US CLEARS TRADE DEAL WITH
INDIA, TOCUT TARIFF TO 18%

FlnanC|aI Express

¢ India tobuy
$500bn US goods,
stop Russian

oil purchases

MUKESH JAGOTA
Heer Dethi, Febru;_sz;f_?

THE US HAS agreed to reduce
reciprocal tariffs on Indian goods
to 18% frorm 2 5%, 25 part of the
larger trade deal which will see
India buy § 500 billior worth of
American goods
The deal was announced by
US President Donald Trumpina
post on “Truth Social”.
" *Out of friendship and
respect fur Prime Minister
(Narendra) Modi and as per his
request, effective immediately,
we zgreed to a trade deal
betweer; US and India whereby
US will charge a reduced recip-
rocal tariff, Juw: ring it from
25" 1H%,,
There was no mention of the
additional 25 taniffs furbuying
crude il from Russia but news
agency JANS, quating a White
Heuse afficial aid these addi
tional tariffs will be removed,
Iiump alwn clalmed that India
hiay, agreced 1o reduee Garff and

It ‘,mifl: arrieersapainet the U5
v zern. Shortly afwer the
announcement, WA Sdadi

tweeted: "Wonderful to speal

with my dear friend President
Trump today. Delighted that
Made in India products will now
have a reduced tariff of 18%. Big
thanks to Fresident Trump on
behalfof the 1.4 billion people of
India  for  this  wonderful
ANNOUNeement.
“When te larpe eoonomies
and theworld s larpestdermocr

cieswork together, it benefitsour

people and unlocks immense
orppartunit i for it ually bene

HARENDRA MODI, PAIME

E MIMNISTER

Delighted that Made in India products will
now have a reduced tariff of 18%. Big
thanks to President Trump on behalf of the
1.4 billion people of India

ficial coaperation,

“President Trump's leader
ship is vital for global peace,
stability, and prosperity. India

fully supports his efforts for
peace. | look forward to wark

Ing closely with him to take

our partnership to unprece

dented heights,” he added,
“The Prime Minister also
committed to “buy American”
at a much higher level, in addi-
tion to over $500 billion of US
Energy,technalogy,agricultural
and coal and many other prod
ucts," Trump said. According to
Trump,India has also agreed to
stopbuying Russianoil and buy
much more from the US and
potentiallyVenezuela, Theywill
lkewise move forward to

reduce their barriers against the
UStozero”

“Our amazing relationship
with India will be even stronger
going forward, Trump said while
describing Modi as one of his
greatest friends and a powerful
and respected leaderof hiscoun-
try. Gift Mifty soared 600 points
immediately after Trump’s
announcement. Reacting to the
development, Nilesh Shah, MD,
Kotak Mahindm AMC said:
“India US trade deal has gone
through ups and downs like a
rollercoaster. While devilisinthe
details, it removes a hanging
sword over rupee, equity and
rates market.

“Let us hope that it is a win
windeal forboth the countriesas
they have lot to gain through
cooperation.” The buzz around
the impending announcement
of the trade deal gained ground
as the US Ambassador to India
Sergio Gor posted on "X’ “Presi
dent Trump just spoke with
Prime Minister ModL Stay tuned!

The call followed two Truth
Social’postsby President Trump,
one sharing a magazine cover of
him with Modi with the maga
anecalling themas newsmakers
of the year with a caption “The
Moverand The Shaker”

The other post was a photo
of India Gate with a caption
“India’s beautiful triumphal
arch,ours will be the greatest of

therm alll”
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INDUSTRIES HIT BY GLOBALHEADWINDS TO GETTAX BREATHER

SEZ rules easing to aid a few sectors

MUKESH JAGOTA
New Delhi, February 2

THE BUDGET PROPOSAL to
relax the rules allowing units
in special economic zones
(SEZs)to sell their output in the
domestic market will be fora
select labour-intensive sectors
that are under pressure due to
global trade disturbances, an
official said on Monday.

Around “seven-eight sec-
tors”, including Jeather, textiles
and engineering goods, will be
the beneficiaries of the proposal,
Commerce Secretary Rajesh
Agrawal said. The bigger SEZs
like the ones invoived in petro-
leun refining would be kept out
of this one-time relaxation.

The guidelines for this pro-
posal would be framed by the
Central Board of Indirect Taxes
and Customs (CBIC) and will
take 2-3 months. This has been
along-pending demand of SEZ
units. Even now SEZ units are
allowed to sell in the domestic
market but it is treated as

B CBIC will frame ‘
guidelines for the
proposal in 2-3 months i

M Bigger SEZs like

the ones involved in |
petroleum refining

will be kept out of this
one-time relaxation

B India has 276 ‘
operational SEZs with

B In 2024-25, total exports
from SEZs stood at

L Oftotal, merchandise
™ exports were

6,279... $176.6 bn | $69 bn

imports in terms of taxation —
and taxes on imports of tex-
tiles,apparel and leathergoods

are high in India.
In her Budget speech,
Finance Minister Nirmala

Sitharaman said that as a spe-
cial one-time measure, sales by
eligible manufacturing units
in SEZs in the domestic tariff

area (DTA) will be allowed at
concessional rates of duty.
The quantity of such sales
will be limited to a prescribed
proportion of their exports.
Necessary regulatory changes
will be undertaken to opera-
tionalisethese nwasureswh_ile
ensuring level playing field for
the units working in the DTA.

SEZs are treated as a for-
eign territory and units there
are geared towards exports,
Apart from basic customs
duty, the sales in DTA by SEZ
units also attract integrated
goods and services tax (IGST),
aswellasanti-dumping, coun-
tervailing and safeguard
duties where applicable.

Labour-intensive goods which
are coming from countries
such as Vietnam and
Bangladesh at concessional
import duties into India can
now be imported from SEZs, |
Agrawal said.

The move isalso important
as when the SEZ law was for-
mulated in 2005, Indian trade
policy was different and now
the situation has changed due
to global developments.

“Now we have done multi-
ple free trade agreements
(FTAs) through which goods |
are entering the country at
concessional duties,” he said.
SEZ units havealso flagged the
issue of FTAs and sought parity
on duties with imports from
FTA partners.

There are 276 operational |
SEZs, with 6,279 units, in the |
country. In 2024-25, total |
exports from SEZs stood at |
§176.6 billion. Of the total,
merchandise exports stood at |
$69 billion, growing at 9% |
year-on-year. |
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CUT IN CUSTOMS LEVY TO MAKE IMPORTED BEAUTY AND GADGETS CHEAPER

Duty relief boosts cross-border e-comm

VIVEAT SUSAN PINTO &
YARUQHULLAH KHAN
Mumbai/New Delhi, Feb 2

GINA DIAS (name changed)
has been looking for a new
range of skincare products
from American brand Glossier
for some time now. It remains
unavailable in India, so she
turns herattention to interna-
tional e-commerce platforms
suchas eBavto get hold of it.

Consumers such as Dias
have been on the rise in the
country.And theyhave reason to
cheer,asthe Union Budget 2026
cuts customs duty on goods
imported for personal use by
half — from 209% to 10% —
reducing the cost burden in the
process. The move is expected to
aid cross-border e-commerce,
which is currently pegged at
about §1 billion,according toe-
commerce experts.

These products are typi
cally shipped into the country
via post or courier, attracting
both import duties and ship-
ping charges. While the gov-
ernment has levied an addi-
tional Social Welfare
Surcharge, which works out to

EASE OF LIVING, DELIVERED

B Moveseen M Budget halves customs
as push for duty on personal

‘ease of imports to

living' 10%

m Total duty now 11%,
including surcharge

Kaggage imports above
¥75,000 face 35% duty

B Market size pegged at about
PO

o s

| Covers u Affluent,
beauty, ‘ digital-savvy
gadgets, buyers
apparel, | driving

food items growth

= Jewellery, alcohol, cars,
books excluded

Imports from the US,
West Asia, Southeast
Asia to get cheaper

Boost expected in
electronics and
cosmetics sales

about 1%, taking the total rate
of duty to 11% from 20% ear-
lier, experts still say the overall
move marks a shift in govern-
ment thinking towards what
theydescribe as "ease of living."
"It marks a clear shift
towards a more simplified,
consumer-friendly customs
regime," Sukrit Kapoor, part-
ner, King Stubb & Kasiva,Advo-
catesand Attorneys, said.
Besides beauty products,
clothing, footwear, fragrances,
and electronic items such as

phones, high-end laptops,
watches, cameras, accessories,
toys, household, kitchen and
food items, medicines, and
sporting goods are routinely
imported for personal con-
sumption, Kapoor says. She
notes that as affluence, con-
sumer awareness, and digital
adoption grow, the propensity
to import from abroad for per-
sonal use isincreasing.
Rajarshi Dasgupta, execu-
tive director, tax at AQUILAW,
says the government has

R e

acknowledged evolving con-
sumer behaviour, including
the rise of online purchases
and cross-bordere-commerce,

"However, specific items
such as jewellery have histori-
cally been governed by addi-
tional duty rates and may still
attract specific duties under
the customs schedule,” Das-
gupta said. Products such as
alcohol, tobacco, cars, printed
books, and those requiring an
import licence remain exempt
from the relief, he says.

B4

Similarly, consumers
shopping abroad and bring
ing products via the baggage
route through airports will
continue to pay a 35% duty
on these products whose
value exceeds the ¥75,000
threshold, experts said.

Still, Fahaz Ashraf, director
& chief operating officer at
Lulu Group India, told FE that
the customs duty cut will help
boost sales of cameras, elec-
tronics,and kitchen appliances
inIndia, Headded that imports

R T T T I S —

of smartphones, laptops, and
kitchen appliances, particu-
larly from the United States,
will likely become cheaper, but
the final retail prices of the
products are not likely to fall
significantly due toavariety of
logistics and handling costs.

"Importing smartphones
and laptops is the most obvi-
ous choice (to get cheaper) due
to their more favourable base
price. But with headwinds in
logisticsexisting, therewill not
be a massive drop in retail
prices in India," Ashraf said.

He also said that imports
from West Asianand Southeast
Asian countries may see a
sharp fall in prices, especially
for items such as perfumes,
clothing, gourmet foods, and
beauty products.

Farhad Mohammed, man-
aging directorat AJFAN Inter-
national Retail, told FE the
cut in customs duty may
affect prices of imported con
fectionery, perfumes, cos
metics, nuts & dates, as costs
to procure them will reduce.
In particular, the price of
imported chocolate may seea
drop, he added.

IS LAl  Uhae = laalREhai 151
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Duty remission n funds cut worries exporters 2

Amhl Sen
New Delhi

Exporters have expressed
concern over the sharp re-
duction in outlay for the two
flagship input-duty remis-
sion schemes — RoDTEP
and RoSCTL — even as ex-
pectations persist that fund-
ing could be topped up in the
revised budget estimates
after the rate rationalisation
exercise concludes.
“Allocation under both
the schemes is substantially
{ down. We expect that the re-
{ vised budget estimate will in-
{ crease the allocation, as
these duty-neutralisation re-
fund schemes are crucial for
our exports,” said Ajay Sahai,
Director General, Federa-
tion of Indian Export Organ-
isations. RoDTEP (Remis-
sion of Duties and Taxes on
Exported Products) refunds
embedded Central, State and
§ local taxes not otherwise re-

o e B B , ’
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INDUSTRY VIIW As exports are zero-rated, shlppers pltch
for a complete refund of RODTEP and RoSCTL

bated, helping exporters re-
main price-competitive in
global markets.

LESS ALLOCATION

The budgetary allocation for
RoDTEP for FY27,at%10,000
crore, is about 45 per cent
lower than the previous fisc-
al’s allocation of ¥18,232.5
crore. The allocation for Ro-
SCTL (Rebate of State and
Central Taxes and Levies),
which provides similar relief

specifically to apparel and
made-ups exporters, has also
been halved to 5,000 crore.

A high-level committee
led by former Secretary
Neeraj Kumar Gupta was
constituted in October 2025
to review and recommend
revised rates for the RoODTEP
and RoSCTL schemes, with
its report due by March 31,
2026. Current, RoDTEP
rates range between 0.3 per
cent and 4.3 per cent.

