based footwear,while Italy is strong in pre-

mium processed leather and apparel.“The
Indian footwear industry will finally get
much-needed support, especially after the
recent setbacks from US tariffs,” said Israr
Ahmed,formerpresident of the Federation
of Indian Export Organisations.

SN—
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25% JUMP SEEN IN MOBILITY OF HIGH-SKILLED WORKERS

From tariffs to talent

MANU KAUSHIK & MUKESH JAGOTA
New Delhi, January 27

THE INDIA-EUROPEAN UNION FREE
trade agreement (FTA) is set to reshape the
movement of high-skilled Indian profes-
sionalsacross the 27-countrybloc, shifting
the spotlight from tariffs to talent.

Beyond goodsand services, the pact cre-
ates a more predictable framework for the
temporary entry and stay of professionals,
including businessvisitors,intra-corporate
transferees, contractual service suppliers
and independent professionals.

Industry experts expect a 20-25%
increase in such mobility over the next five
years, driven by rising demand for spe-
cialised skills in Europe. However, some
caution that the real test will lie in how
quickly these commitments translate into
simplified and harmonised visa procedures
across member states.

Under the agreement, employees of
Indian companies operating in the EU —
alongwith theirspousesand dependents —
will find it easier to move between the two
regions.The EU has offered India access to
144 services sub-sectors,including IT,edu-
cation, finance and tourism, while India has
opened 102 sub-sectors to European firms,
underscoring the deal’s strong servicesand
people-mobility orientation.

An official statement said the FTA pro-
vides a “facilitative and predictable
framework” for short-term and business
travel in both directions,allowing profes-
sionals to provide services under multi-
ple scenarios.This, experts say,aligns well
with evolving corporate preferences for
agile, project-based assignments rather

permanent relocation.

The FTA strengthens India’s position
as a trusted talent and capability partner
for Europe as it diversifies away from the

USand China,"said Aditya Narayan Mishra,
MD and CEO of CIELHR.

He added that sectors such as automo-
tive, defence manufacturing, digital ser-
vices and advanced manufacturing will
increasingly rely on cross-borderteams for
R&D,complianceand localisation,making
workforce mobility more strategic and
innovation-driven.

Akeybreakthroughin the agreement is
a five-year framework to engage on social
security arrangements, along with mea-
surestosupport student mobilityand post-
study work opportunities. Commerce Sec-
retary Rajesh Agrawal said social security
typically falls under the remit of individual
EU member states, not the bloc.

“This is the first FTA where we are talk-
ing about social security. Over the next five
years,there willbea push towards bilateral
agreements,” he said, noting that India
already has such arrangements with 14 of
the 27 memberstates.

Balasubramanian Narayanan, senior
vice-president at TeamLease Services, said

the framework addresses long-standing
concerns around double social security
contributions. “It provides uncapped
mobility for Indian students, over 35,000
annual graduate-track permits and land-
mark spousal work rights,while protecting
professionals’global earnings by ensuring
they pay into only one system,” he said.

. Some recruiters, however, stressed
that the FTA is unlikely to trigger large-
scale migration. Instead, it will enable
selective, skills-led mobility focused on
short-termassignments, leadershiproles
and project-based work, particularly in IT
services, engineering, pharmaceuticals
and clean technology.

Commerce Minister Piyush Goyal said
there are about 121,000 Indian students
currently in the EUand encouraged more
European universities to establish cam-
puses in India. Experts believe the deal
could also diversify student interest
beyond traditional destinations such as
Germanyand France to newerinnovation
hubs across the bloc.
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Trump rattles South Korea
‘months after trade deal

unpredictability when they
woke up on Tuesday morning to
see that he was increasing tar-
iffs on South Korean exports,
like cars, back to 25%.

" Onlyrecentlyit seemed that
South Korea had resolved its
worst trade dispute with the
United States, its only treatyally.
Aftermonths of talks, Trumpin
October agreed to lower tariffs
on South Korean products to
15% after winning a pledge
that Seoul would invest $350
billion in the US.

At the time, the South
Korean leader, Lee Jae Myung,
flattered Trump with gifts like
areplica of an ancient golden
crown. Trump extended the
bonhomie with a surprising
policy reversal, allowing South
Korea to pursue a long-held
goal of building nuclear-pow-
ered submarines.

Now the uncertainty that
| dogged relations between the
two allies for months is back.
Trumpdid not saywhenthe new
duties would go into effect, but
. he remarked that South Korea’s
| National Assembly was taking
| too long to implement the
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investment deal quickly enough.
“South Korea’s Legislatureis not
living up toits Dealwith the US,”
Trump wrote on social media.
But South Korean officialson
Tuesday insisted that the trade
deal did not require parliamen-
tary ratification because both
the governments had signed a
MoU, not a treaty. They pointed
out that competing bills spon-
sored by the governing partyand
the opposition have been filed
since November.Trump has con-
tinuedto wield tariffs asa cud-
gel,in recent weeks tryingtouse
them against European nations
in his bid to take control of the
Danish territory of Greenland.
He has backed off, for now, on
those threats against Europe.
Seoul was caught off guard
by Trump’s announcement on
Tuesday. Lee’s office said that
Washington had not officially

SOUTH KOREAN STOCKS
swung to gains, as investors
tookan earlydropon US Pres-
ident Donald Trump’s latest
tariff threatasanopportunity
to buy in one of the world’s
hottest markets.

The benchmark Kospi
closed 2.7% higher after
erasing a morning loss of as
much as 1.2%. Domestic
and foreign funds were buy-
ers onanet basis,while retail
investors sold. SK Hynix was

Korean stocks charge ahead
as tariff threat fuels dip buys

the biggest boost, jumping
on reports of a supply deal
with Microsoft. The Korean
won pared an early slide of
0.7%, while bond futures
edged higher.

The moves show how
traders are increasingly
unfazed by Trump’s trade
tactics, betting that he
won'tactually follow through
on harsh penalties often dan-
gled as a means to win con-
cessions. —BLOOMBERG

informed it of Trump’s decision
to increase tariffs or shared any
related details. It added that
Korea’strade and industry min-

ister, Kim Jung-Kwan, who was
visiting Canada, would travel to
US soon to meet commerce sec-
retary Howard Lutnick. —NYT
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India-EU trade deal
o immediate relief
for steel firms seen

Imports partially
exempt fromduties
onquotabasis

URVI MALYANIA
Mumbai, Janvary 27

DOMESTIC STEELMAKERS
ARE unlikely to see immediate
reliefunderthe free tradeagree-
ment between India and the
European Union (EU),with steel
remaining outside full tariff
elimination due to its strategic
importance and employment
considerations.Indiawill instead
seekimprovedaccesstothe EU’s
tariff-free steel import quotas,
with outcomes on this front
expected in the coming months.

Under the agreement, steel
will be eligible for preferential
market access through tariff
rate quotas (TRQs) rather than

blanket duty elimination. As

part of the deal, 6.1% of tariff
lines, covering 6% of India’s
exports,will receive preferential
access either through tariff
reductions or quota-based
exemptions. Steel is among the
sectors included under the TRQ
framework, alongside automo-
biles and certain shrimp and
prawn products.

“The EU has come in with a
new set of proposals on steel,
and we have agreed in good faith
to work together towards avery
preferential treatment as a free
trade agreement so that India
gets a better deal than most
other countries with whom the
EU does not have an FTA.And 1
dobelieve that itwill be resolved
satisfactorily over a period of
time, since it has to go through
the motions over the next six or
eight months,”Commerce Min-
ister Piyush Goyal said.

However, India has not
secured any exemption from
the EU’s Carbon Border Adjust-
ment Mechanism (CBAM).
Instead, it will participate ina
technical working group forver-

FULL IMPACT

® Steel will now be
eligible for
preferential market
access via tariff rate
quotas rather than
blanket duty
ellmmatlon

[ Indla has not
secured any
exemption from the
EU's Carbon Border
Adjustment
Mechanism (CBAM)

ifying carbon footprints and
receive EU support for emis-
sions reduction initiatives,

Inajoint statement, the two
partners said theywill alsowork
towards sharingexperienceson
the designand implementation
ofIndia’s Carbon Credit Trading
Scheme (CCTS), and the EU’s
Emissions Trading Scheme
(ETS),and will explore further
cooperation.

CBAM is the EU’s mecha-
nism to levy a carbon cost on
imports based on the emis-
sions generated during pro-
duction. From January 2026,
European importers of steel
willberequired to paya charge
linked toembedded emissions,
unless an equivalent carbon
price has already been paid in
the exporting country.

“While import tariffs to EU
nations will reduce to zero,
CBAM will remain in force, and
it is expected to make Indian
steel costlier by about 15% and
Indian engineering exports
costlierbyabout 4-5%.Whether
Indian steel exports to EU
nations isimpacted depends on
the pace of EU’s energy transi-
tion and that of other nations
competing with India to export
steel and engineering goods to
EU,”Niladri Bhattacharjee, Part-
ner and Metals and Mining

Industry Leader, Grant Thorn-
ton Bharat said.

He added that the deal is
unlikelytotriggerasurgeinsteel
imports from EU nations since
most of the steelimported from
that market is high-grade spe-
ciality steel which has limited
domesticdemand.Additionally,
Indian steelmakers producing
this grade of steel have a com-
petitiveedge on pricing, hesaid.

During its fiscal third
quarter earnings call late last
week, JSW Steel indicated
that the full impact of CBAM
is still being assessed. Man-
agement said the company
exports around 1.2-1.3 mil-
lion tonne of steel annually to
Europe, while noting that
Europe’s share in its overall
exports hasbeen declining as
volumes shift towards Asia
and West Asia.

The steelmaker’s manage-
mentalsosaid that emissions
verification under CBAM will
be conducted on a plant-wise
basis rather than at a com-
pany level and that the
process is currently under-
way. Certificates for exports
made in 2026 are expected to
be issued after the end of the
year, with the corresponding
CBAM payments likely to
crystallise in early 2027.
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FTA opens window for base metal exports

SAURAV ANAND
Panaji, January 27

THE FREE TRADE agreement
(FTA) between India and the
European Union (EU)is
expected tomarkashiftin base
metalstrade froma pre-FTAtar-
iff-bound regime to a post-FTA
market-access framework,
influencing exports of steel,
aluminium, nickel, zinc and
leadintoablocthataccounts for
nearly 25% of global GDP and
about one-third of global trade.

Speaking at India Energy
Week, Prime Minister Naren-
dra Modi said that “just yester-
day, a significant agreement
was signed between India and

| the European Union,”which he
| said people across the world

are calling the “mother of all
deals”” He said the agreement

brings opportunities for
India’s 140 crore people and
millions across European
nations,and reflects coordina-
tion between two of the
world’s largest economies.The
Prime Minister said the deal
represents nearly 25% of
global GDP and about one-
third of global trade, adding
that beyond trade, it strength-

ensthe shared commitment to
democracyand the rule of law.

Priortothe FTA,India’s base
metals exports to the EU oper-
ated under existing tariff struc-
tures, shaping trade volumes
and product mixacross metals
categories. Exportvalues,based
on data from the Ministry of
Commerce and Industry, Gov-
ernment of India, show that

finished steel dominated
India’s base metals exports to
the EU in the pre-FTA period,
with shipments valued at
$6.64 billion, accounting for
over 30% of India’s base met-
als exports to the bloc.
Primary aluminium
exports stood at $754.6 mil-
lion, making the EU a key over-
'seas market for Indian alu-
minjum products even under
the pre-tariff regime. Iron ore
and concentrates exports were
valuedat $34.04 million,while
exports of nickel, zincand lead
stood at $23.09 million,
$17.24 million and $15.81
million, respectively.
Industry participants said
the agreement is expected to
alter conditions post-FTA,
particularly if existing duties
are waived or reduced. Rajib

Maitra, partner, Deloitte
India, said,“The EU-India FTA
will provide higher market
access for aluminium and
nickel products as EU is a key
market forboth.” He added, “It
will also provide opportuni-
ties forzincand lead exports.”
Maitra said, “In case the exist-
ing nominal duty is waived
off, it will be beneficial for the
Indian industries exploring
base metals exports.”

Industry participants also
pointed to supply-chain impli-
cationsin the post-tariff phase.
Rishi Srivastava, Co-Founder,
Offgrid Energy Labs, said, “The
proposed Free Trade Agree-
ment has the potential to
materially reshape base-metal
supply chains by making them
more resilient, transparent,
and diversified.”
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India, EU unlock trade corridors with FTA

>99.5% OF INDIAN EXPORTS BY VALUE TO SEE LOWER TARIFFS | > MAJOR BOOST FOR STUDENT AND WORKFORCE MOBILITY

SHREYA NANDI
New Delhi, 77 january

India and the European Union (EU) on
Tuesday announced a much-awaited trade
deal, drawing the curtain on nearly two
decades of stop-start negotiations and
binding together two billion people in a
combined market worth more than $24 tril-
lion. Under the free-trade agreement
(FTA), Brussels has agreed to tariff liberal-
isation on 99.5 per cent of goods imported
from India by value, covering 96.8 per cent
of its tariff lines, while New Delhi will lib-
eralise tariffs on 97 per cent of goods im-
ported from the 27-nation bloc, spanning
92.1 per cent of its tariff lines — making it
one of the most far-reaching trade pacts.
The agreement is set to provide a signifi-
cant boost to India’s labour-intensive sec-
tors such as textiles, footwear, fisheries and
pharmaceuticals, while European exporters
stand to gain in agri-food, machinery, medi-
cal devices and automobiles.
Tum to Page 10 p

«...We should be able to

celebrate coming into

force of this

agreement

- within 2026

itself»

Piyush Goyal, Commerce
and Industry Minister

A WIN-WIN DEAL
What India gets

Near-total EU market access: 99%
of export by value duty-free
(96.8% of tariff lines)

Immediate gains: 70.4% of tariff
lines (90.7% of exports) duty-free
from day one; key sectors include
marine products, gems & jewellery,
electronics, leather & footwear,
textiles, chemicals, rubber, and toys
Phased liberalisation: 20.3% of
tariff lines reach zero duty in 3-5
years (select marine and processed
foods)

Limited concessions: 6:1% get
partial cuts or quotas (poultry,
preserved vegetables, bakery,

cars, steel, select shrimp)

Services opening: Commitments
across 144 subsectors, including
[T/ITeS, professional, education, and
business services

Mobility gains: Assured temporary
entry for business visitors, intra-
corporate transferees, and
independent professionals
Corporate mobility: Easier
movement

for employees (and dependents) of
Indian firms in the EU

EXCLUSIONS:

Sensitive EU sectors excluded: beef,
sugar, ethanol, rice, poultry

No CBAM exemption

Prime Minister Narendra Modi (centre) with European
Council President Antonio Costa (left) and European
Commission President Ursula von der Leyen in New Delhi

What the EU gets

Wide tariff coverage: 92.1% of
tariff lines (97.5% of exports)
Immediate cuts: 49.6% of tariff
lines duty-free at entry into
force

Phased cuts: 39.5% eliminated
over5,7,and 10 years
Sensitive products: 3% under
partial cuts; quotas for apples,
pears, peaches, kiwi

Auto: Car tariffs fall from 110%
toas low as10% (quota:
250,000 units); auto parts
duty-free in 510 years
Industrial goods: Major cuts
on machinery (up to 44%),
chemicals (22%),

pharmaceuticals (11%),
vegetable oils (up to 45%)
Agri-food: Processed food
tariffs (up to 50%) reduced
tozero

Wine: Tariffs cut from 150% to
20% (premium) and 30% (mid-
range)

Services access: Entry into
India's services market,
including finandal and maritime
services

EXCLUSIONS

India protects sensitive
sectors: Dairy, cereals, poultry,
soymeal, select fruits &
vegetables

Business Standard
28.01.2026

Biggest gainers The trade scenario
tariffs ful The EU is India’s largest trading

iZ':pm'ementet;nce Y partner; India is the EU’s 9th-largest
g‘g;r;s;{)’)b""km curent  Goods trade (FY25): $136.53bn

$ : mindia’s exports: $75.85 bn
Ih{'e:trll:: Erofg:tcvtfe gzre(%'n mindia's imports: $60.68 bn
chemical (12.8); textile and Keyexports: | Keyimports:
apparel (12); furniture & Machinery, Machinery,
light consumer goods (10.5); cheimicals base transport
base metal (10); railway, N equipment,
aircraft & ships (7.7); toys metals, mineral | chemicals.
(47), sports goods (4.7); products, Services trade
and gems & jewellery (4) textiles. (2024):$8310 bn
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Pact weaves new hope into $100 bn textile export dream

India aims to double apparel exports to Europe to $11 billion in 5 years

SHINE JACOB

Chennai. 27 january

The proposed trade deal with the 27-
nation European Union (EU) is expected
1o provide zero-duty access to the $95
billion European market for Indian tex-
tile and apparel manufacturers. Cur-
rently, India’s share of the European
market is just 6 per cent, or $5.5 billion.
Industry experts expect this could do-
ubleto$11 billion overthe next five years.
The deal could also play a crucial
role in helping India achieve its ambi-
tioustarget of $100 billion in textile and
apparel exports by 2030, from $37.7 bil-
lion in FY25. This comes at a time when
Indian exporters have been hit hard by
increased tariffs in the US market. Knit-
wear hub Tiruppur alone is estimated
to have suffered losses 0f Z15,000 crore
in2025due to higher US tariffs.
“Indian apparel exports could grow
by 20-25 per cent year-on-year after
the operationalisation of the FTA,

0 690

against the current growth rate of 3.01
percentinthe EUmarket,” said A Sak-
thivel, Chairman of the Apparel
Export Promotion Council (AEPC).

Of the $95 billion EU apparel
market, China and Bangladesh
together command more than 50 per
cent. Bangladesh had an advantage in
the region driven by duty-free, quota-
free access under the Everything But
Arms (EBA) initiative as a Least Devel-
oped Country (LDC). Other competi-
tors with preferential duty access to
the EU are Turkey and Vietnam.

“With duty-free access expected
within a year, India’s apparel exports
to the EU could grow at a 15 per cent
compound annual growth rate, doubl-
ing to $11 billion over the next five
years,” said Prabhu Dhamodharan,
Convenor of the Indian Texpreneurs
Federation (ITF).

In the current year, India, China,
and Bangladesh grew 6-8 per cent in
the EU apparel market, while Vietnam
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and Cambodia grew faster at 11-15 per
cent, highlighting clear headroom for
India, according to ITF data.
“Comingatatime when India’s tex-
tile and apparel sector continues to be
weighed down by steep US tariffs, the
announcement of the India-EU FTA is
a huge confidence booster. It creates
opportunities for greater market access
and increased business flows from the
27-nation bloc,” said Ashwin Chan-
dran, chairman of the Confederation of

®0 60

Indian Textile Industry (CITI).

Once operational, Chandran said,
the India-EU FTA would level the play-
ing field for Indian exporters vis-a-vis
competitorssuch as Vietnam and Bang-
ladesh, against whom India currently
faces a tariff disadvantage in the EU.

“By removing the duty hurdle, the
FTAwill make Indian textile and apparel
products more competitive in the Euro-
pean Union, which should potentially
translate into higher revenues for our ex-

porters,” he said. However, CITI cau-
tioned that exporters must intensify th-
eir focus on innovation and
sustainability to take maximum advan-
tage of the FTA. “Indian manufacturers
are no longer operating at the 8-12 per
cent tariff disadvantage that earlier
constrained pricing in value and mid-
market segments,” said Abhishek
Dua, co-founder of Showroom B2B.
InDecember, India signed the Com-
prehensive Economic Partnership
Agreement (CEPA) with Oman and
concluded FTA negotiations with New
Zealand. InJuly, Indiasigned the Com-
prehensive Economic and Trade Agree-
ment (CETA) with the United Kingdom.
Meanwhile, talks on a Bilateral Trade
Agreement (BTA) with the US are
ongoing. The 50 per cent US tariff on
Indian goods, effective from August 27,
2025, hasadversely affected many textile
and apparel companies, raising concerns
that millions of workers in the sector
could lose their jobs and livelihoods.
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Now, India’s gems & jewellery sector on par thh China, Thailand

SHARLEEN D'SOUZA
Mumbal 27 Januarv

Exporters of gems and jewellery
have said the free-trade agreement
(FTA) has brought relief to their
sector because this opens up the
world’s second-largest market and
brings them on a par with China and
Thailand, which face zero tariffs on
shipments to Europe.

The Gem & Jewellery Export
Promotion Council (GJEPC) said in
astatement: “This removes 2-4 per
cent duties on precious jewellery,
unleashing huge export potential
with the 27-member EU (European
Union) bloc — home to the world’s
elite buyers.”

India’s exports of gems and
jewellery in CY24 accounted for $30
billion and bilateral trade with the

o0 oo

EU reached $5.2 billion, with
exports at $2.7 billion (8.92 per cent
of the total) and imports at $2.5 bil-
lion, the GJEPC said.

The statement added the EU’s
jewellery imports from India
remained limited at $628 million, of
which $573 million was precious

THE EU'S JEWELLERY
IMPORTS FROM INDIA
REMAINED LIMITED

! AT $628 MILLION, OF
WHICH $573 MILLION
WAS PRECIOUS

! JEWELLERY AND

{ $55 MILLION WAS
FASHION (IMITATION)
JEWELLERY

jewellery and $55 million was
fashion (imitation) jewellery. These
currently attract 2-4 per cent duties,
leaving the market dominated by
non-FTA competitors.