“The reduction in provi-
sions for RODTEP in 2026-27
is disappointing. We need to
approach the government
again to at least restore the
previous levels, if not in-
crease them. Most export
promotion councils have
submitted data validating
their rates, which are actu-

. ally higher than the current

allocation. As exports are
zero-rated, we should aim
for a complete refund of
these taxes,” said Israr
Ahmed, Director, Farida
Group.

LOWER OUTLAY

Another Delhi-based gar-
ments exporter said, “We
have received a clarification
that the budgeted amounts
are provisional, as both the
RoDTEP and RoSCTL
schemes are currently under
evaluation. We hope the out-
layis increased adequately so
that all valid claims of ex-
porters are met.”



Business Line          03.02.2026


Busmess Line

03.02.2026

Relief for Jewellery exporters in nSEZsas 1

MPW

| Mumbai

| The Budget proposal toallow
| units in
Zones (SEZs) to sell in the

Special Economic

domestic markets will help
jewellers hit by falling ex-
ports due to geopolitical is-
sues. They will also be able to
utilise idle capacity.

While overall gem and
jewellery exports between
April and December were flat
year-on-year at $20.75 bil-
lion, exports to the US
plunged 44 per cent to $3.86
billion ($6.95 billion) in the
same period due to punitive
tariffs.

SEZ MEASURES

To address concerns about
the utilisation of capacities
by man ing units in
SEZs due to global trade dis-

ruptions, the Budget has pro-
posed a special one-time
measure to facilitate sales by
eligible manufacturing units
in SEZs to the domestic tariff
area (DTA) at concessional
rates of duty.

The quantity of such sales
will be limited to a pre-
scribed proportion of manu-
facturers’ exports. Neces-
sary regulatory changes will
be undertaken to operation-
alise these measures, while
ensuring a level playing field
for units working in the DTA,
itadded.

INDUSTRY REACTION

Kirit Bhansali, Chairman of
the Gem and Jewellery Ex-
port Promotion Council,
said limited sales from SEZs
to the DTA at concessional
duties will enable factories to
use idle capacity, safeguard
jobs and strengthen trade

amid US tariffs and global
demand volatility.

He pointed out that the re-
moval of the ¥10 lakh cap on
courier exports is a big boost
for e-commerce, enabling
MSMESs, artisans and small
jewellery brands to reach
global buyers directly, with
smoother returns handling
and quicker turnaround

‘Budget opens sales in domestic markets

times. Extending the duty-
free import of lab-grown dia-
mond seeds and Sawn Dia-
monds till March 2028 is a
timely and practical step. It
keeps input costs low, sup-
ports production and ex-
ports.

It also safeguards a fast-
growing segment where In-
dia already leads globally,
helping secure the future of
our industry, said Bhansali.

Colin Shah, Managing Dir-
ector, Kama Jewelry, said the
introduction of a special one-
time facility for SEZ units to
supply to the DTA at a con-
cessional rate of duty will en-
hance capacity utilisation.

The support for SEZ units
selling in the domestic mar-
ket, along with continued
backing for diamonds and
lab-grown diamonds, gives a
real boost to manufacturing
and trade, he said.
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Duty cut on personal imports to €ase COSts,
boost cross—border e-commerce

Jyod Banthia

Bengaluru

Finance Minister Nirmala
Sitharaman on Sunday an-
nounced a reduction in cus-
toms duty on goods impor-
ted for personal use, cutting
the levy to 10 per cent from
20 per cent to ease costs for
individual consumers.

“To rationalise the cus-
toms duty structure for
goods imported for personal
use, I propose to reduce the
tariff rate on all dutiable
goods imported for personal
use from 20 per cent to 10
per cent,” Sitharaman said
while presenting the Budget.

The move applies to items

e

brought into the country by
international travellers as
well as goods ordered online
from overseas for personal
consumption — segments
that earlier faced relatively
high levies. For many con-
sumers, these charges often
emerged as surprise costs at

airports or during delivery of
international parcels.

However, analysts said the
impact on cross-border e-
commerce is likely to be lim-
ited. “Cross-border e-com-
merce is still a very small
part of India’s overall online
retail market, so this change
may not materially alter con-
sumer behaviour online,”
said Satish Meena of Datum
Intelligence. He added that
the bigger beneficiary would
be " individuals purchasing
products abroad through
physical retail and carrying
them back into India.

Meena also noted that the
duty cut is unlikely to signi-
ficantly impact logistics or

courier companies unless it |
leads to a meaningful rise in
import volumes, as customs |
duties are ultimately borne |
by consumers.

Jitendra Motwani, Part-
ner-Tax Practice, Trilegal,
said, “The revised 1
Rules strike the right balance |
between facilitation and en-
forcement, combining
higher duty-free limits upto
75,000 per person with di-
gital compliance and a trust-
based settlement mechan-
ism for honest travellers.”

The duty cut is also expec-
ted to reduce friction at cus-
toms checkpoints and make
the import process smoother
for mdmdual buvers

\ )
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Duty-free import of inputs will
give relief to seafood exporters

v Salm Kumar

Kochi

The Seafood rters Asso-
ciation of India (SEAI) has
welcomed the Budget’s ap-
proval to allow duty-free im-
ports of 18 processing inputs
used in seafood exports, rais-
ing the limit from 1 per cent
to 3 per cent of the FOB
value.

The eligible items include
batter, bread crumbs, citric
acid, food additives and
other essential processing
materials. The move is ex-
pected to significantly re-
duce processing costs and
enhance the competitive-
ness of Indian seafood ex-
ports, said KN Raghavan,
Secretary General, SEAI

Utham Gowda, Founder
Chairman, Managing Dir-
ector and Group CEO of
Captain Fresh, said the tariff
relief directly addresses sup-

CM

¢« K oy

ply chain economics.
“Increasing the duty-free
import allowance for sea-
food processing inputs
provides material relief to
cost structures at 4 time of

significant global trade head- -

winds,” he said.

STRUCTURAL CHANGES

He noted that the decision to .

exempt fish caught in India’s
Exclusive Economic Zone

(EEZ)and the high seas from
duty while treating foreign
port landings as exports fun-
damenta]ly reshapes the eco-
nomics for organised, large-

~ scale marine operators.

“These structural changes
are not incremental. They
create the foundation
needed to attract multina-
tional players and enable
consolidation in India’s frag-
mented seafood ecosystem,”
Gowda said.

Highlighting the sector’s
potential, Gowda said that
the global seafood market,
which is valued around $600
billion annually, represents a
strategic opportunity for In-
dia to position itself as a nu-
tritional powerhouse for de-
veloped economies.

He added that the latest
measures reflect a coordin-
ated supply-side and de-
mand-side strategy aimed at
accelerating seafood indus-
trialisation in India.
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Customs duty relief to
make cancer and rare
discase drugs cheaper

ANJALI SINGN
Mumbai, 2 February

A Customs duty exemption on
17 high-cost cancer drugs and
therapies for seven rare dis-
eases is set to ease access to
some of the most expensive
treatments in India. It would
also offer a demand tailwind
for global and domestic
drugmakers with largely-im-
ported portfolios.

By cutting the duty inci-
dence from 5-10 per cent to
zero, the measure lowers
landed costs for manufac-
turers and distributors. It is ex-
pected to translate into
modest but meaningful price
relief for patients who pay
largely out of their pockets.

The move is positive for
multinational innovators that
dominate oncology and rare-
disease therapeutics in India.
Novartis stands to gain from
duty-free imports of Riboci-
clib (Kisgali/Kryxana), a
CDK4/6 inhibitor used widely
in hormone receptor-positive
breast cancer.

Eli Lilly similarly benefits
through Abemaciclib (Verze-
nio/Ramiven), another main-

stay in the same indication.
AstraZeneca gains from
Tremelimumab (Imjudo), used
in advanced liver cancer, while
Roche-linked portfolios bene-
fit via Venetoclax for chronic
lymphocytic leukemia. Other
global players with productson
the list include AbbVie (Ibruti-
nib), Blueprint Medicines/
Ariad (Ponatinib), Bayer (Da-
rolutamide), and Bristol Myers
Squibb (Ipilimumab), along-
side multiple immune check-
point inhibitors that are
predominantly imported.
With Customs duties re-
moved, companies can either
recalibrate prices to improve
affordability or maintain pric-
ing while expanding patient

" access through hospital

tenders and assistance pro-
grammes. A notable domestic
beneficiary is ImmunoACT,
whose Talicabtagene auto-
leucel (NexCAR19) — India’s
first indigenously developed
CAR T-cell therapy — also
qualifies for the exemption.

For patients, the immedi-
ate impact is a reduction in the
final cost of therapies that
often run into lakhs per
month.
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Medical tourism: Booster

ANJALI SINGH
Mumbai, 2 February

With India’s medical value tourism market pro-
jected to cross ¥1.23 trillion by 2026, industry
experts are optimistic about the sector’s
medium-to-long term growth, despite short-
term disruptions.

The Union Budget 2026 proposes to set up
five regional Medical Value Tourism hubs. This
has reinforced confidence across hospitals,
diagnostics players and policy think
tanks, who see the move as a
structural positive for India’s
global healthcare ambitions.

Commenting on the initi-

! ative, Nilaya Verma, chief

executive officer (CEO) and

_ co-founder of Primus Partners,
! said the proposed hubs could
| “position India as a global health
4 care leader” by integrating advanced
: medical services with Ayush,

4E

P

shot for next phase growth

diac care, orthopaedics and transplants,” said
Ashutosh Raghuvanshi, managing director
(MD) and CEO of Fortis Healthcare.

Raghuvanshi added that the focus on
strengthening tertiary care infrastructure and
medical education would further reinforce
India’s standing as a trusted global healthcare
destination.

Similarly, Anisha Chandy Eckardt, MD,
HOSMAT Hospitals stated, “From a hospital
perspective, the emphasis on medical value

tourism hubs is especially significant. It
creates the framework for hospitals to
scale high-quality, protocol-driven

care for international patients while
also upgrading systems, technology,
and patient safety standards domes-
tically. This has a multiplier effect:
better infrastructure, better processes,
and better outcomes for all patients,
not just inbound ones.”
The improving medium-term outlook
comes after a phase of pro-

nounced near-term stress for the

education and research. Beyond THE_CREATION OF

improving care delivery, he H
noted that the model could act as wﬁﬁéiﬁgggmlé%s
a strong economic catalyst by PRIVATE-SECTOR

generating employment across papric|pATION AND
allied healthcare services and SUPPORT CAPEX-LED

medical tourism sector, triggered
by a disruption in inflows from
Bangladesh. Between April and
September of 2024-25, major hos-
pital chains and healthcare pro-

nostics and research.

From an industry perspective,
analysts at India Ratings & Re-
| search see the move as structurally positive for
hospitals and diagnostics.

According to the agency, the creation of in-
tegrated hubs will encourage private sector par-
ticipation and support capex-led expansion
across hospitals, medical colleges and allied
healthcare infrastructure. It will improve
India’s long-term competitiveness in medical
value tourism.

Hospital operators remain optimistic that
policy support will translate into higher-value
international patient inflows.

“India is well positioned to attract medical
travel across specialties such as oncology, car-

o oo i

driving investments in diag- EXPANSION

viders reported a 25-40 per cent

decline in medical tourist arrivals

from the neighbouring country. It

traditionally accounts for nearly
50-60 per cent of India’s total medical tourism
volumes. The slowdown followed visa restric-
tions imposed after political developments in
Bangladesh, leading to postponement of elec-
tive procedures.

It also resulted in cancellations of planned
treatments and lower bed occupancy at several
tertiary care hospitals, with India only allowing
emergency visas during the period.

Industry executives, however, believe in the
sector’s longer-term growth trajectory. It would
be supported by policy clarity, private invest-

‘ment and rising global demand for affordable,

high-quality healthcare.

00 00
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Trump to Launch $12-Billion Fund
for Critical Minerals Stockpile...