Kirit Bhansali, chairman,
GJEPC, thanked Prime Minister
Narendra Modi and Commerce &

Industry Minister Piyush Goyal for
securing the India-EUFTA, the
“mother of all trade deals”.

“The India-EU FTA will super-
charge market diversification for
the gem and jewellery industry. This
transformative pact aims to double
bilateral trade to $10 billion
(391,000 crore) within three years.
Zero-duty access to the world’s lar-
gest consumer market empowers
export hubs in Gujarat, Rajasthan,
Mabharashtra, and West Bengal to
ramp up shipments of precious
jewellery (plain and studded), silver,
and imitation jewellery — capitalis-
ingon India’s renowned design
prowess. Especially with exports to
the USA down by 44 per cent, this
timely pact will help Indian
exporters salvage lost ground,” the
release added.

LI

Colin Shah, managing director,
Kama Jewels, told Business Stan-
dard the FTA opened up 27 coun-
tries to the sector and this helped
trade for Indian and the EU.

“Currently, India competes with
China and Thailand, which already
benefit from zero tariffs, but with
the FTA, the Indian gems and jewel-
lery industry benefits especially in
the light of the tariffs imposed by
the United States. We hope more
markets open up for India,” he said.

Pramod Agrawal, chairman,
National Gems and Jewellery Coun-
cil of India, said: “The agreement
will fuel growth in trade between
India and EU members. The manu-
facturing of gems & jewellery in
India will increase, resulting in
more employment, followed by
further economic growth.”
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Agri sector set for a rich harvest

——
Vishwanath Kulkarni
Bengaluru

Exports of Indian agricual-
tural products, such as table
grapes, gherkins, coffee and
tea, will .stand to gain from
the free trade agreement
with the European Union.

Agri stakeholders said the
reduction in duties is likely
to not only help expand the
markets in Europe but also
compete _effectively with

in other
geographies.

“We are paying a duty of 8
per cent on grape exports. If
it gets reduced, it will be a big
boost for Indian grape ship-
mcnts said Vilas Shmde,

Director,
the country’s largest ex-
porter of table grapes.

India’s table grape ship-
ments to Europe have ex-
ceeded ¥3,000 crore, Shinde
said adding that they expect
better export volumes and
improved output on the farm
front with the FTA coming
into effect.

Similarly, gherkin export-
ers said they stand to gain
fromthe FTA.

“It is a huge boost for us.
We will be able to compete
with Turkey, and some east-
ern European countries and
even with Germany,” said
GM Vinod of the Indian

SWEET DEAL. Farmers expect export volumes and output to improve once the FTA takes effect

Gherkin Exporters’ Associ-
ation.
Presently, India’s gherkin
s attract a duty of
around 14.4 per cent in
Europe, while competitors
such as Turkey have zero
duty.
The FTA is a great boost to
the Indian gherkin industry,
especially, when the US has

imposed tariffs. _
" ‘Europe is a huge market

and may be around 35-40 per
cent of the gherkins pro-
duced here are being expor-

ted to Europe, Vinod said.

SOLUBLE COFFEE
“Our soluble coffee will
stand to benefit if tariff is re-
duced,” said Ramesh Rajah,
President, Coffee Exporters’
Association. Green coffee
shipments are already ex-
empt from tariff in the EU,
the largest destination for
Indian shipments. ]
“The India-EU FTA can
increase India’s agricultural
exports, but gains will be
concentrated in high-value,

standards compliant
products and will materialise
only with strong domestic
policy support,” said Para-
shram Patil, Agri-Economist
and Member, Apeda.

Trade expert S
Chandrasekaran said, “In-
dia’s agricultural and pro-
cessed food sectors are

ised for a transformative

st under the India-EU
FTA, creating a level playing
field for Indian farmers and

agrarian enterprises. Key
commodities such as tea,

ROUTE MAP. Exporters of grapes, gherkins say tariff reduction WI|| boost shlpments, enhance competitiveness

coffee, spices, fresh fruits
and v .and_ pro-

‘cessed foods will gain en-

hanced  competitiveness,
strengthening rural [iveli-
hoods, promoting inclusive
growth, and reinforcing In-
dia’s position as a trusted
global supplier. India has
prudently safeguarded sens-
itive sectors, including dairy,
cereals, poultry, soymeal,
certain fruits and vegetables,
balancing export growth
with domestic priorities.”
Srinivas Kuchibhotla,
Partner, Deloitte India, said,
“While the FTA opens
growth opportunities for

b . value-led agri exports, even-

tually the benefits realised
will depend on aligning trade
policies with reforms on
policy front by strengthen-
ing FPOs, ease of credit ac-
cess, and building last-mile
quality, alongside certifica-
tion and traceability infra-
structure so that Indian ex-
porters can eye scale in
high-value EU imports nav-
igating rising competition
where tariffs are eased from

globally competing
geographies.”
“The upside that could be

realised can be $2.5-3.5 bil-
lion agri-food exports, taking
the India-EU trade to $7-8
billion...,” Kuchibotla said.

With inputs from Mithun Dasgupta
in Kolkata
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Field levelled, India’s seafood
EXporters eyea big catch

v Snlcq Kumar

Kochi -

The Seafood Exporters Asso-
ciation of India (SEAI) de-
scribed the FTA with the EU
asareprieve for the sector af-
fected by high US tariffs.

The agreement, it said,
will bring the duty applicable
on seafood exported from
India from the prevailing
rates of 4.2-7.5 per cent to
“nil”, offering a level playing
field with competitors from
other countries/regions.

EXPORTS TO EU RISE

In 2024-25, India exported
seafood worth $1.1 billion to
the EU. The listing of 102
new fishery units by the EU
led to a substantial increase
in exports to this important
market during the current
financial year. Exports in-
creased from 1,37,139
tonnes in April-November
2024 to 1,76,367 tonnes in
the corresponding period of
the current year, an increase
of 28 per cent. In value
terms, exports to the region
increased 37.8 per cent from
$716.95 million in April-
November 2024 to $988.22
million in April-November
202S.

“We are confident this will
help us to achieve our object-
ive of diversification of mar-
kets and enable our produce

cnm mcn. The deal w:ll turbo-charge exports of shrimp,
frozen fish and value-added seafood, empowering coastal
communities in Andhra Pradesh, Gujarat and Kerala

to attain the pole position in
this region,” G Pawan Ku-
mar, President, SEAI, said.
Rajamanohar, CEO,
Aquaconnect, said the FTA
offers a structural opportun-
ity when the industry needs
market diversification the
most. Preferential accesstoa
$30 billion import market
(from non-EU countries)
helps ease pressure on In-

dian exporters while opening
stable, high-value trade
routes to Europe

The reduction of duties
improves India’s competit-
iveness and strengthens abil-
ity to scale beyond its cur-
rent $1.1 billion exports to
the EU, where India ac-
counts for only about a 15
per cent market share.

There is a strong potential
for deeper participation in
Southern and North-West-
ern Europe, creating clear
upside for shrimp and mol-
lusc exports.

VALUE CHAIN

The agreement also supports
India’s long-term ambition
to move up the value chain,
with value-added seafood
gaining improved access to
markets such as the Nether-
lands, Germany, and Bel-
gium, Rajamanohar said.

The FTA will turbo-charge
exports of shrimp, frozen
fish and seafood exports, em-
powering coastal communit-
ies in Andhra Pradesh, Gu-
jarat, Kerala, sources from
the industry further added.


Business Line        28.01.2026


Business Line

28.01.2026

Glittering market beckons but tough EU
norms could test gems fiewellery exporters

M_M'
Anmegabac

With Indiz’s gem and jew-
ellery exports to the US
down 44 per cent this vear,
the India-European Union
Free Trade Agreement
(FTA) is being seen as a cru-
cial growth lever for the sec-
tor, evenasstringent EU sus-
norms emerge as the key
dnnmge.lndusnvexpexts
said the ability of Indian ex-

market diversification for
the gem and jewellery in-
dustry. This transformative
pact aims to double bilateral
trade to 91,000 crore within
three years. Zero-duty access
to the world’s largest con-
sumer market empowers ex-
port hubs in Gujarat, Ra-
jasthan, Maharashtra and
West Bengal to ramp up ship-
ments of precious jewellery
(plain and studded), silver
and imitation jewellery —
capitalising on  India’s
renowned design prowess.
Especially with exports to
the US down by 44 per cent,
this pact will help Indian ex-
porters salvage lost ground.”
“Amld soaring metal
prices and evolving trade dy-
namics, the deal enhances
margins, sharpens our com-
petitive edge in design and
craﬁsmanshxp accelerates
and gener-
ates jobs. For India’s jew-
ellery retailers, it opens
doors to expand brands
across Europe, building on
their rising global footprint,”
Bhansali added.

India’s gem and jewellery
1R

This
transformative
pact aims to
double bilateral
trade to
391,000 crore
within three

years
KIRIT BHANSALI

Chairman, Gem and

Jewellery Export
Promotion Council

exportsto the US saw a sharp
decline during April-Decem-
ber 2025, falling 44.42 per
cent year-on-year to $3.86
billion, compared with $6.95
billion in the same period
last year, according to data
from the GJEPC.

The slowdown deepened
in December 2025, with ex-
ports to the US plunging
50.44 per cent year-on-year,

reflecting the impact of tar-
]

iff-related pressures and
weak discretionary spending
in the key market. However,
the contraction in the US
was offset by stable perform-
ance in other markets, keep-
ing overall gem and jewellery
exports largely flat during
the nine-month period.
Provisional exports for
April-December 2025 stood
at $20.75 billion, marking a

marginal 0.41 per cent de-
: & )

cline in dollar terms, while
registering a 3.69 per cent
growth in rupee terms, aided
by currency movements and
steady trade flows.

KEY CHALLENGE

While the India-EU trade
deal offers a strong growth
opportunity for the gems
and jewellery sector, meet-
ing Europe’s stringent sus-
tainability and regulatory
norms will be the key chal-
lenge, industry executives
said.

“The India-EU trade deal
comes at a critical time, amid
geopolitical  uncertainties
and rising global tariff pres-
sures and metal price volatil-
ity. For the gems and jew-
ellery sector, the agreement
is a strong positive, as tariff
rationalisation will signific-
antly improve India’s com-
petitiveness in the European
market,” said Rajeev Toshni-
wal, Chief Financial Officer,
Kisna Diamond and Gold
Jewellery, the flagship nat-
ural diamond and jewellery
brand of the diamond ex-
porter Hari Krishna Group.

g
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‘Big fillip for leather exports
with edge over competition’

Mithun Dasgupta
Kolkata

India’s leather exporters feel
the India-European Union
Free Trade Agreement will
boost exports manifold to
the 27-member bloc and
leave them in an advantage-
ous position compared to ex-
porters from Vietnam, China
and Bangladesh.

Due to the FTA, the tariffs
on leather goods and foot-
wear will become zero from
the current 2.5-17 per cent
rates.

“This is the mother of all
trade deals. This agreement
is going to increase our busi-
ness in the EU. Now, all our
products will attract zero per
cent tariffs in the 27- nation
bloc. Previously, we were
having competition with Vi-
etnam and Bangladesh. Viet-
nam had signed an FTA
earlier. Bangladesh also has
some benefits in terms of
tariffs in the EU market,”
Council for Leather Exports
Vice-Chairman Ramesh Jun-
eja told businessline.

Last financial year, India’s

. R

exports of leather goods and
footwear to the Euro
Union stood at around $3 bil-
lion.

“The EU’s tariffs on In-
dian leather goods and foot-
wear were in the range of 2.5
per cent to 17 per cent. A sig-
nificant portion of the Indian
exports was attracting 7-8
per cent tariffs. This will be-
come zero. This is a very
good advantage to our
leather industry,” Abdul Wa-
hab, Regional Chairman,
Council for Leather Exports,
told businessline.

BIG PUSH

The EU accounts for almost
40 per cent of India’s leather
goods and footwear exports
annually. “This zero per cent
duty is going to be a big, big
push. This was one major ad-
vantage which Vietnam had.
Now, Indian exporters can
look at this as a big advantage
to bring the businesses from
Vietnam and China to India,”
Wahab said.

“We are anticipating al-
most 300 per cent export
growth. By 2030, we are look-
ing at exports worth around

1

$6 billion to the EU,” he ad-
ded.

STEEP TARIFFS

Following this develop-
ment in the EU market, In-
dian leather exporters are
hopeful of mitigating some
of the business losses they
are currently incurring in the
US due to the impact of steep
tariffs imposed by the Don-
ald Trump administration.

Facing the tariffs shock as
high as 50 per cent, exporters
are losing the lucrative mar-
ket of the US to Vietnam,
Cambodia, Indonesia and
the Philippines, even as they
have resorted to offering 10-

40 per cent discounts to their
US clients.

businessline.

Disclaimer: Readers are requested to verify
& make appropriate enquiries to satisfy
themselves about the veracity of an
advertisement before responding to any
published in this newspaper. THG
PUBLISHING PVT LTD, the Publisher &
Owner of this newspaper, does not vouch for
the authenticity of any advertisement or
advertiser or for any of the advertiser’s
products and/or services. In no event can the
Owner, Publisher, Printer, Editor, Director/s,
Employees of this newspaperjcompany be
held responsiblefliable in any manner
whatsoever for any claims and/or damages
for advertisements in this newspaper.
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—
kshi Verma A
New Delhi

European food products,
such as breads, pastries,
pasta, chocolate, pet food,
fruit juices and non-alco-
holic beer, will be available to
Indian consumers at cheaper
prices. This comes as the In-
dia-EU FTA deal will lead to
removal of tariffs of up to 50-
S5 per cent on such exports
from the EU. Indian pro-
cessed food makers will also
get similar strategic access to
European markets for cer-
tain marine and processed
food items.

Experts said Indian con-
sumers will get a better array
of quality processed food
products at chaper prices,
amphfymg competition, es-
pecially in the premium seg-
ment. At the same time, In-
dian processed food
companies will get improved

access to high-value EU con-
sumer markets provided
they are in adherence with
EU’s regulatory compliance
framework.

Naveen Malpani, Partner
and Consumer and Retail In-
dustry  Leader,  Grant
Thornton Bharat, said, “The
EU-India Free Trade Agree-
ment marks a strategic pivot
in how India integrates into
global value chains by
sharply liberalising trade in
processed foods. Strategic-
ally, this deal accelerates In-
dia’s evolution from a pre-
dominantly tariff-protected
market to one where global
benchmarking and competit-
iveness become central to
long-term growth.”

“For Indian industry, the
FTA is both a market chal-
lenge and a competitive op-
portunity: consumers bene-
fit from lower prices and
greater choice, but domestic
players will need to sharpen

EU promises

lower prices for 1mported foods

BEST & CHEAP: Experts said Ind«an consumers will get a better
array of quality processed food products at cheaper prices

product differentiation, in-
vest in quality, and scale sup-

ly chain efficiencies to de-
fend and expand share. At
the same time, Indian pack-
aged food exporters also
stand to gain improved ac-
cess into a large EU market,
provided they align with
stringent safety, traceability
and sustainability stand-
ards,” Malpani added.

Amit Lohani, Founder &
Director, Forum of Indian
Food Importers, said this
agreement will encourage
EU players to seek joint-ven-
tures with Indian partners as
well as set up a manufactur-
ing footprint in the country.

Piruz Khambatta, Chair-
man at Rasna Group, added
this will also enable Indian
processed food makers to tap

into the EU market by lever-
aging their manufacturing
footprint to serve the EU

region.

COMPLIANCE ISSUE
However, legal experts also
pointed out that Indian play-
ers will need to be compliant
with stringent food safety
and labelling regimes to be
able to leverage on this
opportunity.
“'I'he India-EU  FTA’s
promise for pack-
aged foods and beverages
masks a deeper shift from
tariff barriers to legal barri-
ers. As customs duties disap-
pear, regulatory compliance
becomes the real gatekeeper.
EU exporters are structur-
ally aligned with stringent
food safety, labelling, and
traceability regimes, while
many Indian businesses, par-
ticularly MSMES, are not.
This imbalance is likely to
drive market consolidation

rather than broad-based
growth. Lower prices may at-
tract imports, but higher ex-
posure to product liability,
recalls, and cross-border en-
forcement will qmetly raise
the cost of pamclpatxon,

Partner, Regulatory and |
Compliance, Desai & Di- |
wanji, said, “Tariff liberalisa- |
tion, particularly on pro- |*
cessed agri-food products, |
could significantly improve
Indian manufacturers’ ac-
cess to a high-value EU con- i
sumer market. However, |
market access will be mean- |.
ingful only for those com-
panies that are able to meet
the EU’s exacting regulatory

architecture.”
e
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Exporters o

f labour intensive goods

expect shipments to surge after duty cuts

BEING OPTIMISTIC. With US tariffs posing a stiff challenge, exporters hope EU pact will help salvage lost ground

=
Amiti Sen
New Delhi

Clinching of the long-
pending India-EU  Free
Trade Agreement on Tues-
day has sparked high expect-

ations among Indian
ers, especially in
labour-intensive industries
facing turbulence in the US
market owing to 50 per cent
tariffs

Sectors including apparel,
leather, footwear, gems and
Jewellery engineering goods,

products,

cmftsandantoareannapat-
ing a substantial boost in ex-
ports to the EU following the
implementation of the trade

| pact.

OPENING MARKET

“With rtariff elimination of
up to 10 per cent on nearly
$33 billion worth of Indian
exports (to the EU), the FTA
tangible gains to key sector-
s...These benefits will trans-
late into higher exports,
large-scale employment gen-
eration, and stronger grass-
roots participation in global
trade, reinforcing the gov-
ernment’s vision of export-
led prosperity,” said SC Ral-

han, President, Federation of

gether

FTAs with the UK and the
four-member EFTA bloc, ef-
fectively opens the entire
European market for Indian
exporters, ing a stra-
tegic breakthrough in India’s
trade diplomacy, FIEO
observed.

Many of the labour-in-
tensive sectors are set to
make substantial gains as
these are facing much higher
tariffs than the EU average of
3.8 per cent, an official said.
Tariff elimination on about
93 per cent of Indian exports
to the EU (in value terms),
which includes labour-in-
tensive items, is scheduled to
happen on day one of the im-
plementation.

Although the FTA text has
to be legally scrubbed and
also be approved by the EU
Parliament, it is being hoped
that it would be implemen-
ted in calendar year 2026.

GEM AND JEWELLERY

The India-EU FTA will su-
percharge market diversific-
ation for the gem and jew-
ellery industry which faced
up to 4 per cent duties in the

R I T T ey sy v .

BIG OPPORTUNITY. The india-EU FTA, together with recent
FTAs with the UK and the 4-member EFTA bloc, effectively opens
the entire European market for exporters -~

EU, according to the Gems &
Jewellery Export Promotion
Council (GJEPC).

“This transformative pact
aimsto double bilateral trade
to $10 billion within three
years. Zero-duty access to
the world’s largest consumer
market empowers export
hubs in Gujarat, Rajasthan,
Maharashtra, and West
Bengal to ramp up shipments
of precious jewellery (plain
and studded), silver, and im-
itation jewellery — capital-

ising on India’s renowned
design prowess,” per a
statement.

ially with rts to
the USA down by 4& cent,
this timely pact will help In-
dian exporters salvage lost
ground, the GJEPC noted.

APPAREL PRODUCTS

With the elimination of tar-
ifs on Indian apparel
products, which at present is
as high as 12 per cent, the In-
dian apparel industry gains

immensely as it will get a
level playing field vis-a-vis its
competing countries like
Bangladesh, Turkey and Vi-
etnam which enjoys duty
free/ preferential duty access
in EU’s market, pointed out
the Apparel Export Promo-
tion Council (AEPC).

“The FTA eliminates tariff
on 100 per cent of apparel
tariff lines which will en-
hance market access to all
member countries of the EU.
The EU is the world’s largest
apparel importer with total
apparel import worth $ 202.8
billion in FY 2024-25. Some
of the major garment im-
porting countries of the EU
like Germany, France, Spain
and Italy source substan-
tially from India and this deal
will further boost our ap-
pa.rel €Xports to these eco-
nomies,” said ‘A Sakthivel,
Chairman, AEPC.

Elimination of tariffs on
leather and footwear sector
at entry into force of the |
FTA, from up to 17 per cent,
across all tariff lines will help
level the playing field for In-
dia’s rts to EU, valued at
approximately $2.4 billion
and im share in EU’s
nearly $ 100 billion imports
of the items, per the
government.
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FTA: India sets up guardrails
‘against EU’s green measures

SAFETY VALVE. Rapid response mechanism, non-violation complaints provisions to help
Delhi address any bloc move that can impair market access, including an expanded CBAM

L
Amiti Sen
New Delhi

India’s strategic inclusion of
a rapid response mechanism
(RRM) and a non-violation
complaints (NVC) provision
in the India-EU Free Trade
Agreement is extremely sig-
nificant in the context of reg-
ulations, such as the EU’s
Carbon Border Adjustment
Mechanism (CBAM). India’s
guardrails in the FTA are es-
pecially critical as Brussels
has previously indicated that
the CBAM could be expanded
beyond its current sectoral
scope.