Washington aims to cut US reliance on China for rare earths and other key resources

Washington: President Donald
Trump is set to launch a strategic
critical-minerals stockpile with
$12 billion in seed funding, aiming
to shield US manufacturers from
supply shocks as Washington se-
ekstoreduce reliance on China for
rareearths and other key metals.
The initiative — dubbed Project
Vault — would combine $1.67 bil-
lioninprivate capital with a $10bil-
lion loan from the US Export-Im-
port Bank to procure and store mi-
nerals for automakers, technology
firms and other manufacturers.
Senior administration officials,
speakingon condition of anonymi-
ty, said the plan has not yet been for-
mally announced. The project wo-
uld mark the first major stockpile
initiative designed for civilian and
private-sector industrial needs,
akin to the US emergency oil reser-
vesbutfocused onmineralssuchas
gallium and cobalt used in pro-
ducts ranging from iPhones and
batteries tojetengines.
Thestockpile is expected to inclu-
de rare earths, critical minerals
and other strategically important
elements subject to volatile prices.

More than a dozen companies ha-

ve signed on so far, including Gene-
ral Motors, Stellantis, Boeing, Cor-
ning, GE Vernova and Google.

IIlI|IIIIIIIIIIIIIIIIIIlIIIIIIIIIIIIIIIIlIlIIllIIIlIIIIIIIIIIHIIIllIlIIIIIIIIIIIIIIIIIIIIIIIIIII||||IIIIIIIIHIIIlIIIIIIIIIIIlII1|IIIIIIIIIIIIIIIIIIIIll

Donald Trump

us MINERALS STOCKPILE TO INCLUDE RARE EARTHS

Commodities trading firms Har-
tree Partners, Traxys North Ame-
rica and Mercuria Energy Group
are set to handle procurement.
Ex-Im’s board is scheduled to vote
later Monday on the record 15-year
loan, more than double the next-lar-

111est0ckplle isexpectedtoincluderare
W earths, critical minerals and other strategically -
important elements subject to volatile prices -

gest deal everexecuted by the bank.

Trump is also scheduled to meet
Monday with GM CEQO Mary Bar-
ra and mining billionaire Robert
Friedland, representing key
users and producers of critical
minerals. Bloomberg

... Plans Two-Year
Closure of Kennedy
Center from July

Washington: USPresident
Donald Trump said on Sunday he
planned to close the John F.
Kennedy Memorial Center for
the PerformingArts for two
years for reconstruction starting
inJuly. The national
_artsand entertain-
ment center in Was-
hington has been marked by
turmoil in recent months follo-
wing Trump's appointment of
himself aschairman, hispushto
change the organization’s focus,
plans for reconstruction, and the
board's addition of hisname to
the institution. Under Trump's
plan, the center would closeon
July 4,the 250th anniversary of
the signing of the Declaration of
Independence. Reuters
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NIRMALA SITHARAMAN

FINANCE MINISTER

Tariff Cut to Open Door
Wider for Exports, Lift
Rupee, Fund Inflows

DeepshikhaSikarwar,
Vinay Pandey & Sruthijith KK

New Delhi: The US slashing tariffs
on goods is a “very big development™
for India’s exporters and will have a
positive impact on the rupee and bo-
ost fund flows into India. finance mi-
nister Nirmala Sitharaman said.

India already contributes signifi-
cantly to global growth and the ta-
riff cut puts India at adifferentlevel
altogether. Sitharaman said in a
post-budget interview with ET in
her parliamentary chamber.

“T would think these are the winds
of change, which (investors)arencti-
cing. Big-time investors normally
see the weathervane. which direc-
tion is it.,” Sitharaman said in re-
sponse to a question on muted fore-
ign portfolio flows and the deprecia-
ting rupee. “That there is a positive
movement towards India in terms of
reduction in the rate of the tariff, it
signals that the relationship ison an
uptick and that can certainly influ-
ence decision-making of equity and
fund flows into India.”

India’s benchmark stock indices
surged over 2.5% on Tuesday, while
the rupee rallied 1.36% up, its hig-
hest level since January 14, follo-
wing the US tariff move.

The finance minister said the 18%
tariff offered to India, down from
50%, is comparable with that avai-
lable to the country’s competition.

Sitharaman said there are clear
signs private sector investment is
picking up in sectors that have a
support in the form of produc-
tion-linked incentive (PLIs)
programmes as well as strate-
gicmissions.

“There will be opportuniti-
es opening up because ex-
port possibilities have beco-
me of big magnitude,” she
Lsajd, pointing to the trade

deal with the US.

Thehigher securities transactions
tax (STT) announced in the budget,
which spooked the stock market on
Sunday, wasaimed at curbing specu-
lation. “I'm using it not for revenue.
Plain and simple, addressing the is-
sue, which many people expressed
to us. Parents, elders, all saying this
isbecomingabigthing,” shesaid.

The finance minister said she’s ho-
pefulthelevy will work asadeterrent.

Sitharaman dismissed the sugges-
tion that the tax holiday till 2047 to fo-
reign companies that provide cloud
services to customers giobally using
data centres in India dis-
criminated against do-
mestic investors,

“No, it doesn't skew.
If thev (Indian data
centre companies)
are global compani-
es themselves and
thev have busines-
ses outside, they al-
so have a business
here.” shesaid.

Sitharaman said de-
partments have to be
faster to a question on

e
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the execution of budget proposals.

“Even with the preparation of the
budget, they were all very keen to co-
me and meet and give inputs and in-
sist on how viable their projects are
andsoon,” shesaid. “So, [ guess that
enthusiasm will continue.”

The finance minister agreed that
despite the country’s macroecono-
micfundamentals being strong, fore-
ign fund flows had been muted.

“Thereareother, probably strategic
reasons which are also infiluencing
decision making,” she said. “That is
why, despite the economy doing well,
fastest growing, why all of us were

talking about why investments

. arenot cominghere.”

e

‘*\\ She did not elaborate on
=) what these strategic rea-
"= sonscouldbe.
.. = She said the budget
< i followed a two-pro-
[ nged strategy to spur
o 3 manufacturing —
. ¢ scalable, big, and re-
} /- plicable, supported by
£ 4 PLI,andsecond by cre-
i~ 4 ating MSME cham-
pions.
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How Revised Tariffwill Boost Exports while Shzeldmg qums

ET EXPLAINER

"IL’gL‘T_l"-‘ tions
“hed a rade
ent Donald
= to 18% from
ionecall with PM
piains the deal
pen next

3y,

India and the US have agreed to a
trade deal wherein Washington has
reduced its reciprocal tariff to 18%
from25%, and done away with the 25%
penal duty forbuying Russian oil.

What is the impact on India?

This significant tariff reduction by
the US will make Indian exports com-
petitive. Labour-intensive and export
sectors such as textiles, apparel, leath-
er, foorwear, gems & jewellery, plastics,
machinery, aircraft components, ma-
rine products, will gain strongly, cre-
ating large employment opportuni-
ties., Fishermen and seafood expor-
ters along coastal regions are to bene-
i eatly from improved tariff

access. MSMEs, engineering goods,

autocomponents, and small manufac-

turers arealso set toreceive expanded
US marketaccess.

Has India protected its dairy and
agriculture?

Sensitive sectors like agriculture
and dairy are safeguarded, There is
nocompromise on farmers’ interests.

What are the other benefits for In-
dia?

India is expected to attract advanced
technologies. data centers, global ca-
pability centres, supply-chain inte-
gration, and semiconductor and Al
sector collaboration,

ki vk

manufacturing compeunve l‘.t“:uc

How much American products
will India buy?

India is expected to bu
of US energy, tec
many other prod
five years.

' 3200 billion
coal, and

What follows the announcement
by the rwe leaders”

nal India-US
efinal provess-
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QUICK REVIVAL Demand from sectors such as garments, gems &jewellery, leather could rise

Banks Look to Get Export Credit
Lines Ready as US Lowers Tarift

Atmadip Ray

EKolkata: Banks are preparing to
open fresh credit lines for export-
oriented sectors with the US lowe-
ring import tariffs on Indian goods
to18%, said senior bank executives.

Bankers expect the tariff cut to
trigger a quick revival in exports of
garments, gems and jewellery, leat-
her products, and chemicals to the
US. This would translate into grea-
ter demand for bank loans from
these sectors, they said.

“From a banking perspective, the
lowering of tariff translates into
reopening of credit lines and
stronger demand for export finan-
cing,” Binod Kumar, managing di-
rector at Indian Bank told ET. “Lo-
oking ahead, we expect public sec-
tor banks to lead the rebound in ex-
port credit disbursement over the
next two-three quarters.”

Banks’ export credit fell 13.7% ye-
ar-on-year to ¥11,052 crore in thefirst
eight months of FY26. The decline
reflected weak demand during the

Positive Turn

US share in India's exports rose to $65.9b

in Apr-Dec FY26 from $60b a year ago

India-US Export Flows ($b)

FY25 R 66.5
FY24 775
FY23 R 78.5
Fv22 R 76.2
FY21 R 5 1.6

FY20 S 5.1

0 20 40 60
Source: SBI Research Report

PSUbanksto | USisIndia's

drive export | top export
credit rebound in | market with
2-3quarters | 21% share

tariff-heavy period and cautious
lending practices by banks.

Major export-oriented sectorshurt
by the high US tariffs were textile,
gems and jewellery, leather,
chemicals, and engineering.

The Trump administration had le-
vied a 50% tariff on Indian goods
barringafew exceptions. This inclu-
ded a penal 25% rate for India’s
purchases of crude oil from Russia.

The tariff cut announcement by
US President Donald Trump late

Monday on most Indian goods will
reinvigorate the country’s goods
export growth to America.

The USremains the largest market
for Indian goods, accountingfor abo-
ut 21% of total goods exports in the
first eleven months of 2025, Moody’s
said inanote.

“With the deal now on, we can see
revival in exports of textiles, gems
and jewellery, leather products, che-
micals and engineering,” said Ma-
dan Sabnavis, chief economist at

Bank of Baroda. “This will also lead
to some uptick in credit growth.”
At18% tariff, Indian exporters will
now hold a comparative advantage
over exporters from China and
other Asian nations such as Bangla-
desh, Indonesia, and Vietnam. The
US imposed a 34% tariff on Chinese
goods, 20% on Bangladesh and
Vietnam, and 19% on Indonesia:

The Union budget announcement
on Export Promotion Mission—a
multi-year strategy to help exporters
compete globally and access finance-
—would also support them in the
long run, said people in the know.

Export-oriented sectors that are
expected to immediately draw mo-
rebank creditinclude textiles, leat-
her and footwear, marine and sea-
food, IT services, cashew and co-
coa, as well as gems and jewellery,
carpets, gold and silver, said Ku-
mar at Indian Bank.

“Among these, textiles stand out as
thelargest absorber of credit becau-
se of enhanced PLI support, higher
duty-free input limits, and extended
exporttimelines,” he said.
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Agri, dairy interests ‘protected’ in US trade deal

Joint statement and agreement details expected ‘shortly’

SHREYR NANDI
New Delhi_ 3 February

India has protected its sensitive
agriculture and dairy sectors in
. the just-concluded tade deal
. with the US, said Union Com-
. merce and Industry Minister
Piyush Goyal on Tuesday. He said
both sides were working towards
$00n issuing a joint statement
that would set out the details of
the agreement.
“This is a deal that will make
- every Indian proud, that will
protect the interests of every In-
dian, and provide huge oppor-
: tunities for all the people of
India” Goyal told reporters in
New Delhi. He further noted that
the agreement will “protect the
sensitive sectors, the interests of
our agriculture and our dairy
sectors in full respect”.
; Later, speaking to CNBEC,
United States Trade Represen-
tative Jamieson Greer said India,
like every country in the world, in-
cluding the US, has some protec-

- tion around cenain key areas.

“They will continue to control
that, we will continue to work on
access,” he added. Greer said the
process of making the deal official
is under way.