The provisions give India
an early consultation channel
to flag and negotiate the
trade impact of future EU
sustainability measures, such
as CBAM expansion to down-
stream products, or regula-
tions like the EU Deforesta-
tion Regulation that could
erode market access even
without a formal breach of
the agreement.

TRADE SAFEGUARDS

“Both the NVC and the RRM
mechanisms will help India
in dealing with the challenges
of the EU’s regulations in fu-

CARBON BURDEN. Without

any flexibilities offered under the

FTA on current CBAM measures, Indian steel and aluminium
exporters are expected to take a substantial hit reuters

ture and protect the FTA be-
nefits. All measures, includ-
ing any sustainability on the
grounds of the environment,
come under their purview if
they are violative of commit-
ments made and if they im-
pair market access causing
disruption,” an official noted.

The NVC provision can be
invoked to find a solution to
new measures which may not
expressly breach the terms of
the agreement but could nul-
lify or impair the benefits, in-
cluding market access con-
cessions under the FTA, per
the agreement.

“The second provision, the
RRM, is a dedicated and fast-
track mechanism to address
concerns arising from exist-
ing and future measures/reg-

ulations that- - create or
threaten to create significant
disruption or impediment to
trade between the parties,”
the official added.

CARBON CONCERNS
India is worried about the
economic impact of the
CBAM regulation, designed
to prevent carbon leakage,
which entered its “definitive
phase” this month, officially
imposing a direct carbon tax
on imports of specific items
— iron, steel, aluminium, ce-
ment, fertilizers, hydrogen
and electricity.

Without any flexibilities
offered under the FTA on
current CBAM measures, In-
dian exporters of steel and

~-aluminium are expected to

take a substantial hit (estim-
ated at 15-22 per cent).

However, if as planned the
EU expands the CBAM in
2028 to 180 downstream
products, such as machinery,
vehicles and components,
household appliances (for in-
stance, washing machines
and refrigerators) and con-
struction equipment, it could
seriously impair market ac-
cess for Indian exports.

Beyond this expansion, the
bloc has also been weighing
the option of including other
carbon-intensive sectors to
the list, such as chemicals
and polymers, refinery
products, and glass and
ceramics. This could further
nullify India’s FTA gains.

“Such disruptions caused
by future measures can be
taken up for resolution under
the RRM and the NVG”
sources said.

As part of the FTA, India
has managed to secure an an-
nex on CBAM, which
provides for MFN (most fa-
voured nation) treatment
that would ensure that if flex-
ibilities are offered to other
countries under the mechan-
ism, it must be extended to
India as well.
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India proposes opening of automobile
market to EU in a phased manner

Ll
S Ronendra Singh
New Delhi

India has proposed a tightly
controlled opening of its
automobile market to the
European Union (EU) under
the ongoing Free Trade
Agreement (FTA) negoti-
ations, offering quota-based
and phased tariff reductions
that sharply limit exposure
for the mass-market auto in-
dustry while signalling flex-
ibility on premium vehicles
and local assembly.

EV ECOSYSTEM
According to official details,
concessions on electric
vehicle (EV) imports are
proposed only from the fifth
year of the agreement, re-
flecting concerns about pro-
tecting India’s nascent elec-
tric mobility ecosystem.
Officials said India’s offer
on automobiles is calibrated
rather than comprehensive,

WELL THOUGHT-0OUT. India’s offer on automobiles is calibrated rather than comprehensive,

with concessions capped by volume, delayed timelines and a clear preference for completely
knocked down imports over fully built vehicles reurers

with concessions capped by
volume, delayed timelines
and a clear preference for
completely knocked down
(CKD) imports over fully
built vehicles.

Under the proposal, India
has offered tariff conces-
sions for up to 1.6 lakh in-

ternal combustion engine
(ICE) cars annually, along-
side 90,000 EVs. A significant
portion of this access, how-
ever, is designed to channel
imports into local assembly
lines rather than opening the
door to large-scale fully built
imports. Of the ICE quota,

75,000 units are reserved for
CKD imports, with customs
duties proposed to be cut
from 16.5 per cent to 8.25 per
cent.

Officials involved in the
negotiations said the struc-
ture mirrors the current op-
erating model of global auto

NEW PASTURES. Constructive approach to trade could support broader ecosystem, industry veterans say

manufacturers, most of
whom already rely on CKD
routes to reduce tariffs and
assemble vehicles locally. As
aresult, any reduction in tar-
iffs on completely built units
(CBUs) is expected to affect
onlya limited set of high-end
and niche imports, rather
than India’s volume-driven
passenger vehicle (PV) mar-
ket.

ONE-LAKH UNITS OF ICE
According to the officials, in
the first year, only one-lakh
units of ICE vehicles will be
allowed to enter India across
different categories. For in-
stance, 34,000 units will be
allowed for cars priced at
€15,000-35,000 with 35 per
cent import duty, and 33,000
units each for cars priced at
€35,000-50,000 and above at
aduty of 30 per cent each.
The 30-35 per cent duty on
ICE cars imports will go
down to 10 per cent over five
years, and one-lakh quota

Business Line
29.01.2026

will go up to 1.60 lakh units
in 10 years, they added. A
similar provision has been
given for EVs with price ran-
ging between €20,000 and
€60,000.

Analysts said European
auto majors such as the Volk-
swagen Group, which has
brands like Audi, Lam-
borghini and Skoda, Mer-
cedes-Benz, Stellantis, and
Renault would benefit under
this deal.

“This constructive ap-
proach could support the
broader ecosystem, includ-
ing innovation, supply-chain
efficiency, and technology
collaboration. We are posit-
ive the FTA will create a
stable and predictable envir-
onment for European auto-
makers to invest, innovate,
and better serve customers
in India,” Balbir Singh Dhil-
lon, Brand Director, Audi In-
dia, said.

With inputs from Amiti Sen
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[ndia puts minimum price, 20%
dutyon apple 1mp0rts from EU

Owur lunau
New Delhi

The Centre said it will allow
import of apples from the EU
at a minimum import price
(MIP) of 80 per kg besides
20 per cent duty (against 50
per cent now). Thereisalsoa
quantitative restriction of a
maximum of 50,000 tonnes,
to be raised to 1,00,000
tonnes over 10 years, it said
and added that all these safe-
guards will protect domestic
apple growers. India’s apple
imports were about 5 lakh
tonnes (It) in 2024 followed
by Iran at 1,33,447 tonnes
(25.7 per cent), Tiirkiye at
. 116,680 tonnes (22.5 per
~cent) and Afghanistan at
42,716 tonnes (8.2 per cent),
whereas total imports from
the EU stood at 56, 717
tonnes (11.3 per cent).
- In a presentation before
- the me£a, the government

said EU apples will continue
to face a minimum effective
landed cost of ¥96 per kg,
which will help preserve do-
mestic price stability and
safeguard farmer incomes.
“The preferential access
through quota of around
50,000 tonnes has been care-
fully offered in line with EU’s
current imports to India.
These imports are expected
to be largely on the cost of
existing imports and may re-
place some current sources
without significantly in-

the previous year. Import of

creasing overall apple im-
ports,” a government official
said. He said Indian apples
will attract zero duty over
5-7 years when imported by
the EU, opening a premium
segment.

QUOTA-BASED
What it roughly means, said
an official, is that India has
given quota-based market
access for apples, putting in
place price floors and volume
caps to safeguard domestic

growers while opening a re-

ciprocal export opportunity -

for Indian apples in the
European market.

India’s import of fresh
apple (HS code 08081000) in
2024-25 grew 11 per cent to
5.58lakh tonnes (It) worth §
449.74 million from 5 It
(worth $ 399.59 million) in

apple from Europe had
dropped 1 per cent to
$157.58 million in FY25.
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Aerospace sector to gain competitive edge

mxm
Bengaluru

The India-EU Free Trade
Agreement is expected toim-
| prove competitiveness for
Indian aerospace manufac-
turers by reducing tariff-re-
lated costs for customers
and easing access to
European markets, accord-
ing to industry players.

The pact could also bene-
fit domestic-focused players
by improving the availability
of aerospace-grade raw ma-
terials and capital equipment
from Europe.

businessline.
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BREAKING NEW GROUND. With aircraft demand rising and
OEMs ramping up production, engagement with European
customers creates meaningful opportunities

The European Union ac-
counts for an estimated 20-
25 per cent of global
aerospace production, dom-
inated by major OEMs like
Airbus and a deep supplier
base. With commercial air-
craft demand rising and
OEMs ramping up produc-
tion to address record back-
logs, engagement with
European customers creates
meaningful  opportunities
for Indian manufacturers,
industry leaders noted. Ara-
vind Melligeri, Executive

Rt

—

Chairman & CEO of Aequs
Ltd, called the agreement “a
win-win for both parties”.

DDU BASIS

With nearly 50 per cent ex-
posure to the EU market, the
tariff reductions will make
Aequs more competitive as
most contracts are on a De-
livery Duty Unpaid (DDU)
basis, meaning customers
bear the tariff impact. The
FTA also augurs well for
companies focused on the
Indian market as India looks

k2

to incredse its aerospace
manufacturing capabilities,
including full assembly lines,

Melligeri said.

Europe is a major produ-
cer and exporter of
aerospace-grade raw materi-
als like titanium, nickel-
based alloys, aluminum, cop-
per, and high-performance
specialty steels, apart from
capital equipment. The
agreement also enhances In-
dia’s credibility as a long-

term manufacturing partner
and opens opportunities for

European companies.

LANDED COST

Rama Kandula, Co-Founder
& CEO of Misochain, said,
“Duty reductions can make a
meaningful difference in
landed cost, for precision-
machined and electro-mech-
anical parts. Combined with
India’s manuf; ing cost
advantage, this can make In-
dian suppliers highly com-
petitive, provided they
match on quality, delivery re-
liability, and lead times.”
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‘Sensitive Sectors Shielded in EUFTA’
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Dairy, agri products not hit; no duty concessions on sub %25L autos, protecting local mass mkt: Commerce min

Our Bureau

New Delhi: India has fully protec-
ted itsmass market cars and sensi-
tive farm goods such as dairy, rice,
wheat and pulses in its free trade
agreement (FTA) with the Europe-
an Union, the commerce and in-
dustry ministry said Wednesday.

India and the EU concluded nego-
tiations for the FTA on Tuesday. It
is likely to be signed and imple-
mented this year.

New Delhi has extended import
duty concessions for passenger ve-
hicles priced above Rs 251akh, sub-
Jjecttoanannual guota of aquarter
million units, an official said Wed-
nesday. The quota will largely be
extended to traditional automobi-
le manufacturers from the EU. It
comprises 160,000 diesel and petrol

vehicles, and 90,000 electric vehi-
cles.

India has not extended any duty
concessions on cars priced below
€15,000 CIF (cost, insurance, fre-
ight) value, which translates to a
retail price of about Rs 25-27 lakh

after adding components such as
customs duty, GST and otherlevies
like road tax. “About 90% of India's
mass market in the domestic pas-
senger car segment comes in the
sub-Rs 25 lakh price category,” the
official said.

Under the FTA, the quota is divi-
ded into three price bands for die-
seland petrolcars. -

For cars priced €15,000-35,000, the
import duty will be reduced to 35%
in the first year of the FTA's imple-
mentation, with a quota of 34,000

units. In this band, India’s market
isabout250,000-300,000 unitsat pre-
sent.

For those priced €35,000-50,000,
and above €50,000, the duty will be
reduced to 30% in the first year,
with aquota of 33,000 unitseach.

The total quota in the first year
will be 100,000 units.

The30-35% duty range willbegra-
dually reduced to 10% for vehicles
of all these price bands from the
current 110% by the fifth year, whi-
le the quota will be increased to
160,000 units, the official said.

Duty for CKDs (completely
knocked down)units willbe halved
t0 8.25% for up to 75,000 fossil-fuel-
run vehicles a year, a move that is
expected to bring down the prices
of luxury cars assembled in India.
There will be no concession on
electric cars priced up to €20,000.

T T T T T T T T T T
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Export diversification beats US tariff effect

COMING TO THE RESCUE. Labour-intensive sectors turn to Europe, West Asia and Asia as US share shrinks

=gy

Amiti Sen

New Delhi

Market diversification

helped Indian exporters in

several labour-intensive sec-
< tors blunt the impact of the

S0 per cent tariffs imposed
by the US in August 2025,
with shipments swiftly redir-
ected to alternative markets,
the Economic said.

While the tariffs delivered
a sector-specific shock, in-
dustries such as gems and
jewellery, textles, marine
products, automobiles, phar-
maceuticals, paper and
leather showed notable resi-
lience. The rebound was
driven largely by a strategic
shift away from the US to-
wards non-US destinations,
the Survey noted.

The US tariffs came as a
surprise, as India was widely
expected to be among the
early beneficiaries of Wash-
ington’s new tariff regime.

“Growth forecasts were
revised downward. But in
reality, growth accelerated

due to a slew of structural re-
forms and policy measures,”

the Survey said.

MARKET EXPANSION

During  April-November
FY26, exports of several la-
bour-intensive products pos-
ted gains across multiple re-
gions. West Asia — led by the
UAE — emerged as a key
growth market, alongsxde
the EU (including Spain,
Italy, Germany and the Neth-
erlands), Asia (China and Vi-
etmam), South America
(Brazil, Argentina and
Chile), Russia and parts of

« Africa.

The shift was visible in
gems and jewellery. The US’
share in India’s exports of
the sector fell to 18.7 per
cent from 33.7 per cent a
year ago, while the combined
share of the UAE — boosted
by the FTA — and Hong
Kong rose to 53.6 per cent
from 41.4 per cent per cent.

Other sectors, including
textiles, marine products,
pharmaceuticals and auto
components, also recovered

Exports to US, other countries
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lost ground by tapping new
markets.

CLOSER TO HOME

The Survey said the recently-
concluded agreement with
the EU expands market ac-
cess for India’s labour-in-
tensive manufactured ex-
ports, while deepening
integration with Europe’s
technology and manufactur-

ing ecosystems. India’s di-
versification push is also
supported by the India-UK
Comprehensive Economic
and Trade Agreement
(CETA), the India-Oman
Comprehensive Economic
Partnership Agreement
(CEPA), and ongoing FTA
negotiations with the US,
Chile and Peru.

Talks with New Zealand

concluded in December
2025, while the India-Oman
CEPA opens access to key
markets across West Asia
and Africa.

Despite US tariffs, mer-
chandise exports grew by 2.4
per cent (Apnl—Dec 2025),
while services exports rose
by 6.5 per cent. Merchandise
imports for April-Dec 2025
increased by 5.9 per cent.
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PLI delivers export gains, but T

performance uneven across sectors

M Sen
New Delhi

The government’s flagship
production linked incentive
(PLI) scheme, introduced in
April 2020 to enhance do-
mestic manufacturing and
promote  exports, has
achieved “remarkable trade
performance”. However,
there exists a variation in the
trade performance within
these sectors, the Economic
Survey 2026 has said.

“A notable outcome of the
PLI initiative has been the
remarkable trade perform-
ance of these sectors. Duri
the period FY21-FY25, the
average annual growth rate
(AAGR) of exports from this
sector stands at 10.6 per
cent, while imports have ex-
perienced an AAGR of 12.6
per cent,” the Survey
observed.

But this increase mostly
came from a few sectors
which recorded high export
growth exceeding 20 per
cent during FY21-25. These

IN THE LEAD. The Economic Survey flagged strong growth in
electronics and IT hardware

include IT hardware
per cent), ACC batteries (45
per cent), electronics (38.8
per cent), solar PV (23.9 per
cent), and speciality steel
(22.5 per cent), per the
Survey.

In contrast, certain sec-
tors, of the total 14 sectors
covered under the scheme,
demonstrated moderate ex-
port growth (with their
growth rates below 20 per
cent in the comparable
period). These include auto-
mobiles (14.1 per cent), tex-
tiles (7.8 per cent), food
products (6.7 per cent),

772

pharma (6 per cent), medical
devices (6.5 per cent), white
goods (4.8 per cent), bulk
drugs/active pharmaceutical
ingredients (APIs) (3.5 per
cent), and drones (3.9 per
cent).

EXPORT EXPANSION

This export expansion has

been accompanied by an in-
crease (AAGR) in imports
that has been moderate in
electronics (17.6 per cent),
IT hardware (11 per cent)
and speciality steel (17.5 per
cent), but substantially

higher in solar PV (155.4 per

cent) and ACC battenes
(24.9 per cent).

“These trends indicate a
scaling up-of production ca: -
pacity and the integration of
value chains, suggesting that -
domestic manufacturing is
not only maturing but is also

inning to leverage impor-
ted intermediate goods to fa- -
cilitate higher-value ex-
ports,” the Survey stated.

The electronics sector has
emerged as a flagship success
story under the PLI strategy.
“The PLI Scheme has en- -
couraged major smartphone
companies to re-locate their
production to India. As ares- -
ult, India has become a major
mobile phone manufactur-
ing hub,” it said.

The pharma sector, too,
has fared well under the
scheme. In the first three
years, pharmaceutical sales
under the sgcheme crossed
%2.63 lakh crore, including
exports worth ¥1.69 lakh
crore. Overall, domestic
value addition in the sector
has been 83.74 per cent as on
March 2025.
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Pulses 1mports hkely to drop by 30%in FY26 to Smt

e
Vishwanath Kulkarni

Bengaluru

Pulses import will likely de-

| cline by about a third to
| around 5 million tonnes (mt)

during the current fiscal year

| against 7.3 mt the previous
| fiscal on higher carried for-

ward stocks, a weakening ru-
pee and the levy of duty on
yellow peas.

“India imported 7.3 mt
last year. I think this year we

| will end up with around 5 mt.

The imported quantity has
come down significantly. A
lot of ity got carried
over the last year, and I think

thaxlsa.!soareasonforade-

Pulses & Grains Association
(IPGA).

The "estimates re-
leased by the Commerce

LEVY ISSUES. Imports of yellow peas have come down
following the imposition of 30% duty during the year

similar trend. Pulses imports
in value terms were down by
33.33 per cent at $2.525 bil-
lion during the April-Decem-
ber period in FY26 over the
corresponding previous
year’s $3.788 billion.

YELLOW PEAS IMPORTS
Kothari said imports till
December were down at
around 4 mt and another 1

mt is expected by March end.
Further, he said the weaken-
ing rupee is making imports
expensive. The rupee has de-
clined by about 7-8 per cent
in the past four months, he
said.

The imports of yellow
peas has come down signific-
antly following the imposi-
tion of the 30 per cent duty
during the vyear. Though

prices of some varieties have
firmed up a bit, it will not
have any impact on the con-
sumer, he said.

“Consumers are getting
everything below the min-
imum support price. Stocks
are good, prices are more or
less stable despite the rupee
weakening, and the crops are
good. I don’t think there’s
anything to worry about the
availability of pulses during
the current year. We will
have a better update by the
first week of March,” Kothari
added.

As per the IPGA, the over-
all imports of pulses for the
January-November period of
calendar year 2025 were
down by around 8 per cent at
56.65 lakh tonnes (It) (61.56
It in same period last year).
Imports of masur were up
1.2 per cent during January-
November at 9.351t (9.191t),
whereas tur imports were

down 7.71 per cent during
the period at 10.54 1t (11.43
It). Urad imports during
January-November were up
42 per centat 9.861t (6.941t),
while yellow peas were down
58 per cent at 11.41 It (27.33
It) and chana imports were
up 472 per cent during the
period at13.251t (2.311t)

As per the first advance es-
timates, India’s pulses pro-
duction during the kharif
2025 season is estimated a
tad lower at 74.13 It against
77.33 It ayear ago. The pulses
acreage during the ongoing
rabi planting season is up 3
per cent till January 23, 2026,
at 137.55 lakh hectares (lh)
(133.941hayear ago).

Acreage of the main rabi
pulses crop chana is up 5.11
per cent at 95.88 Ih (91.22
lh), raising prospects for a
good harvest. Masur (lentils
area is up 2.6 per cent at
18.121h (17.66 h).

t Ministry recently point to a
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Coking coal notified as critical, strategic |
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mineral to reduce import dependence

Rishi Ranjan Kala
New Delhi

The government said on
Thursday that it has notified
coking coal as a critical and
strategic mineral under the

Mines and Minerals (Devel-
opment and Regulation) Act,

1957 (MMDR Act).

The move is part of the on-
going structural reforms in
the mining sector and in line
with the vision of Aat-

 manirbhar Bharat and Viksit

Bharat 2047, the Coal Min-

~ istry said.

The decision is in line with
the recommendations of the
High-Level Committee on
Implementation of Viksit
Bharat Goals (HLC-VB) and
policy inputs from NITI
Aayog, recognising the stra-
tegic role of coking coal in

FUELLING CHANGE. The amendment will encourage private

investments, accelerate exploration and mining activities, and

reduce imports eni

ensuring mineral security
and meeting the require-
ments of the domestic steel
sector, it added.

IMPORT DEPENDENCE

India has an estimated 37.37
billion tonnes of coking coal
resources, largely located in

Jharkhand, with additional
reserves in Madhya Pradesh,
West Bengal and Chbhattis-
garh. Despite domestic avail-
ability, imports of coking
coal have increased from
51.20 million tonnes in FY21
to 57.58 mt in FY25. Over 95
per cent of coking coal re-

quirement of the steel sector
is met through imports.