Although US President Donald

€CTHIS DEAL OPENS UP OPPORTUNITIES FOR
INDIA TO GET THE BEST-IN-CLASS, WORLD-CLASS
TECHNOLOGIES ¥¥

Piyush Goyal, Union Commerce and Industry Minister

EDIT:IT'S A DEAL m

What US Trade

u|ndia's industrial goods
tariffs on 98-99% items

Rep resentative  will go to zero from 13.5%

The new maths
India's effective tariff rate
and sectoral share of goods
exported to the US (in %)

Goods

Finished automobiles & autoparts 25 33
Steel & aluminium 50 57
Copper 50 03
Pharmaceuticals* 0 16.6
Semiconductors & electronics 0 10
Other exempt goods # 0 45
Goods subject to tariffs + penalty 18 596
Effective tariff rate 14.6 100

Fumber, bullion, energy, certain minerals and others

*pharma items and some chemicals

Sources: White House, USITC and Nomura Global Economics

down of Russia oil purchase

.ESD u Tariffs to be eased to zero
; la',n' n GI'EET on tree nuts, wines, spirits,
said: and certain fruits &
‘ h vegetables
Trumpsaid on Monday that India  trial and agricultural goods while

would reduce tariffs 1o “zero”, it's
lr:amlt that New Delhj will sub-
stantially reduce tariffs on indus-

continuing to protect sensitive
sectors. India will, for instance,
continue to withhold tariff con-

and maize.

mIndia has some protection
around certain key areas

= We've understanding on
reducing India's technical
non-tariff barriers

= Monitoring India’s winding

cessions on products such as
dairy, poultry, cereals, genetically
modified food, soya meal, corn

Turn to Page 6 p

Bullish winds sweep mkts
Domestic markets surged on Tuesday after New Delhi and
Washington sealed a trade deal that sharply lowered US
tariffs on Indian goods. The Sensex and Nifty 50 posted
their strongest one-day gains since May, buoyed by 25,236
crore of net foreign inflows — the most sinc# October 28.
The rupee logged its steepest rise in over seven vears,
while government bonds firmed on improved sentiment.

Sﬂ_}fe_! Feb3, 26
Equity surge .
AsonFeb3  1:daychg(%) |AsonFeb3  1-daychg (%)
Nifty 50 25 | Nifty Reaity 48
Nifty Midcap 100 28 | NiftyFinandalServices. 33

| Mcap* (dlose) R46Z1tm _ (Change) IR tm
T_- 81,65&.55%2.'26 '

*total mcap of BSE-listed companies |

The best sessions tmnge;

The rupee rally forTvs § since 2018 51wm hend

1-day chg (%) fﬂfg"dm &n
Dec18,18 197
; Nov 02,18 140

| Feb2 Feb3 Feb03,26 138 I

Egﬁ;ﬁﬁmiﬁwm Va6 2 125
Bureau Nov,'R2 124
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Shrimp sector gets a fresh lease of life

SHINE JACOB & SANJEEB MUKHERJEE
ChennauNew Delhl 3 February

After being hit by a 60 per cent decline in
exportstothe USin the past three months,
amid price uncertainties six months, the
shrimp industry in India got a fresh lease
oflife on Tuesday with the cut in US tariffs.
However, industry experts raise concerns
thatthe change came at leastamonth late,
as major importers in that country had
placed advance orders for 2026 by theend
of December or early January.

Despite this, India’s shrimp exports
zoomed to a record 8 lakh tonnes in 2025,
driven by diversification to new markets
like China, Russia, and Vietnam, govern-
ment datashow. More importantly, overall
marine exports to China grew more than
twofold from $76 million in July to $205
million in November, according to Minis-
try of Commerce data.

The relief came at a time when the
industry wasstaringat alossof $1billionin
annual exports to the US. After additional
levies of 50 per cent, along with counter-
vailing duty (CVD) and anti-dumping
duty, taxes for Indian shrimp in the US
market had increased to as high as 58 per
cent since August last year. With the cur-
rent rate of 18 per cent announced by US
President Donald Trump, taxes onshrimp
are likely to come down to 26 per cent.

“Our main competitor Ecuador has an
advantage of total taxes of 18,78 per cent,
including CVD, and other major producers
like Indonesia and Vietnam are at 24 per
cent and 49 per cent, respectively. Thisisa
huge relief for us, compared to the earlier
58 per cent,” said Jagadish Thota, a

Fresh waves

Seafood exporters 1-day
Share price () chg (%)

Apex Frozen Foods 3511 20

Waterbase 4921 20

Avanti Feeds 960.c NN 20

Coastal Corp 4171 5

Source; Bloomberg
Compiled by BS Research Bureau

national committee member of the Sea-
food Exporters Association (SEA). Thota
added that the decision, however, came
almost a month late, as in the last three
months, the loss in orders was as high as
60 per cent for some producers while
advance orders for 2026 by major players
had already been placed by the end of
December or early January.

shift in market dynamics

Data collated by InCred Research show
that in calendar year 2025, India is poised
to export an all-time high of shrimp in
volume terms, at around 800,000 tonnes.
Official data show that till October 2025,
the country had exported 660,000 tonnes

Tariff clouds
Taxes on shrimp imports by US (%)
Tariff ADD* CVD** Total

378 1878 W
0N Be1Hl

Ecuador 1500 0.00
Indonesia 19.00 3.90
India 1800 249 577 2626
Vietnam 20,00 2576 2.84 486 M

*Anti-dumping duty **Countervailing duty
Source: SEA

of shrimp while November and December
are projected to export another 75,000
tonnes and 65,000 tonnes, respectively.
India’s earlier record shrimp exports were
in2021at 734,000 tonnes.

Despite the dip in demand from the
US, India’s marine product exports
increased to $7.4 billion from January to
November 2025, versus $7.1 billion for the
entire 2024.

Out of the total shrimp exports in 2025,
around 51 per cent, or $3.8 billion, was one
variety, Vannamei. “India has diversified
export destinations to other markets like
China, Russia, and Vietnam," said Duggi-
neni Gopinath, ashrimp farmer from Pra-
kasam district in Andhra Pradesh, who is

alsothe president of the Prakasam Shrimp
Farmers Association.

The massive market shift was evident
in the 2025 export numbers too. In July,
before the tariff, US marine exports were
$239 million while those to China were
hardly $76 million, and Vietnam
accounted for $54 million. By November,
the pressure in the US market became evi-
dent in the numbers as that market came
down to $210 million while China nar-
rowed the gap to $205 million, and Viet-
nam to $51 million. Shrimp prices across
all categories had also dropped by 10-15
per cent, triggering widespread panic
among farmers and exporters.

“This marks a significant inflection
point for India’s livestock, seafood, and
shrimp export ecosystem. Coming soon
after India’s trade pact with the European
Union, this agreement reinforces India’s
growing integration into global trade net-
works and sends a strong confidence
signal to export-oriented agri and animal-
protein industries,” said Divva Kumar
Gulati, chairman of the Compound Live-
stock Feed Manufacturers Association
(CLFMA) of India. “For the seafood and
shrimp sector, where the US remains
India’s single-largest export destination,
the tariff reduction materially improves
price competitiveness against key rivals
such as Vietnam and Indonesia. Shrimp
exports, especially Vannamei, had faced
volume pressure under elevated duties;
the revised tariff regime helps correct this
cost disadvantage and can support
demand revival, volume stabilisation, and
improved margin visibility for exporters,”
she added.
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Gems &jewellery 7
CXports set to
shine once again

Business Standard

AJINKYA KAWALE
Mumbai, 3 February

Theeasingoftariffs imposed by
the United States (US) on
Monday on Indian exports has
revived demand-side confi-
dence in the gems and jewel-
lery sector, raising hopes of
reversinglossesincurredinthe
last 10 months and regaining
momentum.

Reciprocal tariffs imposed
on the sector last year, includ-
ing diamonds, disrupted trade
flows between the two
countries. The USisthe g8
largest market for the
precious stone, with a &
share of more than 30 §&
per cent.

The sector saw a 44.5
per cent drop in exports to
the US between April and
December 2025, with cut and
polished diamonds, studded
gold jewellery, and plain gold
jewellery the hardest hit.

“The Gem and Jewellery
Export Promotion Council
(GJEPC) is optimistic that
based on India signing the
tradedeal, loose diamondsand
coloured gemstones from India
will get the benefit of zero duty
imports in the US, providing
much-needed support for dia-
mond exports. This will
enhance trade flows, rebuild
confidence, and deliver a
strong sector-wide boost,” the
GJEPCsaid in a statement.

Data fromthe GJEPC shows
that exportsof cut and polished
diamonds contracted 60.11 per
cent to $1.45 billion in 2026,

Studded gold jewellery con-
tracted 24.54 percent to$ 1.6 bil-
lion in 2025, while plain gold
jewellery declined 28.89 per
cent to $ 183.84 million.

“After the tariffs and addi-
tional tariffs came into effect
last year, the sector saw a con-
traction ofdemand ofas much
as 45 per cent. Now, with the
new structure, the industry is
hoping that demand will
bounce back,” said Dinesh
Navadia, chairman of the
Indian Diamond Institute. He
added that the sector
», would continue to look
b for newer markets

A such as the United
Arab Emirates (UAE),
with a focus on lab
grown diamonds.

A unit operator said finer
details were vet to be clarified,
adding that weaker diamond
demand has meant a smaller
workforce, which could change
with more clarity. For about 10
months now, the diamond
industry in Surat has been
grappling with low demand.
Unit managers had previously
estimated that a prolonged
market downturn, coupled
with looming tariffs, could
threatenthelivelihoods of over

400,000 artisans.
“Tariff cuts lower costs for
US  importers,  provides

immense relief to diamond
jewellery manufacturers, boost
competitiveness of Indian dia-
mond  jewellery, revive
demand, and stabilise oper-
ations,” Kirit Bhansali, chair-
man, GJEPC, said.
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US deal, FTAs likely to stitch -
new growth story for textiles

SHINE JACOB

Chennal 3 February

The United States (US) agreeing to
slash tariffs on Indian goods to 18
per cent may give the textile and
apparel sector a competitive edge
over rivals such as Vietnam,
China, Bangladesh, Pakistan, and
Indonesia. Key free-trade agree-
ments (FTAs) and rising US sourc-
ing from India could lead to
monthly double-digit growth in
exports in 2026-27, according to
industry sources.

The US tariff decision came a
day after the Budget lined up sev-
eral measures to support expected
demand uptick in the sector.

“From FY27, the sector can see
month-on-month double-digit
growth in apparel and home tex-
tile exports, lifting the monthly
apparel export run rate to $1.5-1.6
billion, from the current $1.27 bil-
lion,” said Prabhu Dhamodharan,
convenor, Indian Texpreneurs
Federation.

At nearly $11 billion, India’s
exports of textile and apparel
products to the US accounted for
close to 28 per cent of the
country’s total exports in this cat-
egory during FY2s. “Thisisa huge
positive for the Indian textile and
clothing industry. From the
country having the highest tariff,
we are now having an advantage
of being the lowest,” said Sanjay
Kumar Jain, managing director of
Delhi-based TT, and chairman of
ICCNational Textiles Committee.

Due to the increased tariff in
the US market, the knitwear hub
of Tiruppur has already witnessed
aloss 0f T15,000 crore in 2025.

This follows closely on the
heels of the EU deal, which is

expected to be agame-changer for

, -
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India's estimated India’s exports of ( 7= I
monthly apparel textile and apparel _
exports from FY27,  products to the US
from $1.27 bn now in FY25 -
India’s texh‘.le and apparelindus- Agreement (CETA) with the

try. The agreement will provide
zero-duty access to the $95 billion
European market, where India’s
share stands at just 6 per cent, or
$5.5 billion. Industry experts
expect this to double to over $11
billion within the next five years.

“This deal will also ensure that
factories can run at full steam
once more and job creation can
get back to previous levels,” said
Ashwin Chandran, Confederation
of Indian Textile Industry.

He added that the deal could
also play a crucial role in India's
ambitious target of achieving $100
billion worth of exports in the tex-
tile and apparel sector by 2030,
from $37.7 billion in FY25.