To address this depend-
ence, the Centre amended
the Act to including Coking
Coal in the list of critical and
strategic minerals, the Min-
istry said.

The inclusion of coking
coal in this category is expec-
ted to facilitate faster ap-
provals, improve the ease of
doing business and acceler-
ate exploration and mining
activities, including of deep-
seated deposits.

Mining of critical minerals
is exempt from public con-
sultation and permits the use
of degraded forest land for
compensatory afforestation.
The reform will support the
objectives of the National
Steel Policy and promote
private investment.
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Indian Oil eyeing Africa, Europe
for petrochemical exports: CMD

SHUBHANGI MATHUR
New Delhi, 29 January

State-run Indian Oil Corpor-
ation (I0C) expects Africa and
Europe to emerge as important
markets for petrochemical
exports, amid a significant
expansion of its refining capac-
ity, chairman and managing
director (CMD), AS Sahney (pic-
tured), told Business Standard.

India’s largest refiner, which
operates atotal capacity of 80.75
million metric tonnes per
annum (mmtpa), mainly serves
the domestic market, with
exports contributingonly a frac-
tion to sales. IOC aims to
increase refining capacity to
98.4 mmtpa by 2028.

“India is expanding its refin-
ing capacity. I will be (adding)

around 18 million tonnes, which
means 40 per cent of the

expanded refining capacity will-

come from Indian Oil. Domestic
(fuel consumption) growth is at
4-5 per cent. We have to go for
exports, mainly diesel,” said
Sahney. Exports accounted for
only 5.5 per cent of IOC’s total
sales in the first six months of
the current financial year.
Among Indian refiners, pri-

vate players — including
Reliance Industries (RIL) and
Nayara Energy — are the key
exporters, while oil public
sector undertakings (PSUs)
sell fuel primarily in the
domestic market.

Prime Minister Narendra
Modi, while inaugurating
India Energy Week (IEW)
2026, said India would soon
have the largest refining
capacity in the world. The
country’s present oil refining
capacity stands at around 260
mtpa, with efforts ongoing to
boost it beyond 300 mtpa.

IOC is currently expanding
the capacity ofits key refineries.

The company is also plan-
ningto increase its petrochemi-
cal production capacity from 4.3
mtpa to 13 mtpa by 2030.
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FTA with EUis for ambitious India: PM Modi

PRESS TRUST OF INDIA
New Dethi. 25 january

Prime Minister Narendra Modi on
Thursdav said the free trade pact
with the European Union (EU) is for
anambitious India and urged manu-
facturers to benefit from new mar-
kets opening for them.

Modi also said that the nation is
coming out of long-term pending
problems and working towards long-
term solutions.

Time has come to find solutions
and not create hurdles, he said,
adding his government is not con-
fined to just files but ensuring last
mile delivery of welfare schemes to
the people. “Our priority is always
human-centric while taking steps for

Prime Minister Narendra Modi
said time had come to find
solutions and not create hurdles

all-round development of the
country,” he told reporters in Parlia-

ment House complex in his custom-

ary briefing at the beginning of the
Budget session.

An India full of confidence
has emerged as ray of hope for world,
he added. Modi said the free trade
agreement (FTA) withthe EUis foran
ambitious India and urged manufac-
turers to benefit from new markets
opening for them.

“A new market has opened up. It
offers quality products to 27 EU
member nations,” he said in an
appeal to manufacturers.

India and the EU on Tuesday
announced the conclusion of negoti-
ations for the FTA, described as
‘mother of all deals’, under which 93
per cent of Indian shipments will
enjoy duty-free access to the 27-
nation bloc, while import of luxury
cars and wines from the EU will

become less expensive.

The deal, concluded after negoti-
ations spanning about two decades,
will create a market of about 2 billion
people across the world’s fourth-lar-
gesteconomy, India, and the second-
largest economic bloc, the EU.

Referring to President Droupadi
Murmu’s address to the joint sitting
of both Houses of Parliament on
Wednesday, he said it was an
expression of confidence of 140 crore
citizens and outlined aspirations of
the youth.

He also noted that Finance Min-
ister Nirmala Sitharaman is going to
table her ninth consecutive budget
on Sunday and that she is the only
woman finance minister in the
country to achieve such a signifi-
cant feat.

I .
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US trade deficit gap widens

THE US TRADE deficit widened in
November from the lowest level since
2009 as imports rebounded and
exports fell, highlightingwide monthly
swings in response to Trump adminis-
tration’s vacillating tariffs. The goods
and services trade gap nearly doubled
from the prior month to $56.8 billion,
Commerce Department data showed

onThursday. The median estimateina

Bloomberg survey of economists was
fora $44 billion deficit.

The trade data have been prone to
volatility related to the implementa-
tion of US trade policy. In recent
months,there’sbeen asurgeintrade of
non-monetary gold and pharma

preparations in response to President
Trump’s tariff announcements.

That was the case again in Novem-
ber,withasurgeininbound shipments
of pharmaceuticals and a slide in gold
exports.Overallimportsincreased 5%,
also boosted by capital goods, such as
computers and semiconductors.

The value of all US goods and ser-

L
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vices e xports fell 3.6% in November.
The figjures aren’t adjusted for infla-
tion. T he latest trade data will help
econo mists firm up their estimates
for fourth-quarter gross domestic
produ ct. Before the figures, the Fed-
eral R eserve Bank of Atlanta’s GDP-
Now f orecast net exports would add
1.88 percentage points to fourth-
quarteer growth.

On an inflation-adjusted basis,
which filters into the real GDP mea-
surennent, the merchandise trade
defici twidened to $87.1 bn in Novem-
ber,thelargest in fourmonths. Tradein
gold, unless used for industrial pur-
posesisuchas in the production of jew-
ellery, is excluded from the govern-
ment’s GDP calculation. BLOOMBERG

!
|
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India widens crude
oil import basket

SAURAV ANAND
New Delhi, Januvary 29

INDIA HAS DIVERSIFIED its
sourcing of crude oil in the cur-

rent financial year, with a -

notable increase in the num-
ber of countries from which it
imports crude,
supplies from some traditional
and recent top suppliers have
declined,according to the Eco-
nomic Survey 2025-26.

The survey said that in
FY26  (April-November),
crude oil imports from Libya,
Egypt, Brazil,the United States
and Brunei increased signifi-
cantly compared to the same
period in FY25,while imports
from Russia, SaudiArabia, Iraq
and Venezuela declined.

“Although imports from
other countries account fora

even as

significant portion of India’s
crude oil imports, the shares
of the US, Egypt, UAE, Nigeria |
and Libya haveincreased,’the |
survey said. |

BetweenApriland Novem- |
ber2025,theshareof crudeoil |
imports from the US rose to |
8.1% from 4.6% in the same |
period of FY25,whilethe UAE’s |

" shareincreasedto11.1%from |
'9.4%. Egypt’s share increased |

to 1.4% from 0.3%, Nigeria’s
shareroseto 3.3% from 2.2%,
and Libya’s share increased to
0.5% from 0.1%,according to
survey data. The decline in
imports from Russia comes
amid heightened geopolitical
developments, including the |
USannouncementof hightar- |
iffs on countries purchasing |
Russian oil and sanctionson |
major Russian oil producers.
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‘82 trillion export goal within reach by 2032’

Business Line
CALIBRATED PUSH. Commerce Minister Piyush Goyal says Budget will boost Ianur intensive, services and technology sectors

bl.interview

Amiti Sen
New Delb

Commerce and Industry

leather. To what extent
will it help exporters
navigate the current
turbulence in giobal
trade?

India continues to do well
despite the turbulence in
global trade. The Budget will
help us do even better as it
provides huge

to look at in these la-

The same holds true for
the services and technology
sector. In technology, for ex-
ample, data centres getting a
tax holiday up to 2047 will
give a big boost to invest-
ments by foreign companies
to set up data centres in In-
dia, to provide cloud services
internationally. Look at the
holistic benefits... invest-
ments will come to India,
jobs will be created in India;
they require large amount of
real estate, so construction
activity will get a boost; they
require large amounts of re-
newable energy, so huge in-
vestments will come into
clean energy. It will give a fil-
lip to our power sector, green
hydrogen, green ammonia,
nuclear, solar, hydro pump
storage and battery storage
— all of them will get a boost
with the data centres being
attracted to India.

I can list so many such
areas from the Budget. The
self-help groups of women
will give a fillip to their in-
come

And then, correspond-
ingly, to consumption level.
Consumption will give a fil-
lip to trade and the economy,
creating jobs. And there is a
lot of focus on rescaling to

i

The Budget will help
us do even better

as it provides huge
opportunities to
look at growth in
the labour-intensive
sectors

PIYUSH GOYAL
Commerce and Industry Minister

prepare our youth for the
technology of tomorrow.

And I cannot but mention
infrastructure spending —
once again there has been a
10 per cent growth. Ex-
penditure of ¥12,20,000
crore in infrastructure and
the multiplied impact of that
will give a boost to India’s
growth story.

Will it be possible to
quantify the export
boost for the
labour-intensive sectors
because of these
measures?

Boost will come when people
exploit the available oppor-
tunity. But I have no doubt
that our business and in-

dustry are ready. They are
also very excited with all the
free trade agreements that
we have entered into, which
will open up a plethora of op-
portunities in the developed
world. And my sense is that
we are moving rapidly to-
wards the $2 trillion export
target.

Of course, we lost two-
and-a-half years due to
Covid. So, may be, by about
2032-33, we can expect to
have $1 trillion of merchand-
ise exports and $1 trillion of
services exports, given all the
various measures in this
Budget and which otherwise
we are doing through inter-
national trading arrange-

ments, FTAs, reduction in

compliance burden, simpli-
fication of businesses.

Could you explain the
one-time measures .

to facilitate
sale from SEZ units to
the domestic market?
Basically, existing units in
SEZs will be allowed to sell a
certain proportion of their
production (predominance
will continue for exports) in
the domestic tariff area, with
arebate on the duty that they
have to pay.

The idea is to allow them
to replace some of the im-
ports that come in from
abroad (such as those at con-
cessional  duties  from
ASEAN nations with which
India has an FTA). This will
provide SEZ units an oppor-
tunity to use their excess ca-
pacity in India to service the
domestic market.

We will also, at the same
time, keep in mind that do-
mestic manufacturers,
should not suffer, so that
there is an equalisation of
benefits.