In December 2025, India
signed the Comprehensive Econ-
omic Partnership Agreement
(CEPA) with Oman. During the
same month, it concluded free
trade agreement negotiations
with New Zealand. Earlier, in July
2025, India signed the Compre-
hensive Economic and Trade

United Kingdom.
Dhamodharan thanked the
government for continuous

engagement with the US. “We also
commend Indian exporters for
their resilience — adopting sur-
vival-export strategies, offering
discounted prices, and protecting
India’s export market share
duringachallenging phase. Going
forward, the focus must remain
on building competitiveness to
ensure sustained double-digit
export growth over the next
decade,” said Dhamodharan.

Sammir Dattani, executive
directorof Sanathan Textiles, said
that as US buyers reassess and
rebalance their sourcing strat-
egies, Indian manufacturers are
positioned to gain a relative
advantage over competing sup-
plier countries. “This shift is
expected totranslate intoasteady
revival in order flows, improved
pricing discipline, and progress-
ive margin stabilisation acrossthe
sector,” Dattani added.
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India-UK FTA offers
strategic benefits for
mles—-based trade’

Puss Trust of India
London

The “historic” free trade
agreement (FTA) with India
offers strategic benefits and
stability to businesses at a

- particularly challenging time
- for international commerce
- and rules-based trade, ac-
. cording to a UK parliament-
| aryscrutiny report.

The House of Lords Inter-
Agreements Com-

hensive Economic and Trade
Agreement (CETA) in the

. months after it was agreed

last July.

The cross-party commit-
tee charged with scrutinising
all treaties laid in Parliament
hailed CETA as a “consider-
able achievement” given that
- negotiations  took  place
against a geopol-
itical backdrop of trade tafl%s
under US President Donald

Trump. “The UK has reached
a landmark deal with a key
strategic partner at a time of
considerable geopolitical tar-
bulence,” said Lord Peter
Goldsmith, who was chair of
the committee during the in-
quiry period.

The committee, which re-
viewed evidence from stake-
holders, found that the FTA
will be helpful to UK busi-
nesses. However, it did high-
light some shortcormngs in
areas of legal services, invest-
ment protection and “little
new market access” for finan-
cial or professional services.

The report, which will now
be debated by the Upper
House early next month as
the India-UK CETA pro-
gresses towards parliament-
ary ratification and imple-
mentation, struck a
cautionary tone that the FTA
agreed between India and the
European Union (EU) last
month may have future im-
plications for the pact.



Business Line       04.02.2026


JInterview

Shishir Sinha
New Deln

f
|
H

erules to ease brm

‘New baggage rul

from 15 days to once a
month.

Since it is a trust-based
system and we have a few
thousand entities operating
2s AEOs, itis also imy i
that, going forward, the foot-
print of such trusted entities
is also increased.

We are crearing a class of
entities thar will be eligible
for similar benefits as an
AEOQ, as far as duty deferral
and other

the ecosystem of trusted cli-
ents with whom customs
does business and vice versa,
to expand over a period of
time.

It also translates into be-
nefits such as faster and
automated carge clearance
for these entities from the
time thar the container lands
from the ship into the fact-
ory. Along with deferred
duty, this results in faster

ur time of

dre con-
cerned. We will be rolling out
the implementarion of the
scheme in the next few days.

The idea is to identify en-
tities that inspire trust and
with whom the government
can also do business in the
same way as AEOs.

This means that the facil-
itation levels extended to
AEOs should be made avail-
able to this class as well This
will be for two years dll
March 31, 2028, The idea is
to give them 2 gentle nudge

so0 that they, too, can move
into the AEO fold, allowing

and ease of congestion. In
this way, businesses gain a
greater degree of certainty
and predictability in plan-
ning their activities from the
time an order is placed to the
time the goods are received
arthe factory. -

‘What is the proposal for
E Seal scheme?

The plan is to run a pilot at
Nhava Sheva using an Elec-
tronic Sys-
tem (ECTS) for exports. Un-
der this system,
factory-stuffed  containers

We are prioritising the
reduction of

delays by ensuring
customs officials have
clarity on duty-free
allowances

VIVEK CHATURVED!
Chairman, CBIC

are secured with electronic
seals; upon arrival at the
port, an RFID reader verifies
seal integrity. If no tamper-
ing is detected, a ‘let export’
order s automatically
triggered through a risk-
based approach, eliminating
the need for manuoal
intervention.

‘What are new measures ...

for fisheries sector?

There are two parts, The first
is on the rate front, aimed at
promoting e units
inlocel fisheries. The plan is

to provide impetus to sea-
food

exports.

The value limit of duty-
free import of specified in-
puts has been raised from the
earlier 1 per cent of the FOB
value of seafood products ex-
ported in the preceding fin-
ancial year to 3 per cent. This
provides an enhanced duty-
free limit for importing in-
puts used in processing,
making it easier to export the
final products.

The other part is amend-
ing Section 1 of the Customs
Act, 1962 to extend jurisdic-

tion beyond India's territ-
orial warers for the purpose
of fishing and related activit-
ies. In Section 2 of the Act, a
new clause is also being in-
serted to define the expres-
sion — What is an Indian-
ﬂzﬁed fishing vessel?

is would enable Indian
fishermen and  Indian-
flagged fishing vessels to un-
dertake fish harvesting even
in India's exclusive eco-
nomic zone (EEZ) and bey-
ond,

Any catch brought from
these areas into the main-
land will not be treated as an
import and will not be sub-
ject to customs duty. The
other facility is that fish har-
vested at EEZ and beyond
can also be exported. This is
a significant amendment be-
cause it expands the scope of
the territorial waters of India
beyond 12 nautical miles, go-
ing into the EEZs and even
beyond for fish harvesting,

Under the b rule,
earlier there was a value

ging jewellery, re-import of equment

cap on bri ‘What is the new
FW“E::Y provision under

now been rules for
What is the rational .52 y il of
behind that? i 3

This was a facility extended

to residents and tourists of  There were issues about pay
Indian origin returning after  ing duty on high- \?alueeqmp—
& minimurm one-year period mzn:mdd:cnmhngnwr
of stay abroad. The earlier ofthe countryor having a de-

provisions had both weight
and the vatue-based criteria.
If you niow look at the value
of gold compared to earlier
levels, there has been a signi-
ficantincrease,

‘We are prioritising the re-
duction oiP;Imcedural delays
by ensuring customs officials
have clarity on duty-free
allowances.

For women meeting the
residency criteria, the 40 g
gold jewellery allowance is
now subject only to weight,
with no ceiling on its total
value. Also, jewellery was
earlier excluded from the
definition of personal ef-
fects. We have now made the
definition of personal effects
more encompassing.

tention certificate and leav-
ing the items at the airport,
which made little sense. For
instance, if someone is a
wildlife photographer, they
need to carrya camera. What
we have done now is, the pas-
senger must approach the
customs, submit a declara-
tion, which can be mamual or
electronic. The customs of-
ficer, after verifying the
goods, will issue a certificare.

Based on this, the passen-
ger can bring the goods into
the cwmn\l:gar the rime of

parmm_heusbe needs o
produce the certificate to the
customs officer. The identity
of what ‘came in and whar is
going out is established by
way of that certificate.
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India to continue buying crude oil from .
non-sanctioned entities, including Russia

NOT A FULL STOP. Near complete halt of supplies extremely unlikely at least in next 2-3 months: Sources

Rishi Ranjan Kala

New Delhi

Despite US President Don-
ald Trump’s assertion that
India has promised to halt
Russian crude oil imports,
government sources said
that New Delhi will continue
toprocure the geopolitically-
sensitive commeodity from
“non-sanctioned entities”,
including from Moscow.

Moreover, analysts, trade
sources and refiners told
businessline that a near com-
plete halt of supplies is “ex-
tremely unlikely” at least in
the next 2-3 months, adding
that there is “no official or-
der” from the government
“so far” to stop buying crude
oil from non-sanctioned
Russian entities.

Logistics also supports
their claim: typically, cargoes
from Russia are booked
about 10 weeks in advance.

T

Currently, vessels ferrying
the commodity are at various
stages of loading and trans-
porting, which means that
cargoes booked 10 weeks
prior will continue to off-
load crude oil at Indian
ports, mostly on the west
coast, till March end-April
2026.

Sumit Ritolia, Kpler’s
Lead Research Analyst for
Refining & Modeling, said
the trade deal announced on
February 2 (2026) is unlikely
to result in a near-term re-
duction in India’s Russian

. crude imports.

“Russian volumes remain
largely locked in for the next
8-10 weeks and continue to
be economically critical for
India’s complex refining sys-
tem, supported by deep dis-
counts on Urals relative to
ICE Brent. Imports are ex-
pected to stay broadly stable
inaround 1.1-1.3 million bar-

rels per day (mb/d) range

THE CONSEQUENCES. if india completely halts Russian
cargoes, the implications for the world’s fastest-growing
emerging economy could be disruptive, experts said

through Q1 and early Q2
(2026), with any recent mod-
eration offset by higher
Middle East inflows rather
than a structural shift away
from Russian barrels,” he
added. '
Refiners are technically
capable of operating without
Urals, but a rapid disengage-
ment will be commercially
challenging and politically
sensitive, making any policy-
driven recalibration gradual

rather than immediate, Rito-
lia stressed.

ECONOMIC IMPACT
However, trade sources and
refining sector executives
cautioned that if India com-
pletely halts Russian car-
goes, the implications for the
world’s fastest-growing
emerging economy could be
“disruptive”.

Moody’s Ratings said:
“Even though India has re-

duced its purchase of crude
oil from Russia in recent
months, it is unlikely to
cease all purchases immedi-
ately which could be disrupt-
ive to India’s economic
growth. A complete shift to-
wards non-Russian oil could
also tighten supply else-
where, raise prices and pass
through to higher inflation
given that India is one of the
world’s largest oil import-
ers.”

However, Prashant Vas-
isht, Senior V-P and Co-
Group Head of Corporate
Ratings at ICRA, said: “Dis-
counts on Russian crude oil
were marginal prior to US
announcing sanctions on
some Russian crude suppli-
ers in October 2025, and
ICRA estimates that replace-
ment of Russian crude with
market priced crude would
lead to an increase in import
bill of the country by less
than 2 per cent.”
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Pricing advantage for leather exporters

—
T E Raja Simhan

Chennai

The leather industry, which
has been among the most im-
pacted sectors due to the US
tariffs, heaved a sigh of relief
on Tuesday as US President
Donald Trump announced
reduction of tariffs.

Sanjay Lulla, Managing
Director of Chennai-based
SM Lulla Industries World-
wide, said buyers will finally
pay the full price now.

“We will have a good sleep
tonight,” said another offi-
cial. Since August 27, we have
been having sleepless nights
thinking on how to face the
US tariff with orders slipping
and workers becoming job-
less,” he said.

Giving discounts ranging

between 15 per cent and 40

per cent was the only way out
for exporters to retain cli-
entsin the US, the the largest
market for Indian leather
products. Of the $3 billion in
leather  goods  exports
between April and Novem-

ber 2025, exports to the EU
were around 40 per cent and
to the US around 22 per cent.

POSITIVE GROWTH
The deal will help the leather
and leather product industry
to overcome current chal-
lenges and return to a path of
positive growth, said A
Ateequr Rahman, Managing
Director, Habeeb Tanning
Company, based in
Gudiyatham, Tamil Nadu.
The reduced duty of 18 per
cent is lowest when com-
pared to other countries
such as China, Vietnam, In-
donesia and Bangladesh, said
Rahman, who is also the
chairman of Indian Finished
Leather Manufacturers and
Exporters Association.
According to Lulla, the
deal is a big win for India.
“The first thing we earned
during the high-tariff phase
was the trust of our clients.
Instead of passing the entire
burden on to buyers, we
chose to share part of the tar-
iff impact with them. That
approach strengthened long-

term  relationships  and
showed that we are partners,
not just suppliers,” he added.