How will the domestic
sale limits and
eligibility of sectors be
determined under the

02.02.2026

one-time SEZ rules ) :
relaxation?
That will be determined sec-

torally by the Finance Min
istry. So, broadly, all the
isting units will be eligible.
But we may keep some sec-
tors out of it. -
For example, petrol anid

diesel refineries may not b@

included in that for domestié&
sales. Some of the measure®
that have been announce®
could be mplemente@
through rule making, whil@

some may need legd¥
changes. il
W

The Budget mentions ‘R
schemes for promotmg-%
the leather and

footwear sector. Will i 1t
be on the lines of the ™
PLI scheme? And what %
about the allocation? &
Allocation is not a problenf$®
By the time you come ot#"
with the scheme and people'
invest, you may not need the®
money in the current yea@»
But yes, we are examini

the possibilities of suppor?
ing our leather and footw
through a DPIIT schem¥®®
What form it will take, We?
will know only when the coﬁ?
tours of the scheme af#
made. 3
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Fibre scheme to strengthen
self-reliance in textile sector |

STRONGER FABRIC. Tech upgrades in clusters, textile parks to boost productivity

— - [y et 2\ ‘ pﬂ;“ -

T E Raja Simhan -

Chennai

The Budget has introduced a
five-year ‘Mission for Cotton
Productivity’, while also pro-
posing a ‘National Fibre
Scheme’. These are efforts to
spur atmanirbharta (self-re-
liance) in the textile in-
dustry, sources said.

For the labour-intensive
textile sector, Finance Minis-
ter Nirmala Sitharaman pro-
posed an integrated pro-
gramme with five sub-parts
— the National Fibre
Scheme for self-reliance in
natural fibres such as-silk,
wool ‘and jute, man-made
fibres and new-age fibres.

TECH UPGRADATION

She also announced the Tex-
tile Expansion and Employ-
ment Scheme to modernise
traditional clusters with cap-
ital support for machinery,
technology upgradation and
common testing and certific-
ation centres.

A national handloom and
handicraft programme will
integrate and strengthen ex-
isting schemes and ensure
targeted support for weavers
and artisans.

She announced the setting
up of mega textile parks in
challenge mode. They can
also focus on bringing value
addition to technical tex-
tiles.

She proposed to launch
the Mahatma Gandhi Gram
Swaraj initiative to
stre en khadi, handloom
and handicrafts and a dedic-
ated initiative for sports
goods to promote manufac-
turing, research and innova-
tion in equipment design as

The textile industry is the second largest employment provider,

next only to agriculture, accounting for more than 105 million jobs reuters

well as material sciences.
The textile industry is the
second largest employment
provider, next only to agri-
culture, at over 105 million
jobs, especially in rural areas
and among women. )
The Centre had set a tar-
get of increasing the textile
business size from $179 bil-
lion to $350 billion, and ex-
ports from $38 billion to
$100 billion by 2030, attract-
ing new investments to the
tune of $100 billion and cre-
ate new jobs for around 20

million people, apart from -

sustaining existing jobs.
Rajeev Gupta, Joint Man-
aging Director, RSWM Ltd, a
leading yarn manufacturer
based in Rajasthan, said that
the National Fibre Scheme is
significant in strengthening
self-reliance across natural,
man-made and new-age
fibres, while mitigating sup-
ply-chain vulnerabilities
amid global disruptions.
Competitiveness in tex-

tiles begins with raw mater-
ial security and competitive
pricing. -

The Budget’s proposal for
a National Fibre Mission,
covering the full fibre spec-
trum, will ensure supply sta-
bility, price competitiveness,
and stronger global position-
ing of finished textile and ap-
parel products, said Prabhu
Dhamodharan, Convenor,
Indian Texpreneurs Federa-
tion (ITF), Coimbatore.

The Budget’s push for
technology upgrades in
clusters and mission-mode
mega textile parks will en-
able faster scaling, higher
productivity, and globally
competitive supply chains,
he said.

COTTON MISSION

According to Durai Palanis-
amy, Chairman, The South-
ern India Mills’ Association,
the National Fibre Scheme
will strengthen availability of
raw materials including

man-made fibres and new
age fibres. The Centre had
already allocated 5,900
crore under “Mission for
Cotton Productivity”, which
covers new-age fibres, he
said, -

A Sakthivel, Chairman,
Apparel Export Promotion
Council (AEPC), said the
National Fibre Scheme is a
significant step towards self-
reliance across natural fibres
such as silk, wool and jute,
man-made fibres and new-
age fibres. ‘

This integrated approach
will help India build a robust
raw material base and reduce
import dependence while
supporting innovation. The
Mahatma Gandhi Gram Swa-
raj Initiative will energise
khadi, handloom, and handi-
crafts, promoting inclusive
growth and rural livelihoods,
he said.

With inputs from Vishwanath Kulkarni
in Bengaluru
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Services sector put in the front seat

Budget targets 10% global services share by 2047

GULVEEN AULAKH
New Delhi, 1 February

With the aim of capturing a 10 per cent share
of global services exports by 2047, Finance
Minister Nirmala Sitharaman put a renewed
emphasis on the services sector, pushingit to
the forefront of the growth strategy.

In her Budget speech, Sitharaman
announced a high-powered standing com-
mittee on education, employment and enter-
prise. The committee’s mandate will be to
identify future sectors of growth and job cre-
ation in an economy where artificial intelli-
gence (Al is expected to become a mainstay,
and torecommend measures tostay ahead of
global shifts. The prominence given to ser-
vices points to the government’s acknowl-

edgement that manufacturing alone will not
suffice to generate jobs for the
growing youth workforce.
TAX COLLECTED The proposed committee is
ST SOURCE‘IO'OTJR expected to undertake a wide-
VERSEAS i inistry-level exercise.
PACKAGES S e

According to the indicative

REDUCED TO terms of reference outlined in
2 PER CENT the Budget, it will identify
FROMSPERCENT  sector-specific gaps as well as

cross-sectoral policy and regula-

tory challenges. Its responsibili-
ties will include standards- setting and
accreditation, along with recommending
measures to unlock employment potential
across services.

The committee will also examine oppor-
tunities for services exports and assess the
impact of emerging technologies on jobs and
skill requirements. It will propose specific
measures to embed Al into education curric-
ula from the school level onwards and to
upgrade State Councils of Educational
Research and Training for teacher training.

Upskilling and reskilling of technology
professionalsand engineersin Al and emerg-
ing technologies will be another key focus
area. The pane] will also suggest measures for
Al-enabled matching of workers, jobs and

training opportunities. Other areas under
consideration include making informal work
more visible and verifiable, preparing it for
future demands, and identifying ways to
attract skilled diaspora and foreign talent to
India. These measures, Sitharaman said, will
focus on the services sector as a core driver of
Viksit Bharat. “This will make us a global
leader in services, with a 10 per cent global
share by 2047,” she said.

Industry leaders welcomed the intent,
while flagging execution as critical. “Success
will depend on execution,” said Ashwin
Damera, co-founder and chief exectitive offi-
cer of ed-tech firm Eruditus. “If industry is
meaningfully integrated into curriculum
design and institutions are held accountable

for placement outcomes, this can materially .

improve employability and align education
with workforce needs,”

The Budget also proposed a tax holiday
until 2047 for foreign cloud service providers
using Indian data centres, subject to condi-
tions such as servicing domestic customers
through Indian resellers. In addition, soft-
ware, IT-enabled services, knowledge process
outsourcingand contract research and devel-
opment will be clubbed under asingle IT ser-
vices category to simplify taxation.

Analysts at brokerage DBS pointed to the
continuation of safe harbour provisions,
which they said would improve compliance
ease and reduce disputes for service
providers. Exemptions on global income for
non-resident experts would also benefit the
sector, they added.

“The Budget places strong emphasis on
employment generation and human capital
development. Initiatives coveringeducation,
skilling, healthcare, tourism, creative indus-
tries and services will help create quality jobs
across the economy,” said Chandrajit Baner-
jee, director general at the Confederation of
Indian Industry. “The focus on emerging sec-
tors reflects a long-term vision for building a
future-ready workforce.” :

Tourism received particular attention asa

major employment generator and source of
foreign exchange. Sitharaman proposed cre-
ating the country’s first National Institute of
Hospitality by upgrading the National Coun-
cil for Hotel Management and Catering Tech-
nology in Noida. Culture and tourism
minister Gajendra Singh Shekhawat said the
government was already working on the insti-
tute’s curriculum, aimed at strengthening
professional training and aligning hospitality
education with global standards.

“The renewed emphasis on the services
sector, coupled with the recognition of
tourism’s potential to generate employment,
boost foreign exchange earnings and expand
local economies, is particularly encouraging,”
said KB Kachru, president of the Hotel Asso-
ciation of India and chairman, South Asia,
Radisson Hotel Group. “It is expected to boost
hotel viability, diversify India’s offerings and
enhance global competitiveness.”

The finance minister also announced a
pilotscheme to upgrade 10,000 tourist guides
across20 destinations through astandardised
12-week hybrid training programme, in col-
laboration with an Indian Institute of Man-

agement. Tax collected at source (TCS) on
overseas tour packages was reduced to 2 per
cent from 5 per cent.

“The rationalisation of TCS on overseas
tour packages is a welcome step that
addresses the upfront liquidity impact on

Indian outbound travellers,”  said
Rajesh Magow, co-founder and group
CEO, MakeMyTrip.

To promote adventure and eco-tourism,
Sitharaman announced the creation of hiking
and trekking trails, turtle trails near nesting
sites along the coasts of Odisha, Kerala and
Karnataka, and bird-watching trails near Puli-
catLake on theborder of Andhra Pradesh and
Tamil Nadu. Heritage and cultural tourism
also featured prominently, with proposals to
develop 15 archaeological sites, including
Lothal, Dholavira, Rakhigarhi, Adichanallur,
Sarnath, Hastinapur and Leh Palace, into
experiential cultural destinations.

Excavated landscapes would be opened to
the public through curated walkways, while
immersive storytelling technologies would
be introduced to support conservation labs,
interpretation centres and trained guides,
shesaid.

“The Budget’s renewed focus on tourism
isastrong vote of confidence in an industry
that creates livelihoods at scale,” said Anil
Chadha, managing director of ITC Hotels. “It
supports local entrepreneurs, artisans and
communities across the tourism value chain.”

In the Northeastern region, Sitharaman
proposed a scheme for developing Buddhist
circuits across Arunachal Pradesh, Sikkim,
Assam, Manipur, Mizoram and Tripura, cov-
ering temple and monastery preservation,
connectivity, interpretation centres and pil-
grim amenities. She also announced the
development of an integrated East Coast
Industrial Corridor with a node at Durgapur

and the creation of five tourism destinations
across the five Purvodaya states.

In healthcare, she proposed training
100,000 allied health professionals through
new and upgraded institutes across the public
and private sectors. An additional 150,000
multi-skilled caregivers would be trained to
support geriatric and allied care services.
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