“Now that tariffs have
been reduced, we are in a
much stronger position. In-
dian leather garment export-
ers like us can once again be
truly competitive on pricing
compared to other sourcing
countries. That competitive-
ness will help us win back
business, expand existing
programs and generate addi-
tional revenue — not just for
individual companies, but
across the sector,” he added.

Israr Ahmed, Director of
the Chennai-based Farida
Group, a major leather goods
manufacturer, said wherever
possible, most exporters
were holding on to their US
clients, bearing the brunt of
the tariffs by offering heavy
discounts.

These discounts will now
disappear, or at least be re-
duced to low single digits,
given that India has the low-
est duties compared to our
other South Asian
competitors.
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’ Indian textile exporters elated at being ‘back on track

Business Line
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T E Raja Simhan
Chennai

The textile industry woke up
0 good news on Tuesday
about tariffs on exports to
the US being slashed to just
18 per cent thereby, enhan-
cing the competitiveness of
Indian products in global
markets.

Five months ago, the US
had imposed 50 per cent tar-
iffs on certain Indian im-
ports, throwing exporters in
distress.

“This is very positive. We
are all elated and back on
track. Now, we have the

fully leverage global trade
opportunities, he said.

“As a company, we will be
looking at a growth of 25 per
cent for a few years,” he ad-
ded. Rajeev Gupta, Joint MD,
RSWM Ltd, said the India-
US trade deal provides India
with a cost advantage over
major  competitors like
Bangladesh and Vietnam.

TO SPARK REVIVAL

The long-pending agree-
ment will help revive orders
from the US, he noted. Most
exporters were holding on to
their US clients, offering
heavy discounts.

These will now disappear,
or at least be reduced to low
single digits, industry play-
ersnoted.

Confederation of Indian
Textile Industry (CITI)
Chairman Shri Ashwin
Chandran said that the tex-
tile and apparel exporters
will now once again be in a
position to compete effect-
ively in the US market — the
single-largest market for the
sector.
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DEMAND TO GROW. The long-pending agreement will help'
revive orders from the US, said an expert

TIMELY MOVE

A Sakthivel, Chairman, Ap-
parel Export Promotion
Council said, “This is timely,
for the Indian apparel in-
dustry, which has been under
considerable pressure due to
the high US tariff of 50 per
cent.” The move will help
safeguard existing jobs and
create substantial new em-
ployment  opportunities,
particularly for women and

workers in labour-intensive
segments, he added.
Siddhartha Rajagopal, Ex-
ecutive Director, Cotton
Textiles Export Promotion
Council, said exports will in-
crease across the board from
the current level of about
$10.8 billion to $12-14 bil-
lion in the next 2 years with
duty free access to UK, EU
and lower bilateral tariffs of
18 per cent to the US com-

pared to competitors, such
as Bangladesh, Pakistan, Vi-
etnam and China.

Overall, the textile sector
is currently entering a
“Goldilocks Phase” with
these developments which
should lead to increased in-
vestment and higher em-
ployment, he added.

Prabhu  Dhamodharan,
Convenor, Indian Texpren-
eurs Federation (ITF),
Coimbatore, said that from
FY27, the sector will likely
see a month-on-month
double-digit growth in ap-
parel and home textile ex-
T s v .

rt run
mt ?fg-to 81.6 billion
from the current $1.27
billion.

“It is commendable of In-
dian exporters for their resi-
lience — adopting survival-
export  strategies, offering
discounted prices and pro-
tecting India’s export market
share during a challenging
phase,” he said.

With inputs from Suresh P lyengar
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Seafood exporters expcct asea change ~

V Sajeev Kumar

Kochi

India’s marine products ex-
ports to the US are expected
to rise in the wake of the
trade deal and reduction in
tariffs to 18 per cent.

“We are confident that
with the conclusion of the

trade deal and lowering of

tariffs to 18 per cent, the
quantum of export of sea-
food from India to the US
will show an increase and
soon reach back to the previ-
ous levels,” said G Pawan Ku-
mar, President, Seafood Ex-
porters Association of India.
He said the US is the
largest market for Indian
seafood and that the country
had exported produce valued
at $2.78 billion in 2024-25.
This year, the quantum of
exports dropped by about 6.3
per cent (in value terms) and
close to 15 per cent (in
quantity terms) between
April and November when
compared with the corres-

ponding period of the previ-

ADDING UAI.II India'exported produce valued at $2.78 billion
in 2024-25 reutens

ous year on account of the
imposition of high tariffs of
50 per cent from August
2025.

VOLUME OF EXPORTS
The volume of exports dur-
ing the period was 2,01,501
tonnes, compared to
2,36,061 tonnes in the cor-
responding period and was
valued at $1,835.46 million.
It is expected that Indian
seafood consignments to the
US will have a level playing
field with competitors, as
their tariff rates are 15 per
cent for Ecuador, 19 per cent
for Indonesia and Thailand,

and 20 per cent for Vietnam,
said KN Raghavan, Secretary
General of SEAL “We are
back in business,” a veteran
seafood exporter in Kochi
told businessline on the US
tariff reduiction,

“Many seafood exporting
units in the country are on
the verge of shut down mode
as orders from the US dried
up after November after ca-
tering to the Christmas and
New Year season demand.

" Now all these will come back

as the announced rates have
given the sector a level play-
ing field on par with compet-
ing countries in the US mar-

ket,” he added.

Deepanshu Manchanda,
MD, Zappfresh, said elimin-
ating tariffs on US imports

lproves access to advanced

d storage systems, pro-
cessing equipment and qual-
ity-control technologies that
play a key role in food safety,
shelf life and consistency.
For organised fresh food and
meat platforms, cold-chain
infrastructure is founda-
tional. Better access to
proven global technologies
can help improve reliability
across sourcing, processing,
and last-mile delivery, espe-
cially as businesses expand
across cities and regions.

WELCOME RELIEF
“While this is certainly a wel-
come relief, it is mission-
critical for us to build resili-
ence across the value chain
so that the industry can truly
insulate itself from geopolit-
ical shocks and external vul-
nerabilities going forward,”
said Rajamanohar
Somasundaram, Founder &
CEO, Aquaconnect.
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India diversifies exports

Exports to the US grew at a slower pace of 9.7% in FY26, as India
has_ diversified its export destinations. In FY26, shipments to
China grew 37%; Germany (19%) and Spain (53%) also scaled up

purchases of Indian goods.

Compiled by Saikat Neogi

Top goods exports by India to US which saw a decline in FY26

(April to November); $mn ® FY25 ® FY26
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é Readymade
garments
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India's exports to US in 2025
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*excluding readymade garments

Diversifying its exports basket
April-Dec 2025; % chg, y-o-y

Source: CMIE
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- Double-digit volume growth month-on-month llkely

Financial Express
NARAYANAN V
Chennai, February 3

INDIA'S $37-BILLION TEXTILE and
apparel export industry expects a sharp
cut in US tariffs to restore its competi-
tiveness against Vietnam, China,
Bangladesh and Indonesia.Industry play-
ers say the latest trade developments
could drive double-digit growth in export
volumesas US-based retailers of branded
textile items like Walmart, JCPenney, GAP,
Target & Costco step up sourcing from
India following recent trade deals with
theUSand the EU.

“With the reduction in US tariffs,
India’s textile and apparel sector is back
on a level playing field in the US market.
With key free trade agreements nearing

closure and rising US sourcing interest,

the export outlook is set to improve
steadily;”said Prabhu Dhamodharan, con-
venor of the Indian Texpreneurs Federa-
tion (ITF),Coimbatore. He said the sector

. could see month-on-month double-digit
- growth in apparel and home textile

exports, lifting the monthly apparel

- export run rate to $1.5-1.6 billion from

the current $1.27 billion.

India’s  total textile and apparel
exports stood at $36.61 billion in FY25,
with the US remaining the single-largest

_ apparel market, accounting for nearly a
-~ third of exports. The industry was among

the worst hit by the steep 50% punitive
tariff imposed by the US in August, which
forced American buyers to cancel Indian

. orders and shift sourcing to countries

.

as Bangladesh and Vietnam.
On Monday, the US sharply reduced the
haselme tariff on Indian exports to 18%,

maﬁngme country relatively more com-

04.02.2026

SENSE OF RELIEF

India's ready-made garment exports
Amount (in $ billion)

161 162

AAAAi

2021-22 2022-23 2023-24 2024-25 2025-26
(Apr-Dec)
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The US is the single largest market
for Indian RMG exports with 29%
market share

$4.5-5 bn
India currently exports $4.5-5 bn of

RMG to the EU, holding 5% share of
the EU's RMG market

petitive than Indonesia (19%), Vietnam
(209%),Bangladesh (20%)and China(40%).

“Witharound 60% of India’s knitwear
exports, Tiruppur will be the biggest ben-
eficiary of this move,” said KM Subra-
manian, president of the Tiruppur
Exporters’ Association (TEA). Known as
India’s knitwear hub, Tiruppur lost over
¥15,000 crore of businessin 2025 due to
the earlier tariff hike, leading to layoffs
and shutdowns among smaller units.
“The US tariff reduction, along with the
India-EU FTA, will bring buyers back to
India,” he said.

Kumar Duraiswamy, joint secretary,
TEA, said the timing of the US trade deal
wascritical.“If this had taken another two
to three months, buyers would have per-
manently shifted to other destinations,”
he said, adding that US importers had
already begun re-engaging and business
could normalise within the next two to
three months.

India’s knitwear exports stood at $7.7
billion in FY25, with 60% contribution

from Tiruppur. Overall knitwear exports
touched $5.2 billion in the first eight
months of the year,of which Tiruppur con-
tributed nearly $3 billion. Duraiswamy said
India’sapparel exports could reach $40bil-
lion by 2030 as the industry ramps up
capacity, modernises operations and
expandsintonewer product segmentssuch
asman-made fibres.

Downstream players across the textile
value chain also expect the US-India
trade deal to provide a boost."This devel-
opment is particularly positive for
Sanathan Textiles, given its diversified
presence across polyester yarns, cotton
yarns and technical textile yarns, which
have strong relevance in the US market,’
said Sammir Dattani, executive director,
Sanathan Textiles.

At the same time, exporters remain
cautiously optimistic, having diversified
away from the US market amid tariff
uncertainty. Pallab Banerjee, managing
director of Pearl Global Industries, said
the US tariff deal offers a clear advantage

to its India-based operations even as the=
company has more diversified geographic
exposure than its peers.

“Most of us (trade) were offering dis-
counts to US customers to offset the
penalty tariff. That pressure has now
eased, and India enjoys a 2% tariff
advantage over competing countries,”
Banerjee said. Pearl Global,which counts
manufacturers brands like Zara, Tommy
Hilfiger & Calvin Klein, derives nearly
509% of its group revenue from the US.
Exports from India to the US were
15-16% and the company was explor-
ing diversification to non-US marketsat
the peak of 50% tariffs.

“Q4 should see relief from margin
pressure, while from Q2 next year we
expect an improvement in topline growth
from the US market,” Banerjee added.

Accordingto Motilal Oswal, Raymond
Lifestyle, Indo Count, Welspun Living,
GoRildas Exports and Kitex are among
the key beneficiaries, with 65-90% of
their revenues linked to the US market.
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India Won’t be Importing 80% its /

Energy in Next Decade: RIL Chief

The Economic Times 05.02.2026

Mukesh Ambani says sustained double-digit growth possible for country

OurBureau

Mumbai: Reliance Industries cha-
irman Mukesh Ambani said on
Wednesday that India will not be
importing 80% of its energy in the
nextdecade.

Ambani was speaking at a fireside
chat with BlackRock chief executive
Larry Fink during a JioBlackRock
event in Mumbai.

Reliance, which operates the
world’s largest single-location refi-
nery at Jamnagar in Gujarat, is also
rapidly expanding its renewables
portfolio.

Sustained double-digit growth for
India is possible, Ambanisaid, whi-
le adding that sustained law and or-
der for 15-20 years and social har-
mony are prerequisites for econo-

 Ican clearly see 100
X new Reliances
comingupinthe country

MUKESH AMBANI
Chairman, Reliance Industries

mic growth. "I can clearly see 100
new Reliances coming up in the co-
untry,” he said.

During the event, Ambani unveiled
a draft Reliance AI Manifesto, outli-
ning the conglomerate’s plan to
transform it into an Al deeptech en-
terprise while driving a tenfold im-
provement in productivity. Reliance
Industries aims to lead India's Al re-
volution, just as it led the country's
digital transformation, he said.

"AtReliance, we haveembarked on
a path to transform ourselves into
an Al-native deeptech company

. with advanced manufacturing ca-

pabilities," he said.

The conglomerate plans toemploy Al
and agentic automation to speed up
work, eliminate repetitive work and
improve decision-making while retai-
ning human accountability, he said.
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for 40 per cent of India’s ex-

Coir exports set to gam from US tariff cut

|V Sa}eev Kumar
Kochi

Coir and coir product ex-
| ports are expected to gain
significantly following the
US’ decision to reduce im-
| port tariffs to 18 per cent, en-
i abling exporters to recover
| the losses incurred in 2025.
| The earlier tariff of 50 per
cent, combined with other
duties, had severely affected
the competitiveness of In-
dian coir products in the US
market.

Calling the move long
overdue, Sajan B Nair, Sec-
retary General of the Federa-
tion of Indian Coir Export-
ers’ Associations (FICEA),
said the tariff reduction had
already triggered a positive
response from buyers. “Itisa
much-awaited relief for the
coir industry. Buyers are
rushing to ship orders that
were put on hold, and fresh
- orders are also being placed.

KEY MARKET. Coir exports earned India¥4,343 crore in
revenue during the last fiscal, of which the US market accounted

for around ¥1,400 crore

Overall, it has injected re-
newed vigour into the in-
dustry after a prolonged
slowdown,” he said.

LONG-TERM IMPACT

On the long-term impact,
Nair said the decision would
provide a boost to future
shipments, particularly for
the upcoming Christmas and
New Year season. “It will en-

courage sustained exports in
the months ahead,” he ad-
ded. Coir exports earned In-
dia 4,343 crore in revenue
during the last fiscal, of
which the US market ac-
counted for around ¥1,400
crore, Nair said.

The US, according to in-
dustry sources, is a critical
market for Indian coir, with
American buyers accounting

ports, making these tariff ad-
justments crucial for the in-
dustry’s stability.

The 50 per cent tariff,
which came into effect on
August 27, 2025, made In-
dian coir products signific-
antly more expensive for US
buyers, causing a 400 crore
loss for the industry in
one quarter. The in-
crease also hit the competit-
iveness of Kerala’s coir in the
US market as exports from
the State account for about
57 per cent of the total ship-
ment to the US.

The high-tariff scenario
also forced exporters to look
at diversifying to markets in
Europe and other parts of
Asia. While the previous 50
per cent tariffs made
products like coir mats un-
competitive, the reduction

to 18 per cent is expected to -

revive demand and help ex-
porters recover from earlier
losses, the sources added.

_ ROUASISN.
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10% of India’s US
exports already
have zero duty

Business Standard

SURAJEET DAS GUPTA
New Delhi, 4 February

Indian exports to the US,
which already attract zero
duty, account for more than
40 per cent of total shipments
to the country, according to
the latest government data
for April-November 2025.
This was even before India
and the US announced the
conclusion of a mega trade

05.02.2026

the US smartphone market,
which is valued at $110 billion
annually, with Apple Inc ac-
counting for $45 billion.

In pharmaceuticals, bulk
drug exports rose by over 13
per cent, while exports of drug
formulations edged up mar-
ginally by 0.14 per cent.

Looking at calendar-year
data, electronics, pharma-
ceuticals, and petroleum
products together accounted

deal on Monday night. for 41.8 per cent of the $78.49
Key commodities exported billion exported from India to
from India to the US at zero theUS atzero duty. Duringthe
duty include elec- first 10 months
tronics, led primarily of 2025, the fast-
by  smartphones; ELF:)C\)/I\#H I est export
pharmaceutical 'ELECTRON:ES growth was re-
ducts, includi i -
products, including AND PHARMA corded in elec

bulk drugs, which
rank among the top

OFFSET DECLINES

tronics, which
grew 122 per

three exports to the !N SECTORS HIT cent over the
US; petroleum prod- BY THE 50% same period
ucts; and tea, coffee, PUNITIVE DUTY last year,
and spices. followed by
Combined exportsofthese drugs and pharmaceuticals,
commodities during April- which rose by 12 per cent.
November stood at $25.91 bil- The strong performance of

lion, of total Indian exports to
the US of $58.99 billion, ac-

counting for a 44 per cent

share. Electronics topped the
list at $16.7 billion, followed by
pharmaceuticals at $6.18 bil-
lion and petroleum products
at $2.7 billion. Tea, coffee, and
spices together accounted for
a relatively small $254 million
during the same period.
Electronics saw a sharp 120
per cent rise in exports in
April-November 2025, driven
largely by smartphones. Sma-
rtphone exports, led primarily
by Apple iPhones, jumped by
a staggering 200 per cent to
$12.54 billion. India has now
emerged as a key supplier to

L‘Mm“—_.. e

electronics, pharmaceuticals,
and bulk drugs has largely
offset the sharp fall in exports
from sectors such as gems
and jewellery, textile, and
automobile components, fol-
lowing the 50 per cent puni-
tive duty imposed by the US
on India. It has also helped
ensure that overall exports to
the US grew by 11.28 per cent
during April-November.

With the new trade deal re-
ducing tariffs across the board
from 50 per cent to 18 per cent,
experts expect these affected
sectors to regain traction in
the US markert, providing a
broader lift to India’s exports
to the country,
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GCCIS INDIA’S BIGGEST PARTNER IN GOODS TRADE

India, GCC agree on terms
of free trade agreement

FE BUREAU
New Delhi, February 5

INDIAAND THE six-nation Gulf
Cooperation Council (GCC) on
Thursday signed the terms of
reference (ToR) for a free trade
agreement (FTA), setting the
framework for negotiations
that would follow.

The discussions on the
FTA with GCC have been
going on for two decades and
now finally reached the ToR
stage, ready to take-off more
than two decades after the
first attempt was made.

The ToR establishes the
framework, scope, objectives,
and procedures for the nego-
tiations.Thé signing of ToR is
the first step for negotiations
to begin.

“Itis most appropriate that
we now enter into a much
stronger and robust trading
arrangement whichwill enable
greater free flow of goods and
services, bring predictability
and stability to policy, help
encourage greater degree of
investments and take our
bilateral relations between the
six nation GCC group and
India to greater heights,”Com-
merce and Industry Minister
Piyush Goyal said at the sign-
ing of the ToR.

The agreement is crucial

Financial Express
06.02.2026

,

GREATER HEIGHTS

India-Gulf Cooperation Council
(GCC) merchandise trade,

2021-22 2022-23 2023-24

because when it comes to just
goods trade the GCC — that
includes Saudi Arabia, United
Arab Emirates, Oman, Qatar,
Bahrain and Kuwait — is
India’s biggest partner.

The bilateral trade
between two sides totalled
$178.56 billion in 2024-25
with India’s exports at
$58.87 billion and imports at
$121.68 billion.

The agreement with the
GCC will further strengthen
our relations both on geopo-
litical and trading elements,
will help draw greater
amounts of investments, cre-
ate job opportunities,encour-
age the food security and

($ billion) mmExports s Imports

M Bilateral

trade between
the two sides
totalled
$178.56 billion
in 2024-25

2024-25

*April-November

energy security of both the
GCC nations and India, the
ministeradded.

“Wealready have about 10
million Indians living and
working in the GCC region,
helping powerthe economies
of the GCC and working as a
living bridge between our
societies, between our
nations,” he added.

Among the GCC nations,
India already has signed FTAs
with UAE, Oman and is in dis-
cussions with Qatar for laying
the ground for negotiations to
begin. Even with Bahrain, draft
ToR has been exchanged for ini-
tiation of negotiations on the
Comprehensive Economic Part-

nership Agreement (CEPA).

In August 2004, Indiaand
GCC signed a Framework
Agreement on Economic
Cooperation, paving the way
for FTA talks. In 2006 and
2008, two rounds of negotia-
tions were held. In 2009, the
GCCdeferred its negotiations
with all countries.

The UAE is India’s biggest
trade partner in the GCC
with bilateral trade of $100
billion followed by Saudi
Arabia at $41.8 billion. It is
an important source of For-
eign Direct Investment (FDI)
with inflows totalling $31
billion between April 2000
and September 2025.
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DUTY REDUCTION BY INDIAAFTER MID-MARCH

US to cut India tariff
in4-5 days: Goyal

® Signingofformal  pgAL STREET

agreement likely
by mid-March

MUKESH JAGOTA
New Delhi, February 5

THE STEEP CUTS in tariff on
Indian exportstotheUS,agreed
on as part of the bilateral trade
deal, will take effect ‘in the next
4-5 days’on the signing of the
joint statement between the
two countries, Commerce and
Industry Minister Piyush Goyal
said Thursday. India will lower
its tariffs for American goods
after mid-March, headded.

“On the basis of that joint
statement, the first phase of this
partnership will begin between
thetwoofus (the USand India),”
the minister said.

Immediately after the
statement, the additional tar-
iffs on Indian exportstothe US
will be brought down to 18%
from 50% through an Execu-
tive Order of US President Don-
ald Trump. The US had
imposed 50% tariffs - 25%
reciprocal and 25% for buying
Russian oil - through an order
by the President.

Along with the joint state-
ment a formal agreement is
being drafted, which maytakea
month ora month and a half. It
is estimated that the formal
agreement will be signed by
mid-March and is an essential

~milestone for India to start

bringing down duties on
imports from the US.
“That legal agreement will

i Immedlataly after the
statement, the tariffs on Indian
exports to the US will be cut to

18% from 50%

through an Executive Order of
US President Donald Trump

M Goyal clarified that as part of
the deal, India has not committed
investmentsin

the US

# In 2024, India-US goods
and services trade stood at

$212.3 billion

PIYUSH GOYAL,
COMMERCE & INDUSTRY MINISTER

. We can clearly see before our
, eyes the potential that we

can procure from the US

over the next five years

»|NSIDE««

give us the authority to reduce
our tariffs,” Commerce Secre-

* taryRajeshAgrawalsaid.TheUS

tariffs are executive tariffs and
India duties are most favoured
nation (MFN) tariffs.

Goyal clarified that as part of
the deal announced by Trump
late Monday,India has not com-
mitted investments in the US.
The clarification came after
White House spokesperson's
remarks that India will be
investing $500billioninthe US
as part of the trade deal.

The comment may have
been due to some confusion as
under the deal India has only
agreed topurchase $500 billion
worth of products from the US.

INDIA, GULF BODY INK FTA REFERENCE TERMS P2

These purchases would be
over the next five years, Goyal |
said. Trump, while announcing
the deal, had said that India |
would be buying US energy, !
technology, agricultural, coal
and many other products. |

“With the fast-paced growth ‘
at which India is growing, we
will need large volumes of |
energy, large numbers of data |
centre equipment,information
communication technology
products. We can clearly see
before our eyes the potential
thatwe can procure fromthe US
over the next five years 'GoyaJ :
said.

|
Continued on Page 10 ]
|
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USto cut India tanff in4-5 days
says commerce minister

“OUR AIRCRAFT DEMAND
. alone, orders placed on Boeing
and yet to be placed but ready,
are nearly $70-80 billion.Ifyou
add the enginesand other spare
- parts,it will probably cost $100
billion,”he added.

Data centres have just been
given huge concessions in the
Budget.“Nowimagine if we get
$100-150 billion dollars of
investmentsin data centres,we
will obviously need equipment

forthose data centres.SoIthink
the time is right for India to
boldly go forward to achieve
and to mixup the two,”the min-
ister said.

“All the things that we are
committed to buy are part of
this deal with the US. Our cur-
rent purchases from the globe
are $300 billion plus. Next five
yearsthese purchasesare going
tobe $2 trillion.If weareable to
buy $500 billion from the US, it

will only add to our diversifica-
tionand resilience inour
chain,” Agrawal said.

As part of an agreement in
February 2025 to negotiate the
Bilateral Trade Agreement,
India and the US had agreed to
take the bilateral trade to $500
billion by 2030.This will require
highergoodsand services flows
between the twosides.In 2024,
India-US goods and services
trade stood at $212.3 billion.
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India may increase coal imports
from US under bilateral trade deal

—
Rishi Ranjan Kala

New Delhi
Business Line  06.02.2026
JAs the India-US bilateral
trade deal nears formalisa-
tion, New Delhi is expected
to increase its energy com-
*modities purchases from
Washington, including more
coal, particularly metallur-
gical - a key ingredient for
the steel industry.

Washington accounted for
more than 8 per cent of In-
dia’s cumulative coal im-
ports in FY25, which in-
dustry players, analysts and
government officials indic-
ate could easily be topped up
to 10 per cent.

However, a senior govern-
ment official explained that
freight costs from the US are
higher compared to markets
such as Australia, Indonesia,
South Africa or Russia.

“My sense is that any de-
cision to buy more US coal
would be largely driven by
geopolitics, not economics.
There is room to grow if we
are considering expanding

- purchases with respect to
the bilateral trade deal,” the
official added. In return, an-
other source suggested that
the world’s second-largest
coal consumer can reduce
cargoes from Russia, which
accounted for over 9.5 per

Washington accounted for
more than 8% of India’s
coal imports in FY25

cent of India’s coal imports
inFY25.

EIAREPORT

In a September 2025 report,
the US Energy Information
Administration (EIA) said
Russia offset the decreased
coal exports to European
markets by increasing ship-
ments to Asia, mainly China,
India and South Korea. Rus-
sia’s exports to India in-
creased in recent years, from
about 8.3 mtin 2020 to about
22.5mtin 2024.

India has been continu-
ously increasing its energy
trade with the US since 2025
after US President Donald
Trump assumed office in
January and started pressur-
ing to reduce hydrocarbon
trade with Russia. Rising
shipments of various energy

commodities, including coal,
is a reflection of this narrat-
ive. For instance, India im-
ported 8.48 million tonnes
(mt) of coking coal from the
US in FY25. During April-
November period of FY26, it
imported a little over 6 mt.

Similarly, overall imports

from Washington stood at
20.14 mt in FY25, while dur-
ing 8M FY26 it was at 15.34
mt. _

‘As per USEIA data, India’s
thermal coal imports from
the US have risen in the last
five years.

For instance, India impor-
ted 14.38 mt and 13.25 mt
coal from the US in 2023 and
2024, respectively. This is
the highest in more than a
decade. Besides, India’s coal
imports from the US aver-
aged 10.60 mt during 2020-

- 2024 CY, compared to an av- |
erage of 6 mt during 2015- |

2019 CY.

The push for purchasing |
more coal comes at a time |
when the Coal Ministry has |

notified coking coal as a crit-
ical mineral.

Even though India holds
the world’s fourth largest
coal reserve, it does not have
significant  quantities of
high-quality coking coal, and
imports 85 per cent of its
overall requirement of the
commodity. ’

s
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GE Aerospace expands India
ops amid higher deliveries

GATHERS MOMENTUM. Top engine maker to boost local manufacturing capabilities

——
Rohit Vaid
New Delhi

Global aeronautical engine
manufacturer GE Aerospace
is scaling up its India pres-
ence in line with the expan-
sion of the country’s aviation
market.

Speaking to businessline,
Vikram Rai, Chief Executive
Officer - South Asia, GE
Aerospace, said a sizeable
pipeline of engine deliveries
is lined up for India-based
airlines and defence custom-
ers over the next fewyears.

Currently, the company
has more than 1,400 GE
Aerospace and CFM (A 50/50
joint venture between GE
Aerospace and Safran Air-
craft Engines) commercial
engines and over 200 de-
fence engines in operation in
India.

DEFENCE ENGINES

| “Another 2,500 commercial

engines and 220 defence en-
gines are on order and expec-
ted to reach our customers
here in the next few years,”
he said.

At present, India-based
airlines have ordered over
1,700 aircraft.

Citing the expanding pres-
ence of the company in India,

FACILITY UPGRADE.GE Aerospace has announced more
than $44 million in new investments over the past two years at

Ca e

its Pune manufacturing unit

he said that GE Aerospace
has announced more than
$44 million in new invest-
ments over the past two
years at its Pune manufac-
turing facility.

The facility produces com-

plex components for several
high-volume commercial en-
gine programmes.

SUPPLY CHAIN
Besides, GE  Aerospace
works with 13 Indian com-

panies that are integrated
into its global supply chain
and collaborates with over
2,000 suppliers supporting
its local operations.

On the commercial avi-
ation front, Rai said GE
Aerospace engines support
narrow-body aircraft opera-
tions through CFM LEAP

engines  powering  the
A320neo, A321 and 737 MAX
families.

FLEET EXPANSION

At the same time, wide-body
engines such as GE90 and
GEnx, along with the GE9X,
which is expected to enter
service, are aligned with the
fleet expansion plans of In-
dian airlines, Rai noted.

Apart from this, Rai said
the company is observing
progress in regional aviation
as connectivity expands into
tier-2 and tier-3 cities, sup-
ported by rising passenger
demand and airport infra-
structure development un-
der the UDAN scheme.

Looking ahead, the Chief
Executive Officer stated that
the development of wide-
body operations at scale will
require predictable opera-
tions, high dispatch reliabil-
ity and strong maintenance
support across the aviation
ecosystem,
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SOPA opposes GM 4
soymeal imports, says
domestic supplies enough

S
Owur Bureau
Bengaluru

The Soybean Processors As-
sociation of India (SOPA)
has urged the Centre to not
permit import of genetically
modified (GM) soybean
meal, while stating that
there’s adequate domestic
supply and that allowing
such imports would hurt mil-
lions of farmers.

In a representation, to the
Commerce Minister Piyush
Goyal, SOPA said the poultry
sector’s demand for GM soy-
bean meal imports on the
grounds of high domestic
prices ignores market realit-
ies and threatens the coun-
try’s agricultural sector.

SOYBEAN COSTS

Soymeal prices have risen
over the past few months,
following the trend in the
soybean prices. While the
soybean prices at the Indore
market stood at 356,900 per
tonne onJanuary 31, up from
%46,000 on April 17, 2025,
| the meal prices have in-
creased to T43,872 a tonne
| from %32,713 during the
same period.

The ex-factory crude soy-
bean oil prices have in-
creased to %1,31,000 per
tonne from ¥1,21,000 during
the same period.

SOPA said soybean meal
prices are market-driven and
not controlled by pro-
cessors. Raw material costs
account for 96 per cent of
soymeal production ex-
penses. The cost of soybean
meal is linked to the price of
raw soybean and interna-
tional soybean oil prices, it
said.

As of January 31, plant de-
livery soybean prices stood
at ¥54,900 per tonne, with
processing costs at 32,000 a
tonne. After accounting for
soybean oil realisation at
¥1,31,000 per tonne, the res-
ulting meal cost came to
¥43,872, based on 82 per

cent recovery, SOPA said.

The industry has limited
control over raw material
costs, as soybean prices are
influenced by domestic sup-
ply and global edible oil mar-
kets, it said.

ADEQUATE SUPPLY

For the 2025-26 oil market-
ing year (October-Septem-
ber), the soybean supply is
comfortable with projected
carryover stocks of 3 lakh
tonnes (It), after meeting the
domestic demand and ex-
portsd.

SOPA estimated total sup-
ply at 117.02 It for 2025-26,
comprising 8 It carryover,
105.36 It production, and 7 It
imports. Total disposal is
projected at 114 It, including
12 It for exports and seeds,
and 97 It for crushing.

“There is clearly no phys-
ical shortage of the commod-
ity in India; the issue is
strictly regarding price,
which is temporary and cyc-
lical,” it said.

SOPA warned that allow-
ing imports would create de-
pendency risks similar to
those in the edible oil sector,
resulting in foreign exchange
outflows running into bil-
lions of dollars and worsen-
ing the trade deficit.

“In an economy where 50
per cent of the population
depends on agriculture, al-
lowing imports of a com-
modity that is locally abund-
ant is anti-farmer,” the
association said, adding that
such a move would discour-
age farmers from growing

soybeans.
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TOUGH ENVIRO

m—
Gulzar Bhat

Srinagar

The US tariff cut on imports
from India to 18 per cent has
brought relief to carpet ex-
porters here.

The announcement comes
at a time when Kashmir’s
handicraft industry has been
grappling with mounting
losses triggered by geopolit-
ical tensions, including the
Russia-Ukraine war, supply
chain  disruptions and
dampened consumer de-
mand in key Western
markets.

Carpet export earnings
| have dropped steeply to 260
[ crore in 2024-25, compared

with ¥357 crore in 2022-23,

Overall handicraft exports

from Kashmir have also de-

clined sharply to X733 crore
| this year from ¥1,162 crore

Industry
representatives

in duties from
50% to 18% could

. help revive exports
and ease the
pressure on

| exporters

US tariff cut offers
hope to Kashmir’s™
carpet exporters

NMENT. Exporters sy pr
tensions, including the Russia-Ukraine war, disrupted supply chains
and dampened consumer demand in key Western markets

said the reduction

"

olnge geopolitical

in 2023-24. High US tariffs
had further strained the sec-
tor, sharply reducing com-
petitiveness for handmade
carpets, one of Kashmir’s
most recognisable export
products.

REDUCTION IN DUTIES
Industry  representatives
said the reduction in duties
from 50 per cent to 18 per
cent could help revive ex-
ports and ease the pressure
On exporters.

Sheikh Ashiq, a member of
the Committee of Adminis-
tration (COA) of the Carpet
Export Promotion Council
(CEPC), said the tariff cut
would improve access for
Kashmiri carpets to the US .
market. “The handmade car-
pets of the Valley will now
get greater access to US mar-
kets,” he said.

Exporters say the US . re-
mains a key market for In-
dian carpets, making tariff
policy critical for the in-
dustry’s health.

India exports carpets
worth nearly ¥17,000 crore
annually, with more than 70
per cent of shipments
destined for the US ,

“Any shift in US trade
policy has a direct impact on
]:_uroduction volumes, artisan
livelihoods and export earn-
Ings,” said the exporters.
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FORMAL AGREEMENT EXPECTED TO BE READY IN OVER A MONTH

The Economic Times
06.02.2026

India, US may Sign Formal’
mid-March

Trade Pactby

Commerce minister Goyal
rules outinvestment
pledge, says joint statement
may be inked in 4-5 days

Our Bureau

New Delhi: India and the US are ex-
pected tofinaliseand signaj joint state-
ment on the first part of the proposed
bilateral trade agreement (BTA) in fo-
ur-five days and aim to conclude a for-
mal, legally binding pact by mid-
March, commerce and industry mini-
ster Piyush Goyal said Thursday.

“India and the US are having a mea-
ningful dialogue. The first tranche of
the BTA is almost ready. We will finali-
se and sign the joint statement in four-
five days. Based on the joint statement,
the next leg of the partnership will
start,” Goyal said.

The formal agreement is being draf-
ted, a process that may take amonth or
amonth and a half.

“We plan to sign the formal agree-
ment by mid-March,” Goyal said.

The minister ruled out any invest-
ment commitments in the pact.

IIlllllIilllll!lllIIIlIillIIIIIIIIII{IIIlIllllIlllIIllIIIIIIlll!llllllIIlIlIIIIIIlI!IIIlIIllIIIIlllllllIIIIIII!IIIIlll!IllIIIIIlIIIIIIlIIIIIIIIlIIIIIIIIIII!IIIIIIlIIIIIIIII!IIIIIIIIIIIIIIIIIIIilIIIIIIIIIllIII

Joint statement will
@ | be signed virtually
on first part of BTA

White House to issue
‘an executive order to
implement lower duties

We hope to
do things fast
| because there are
1 further concessions |
that we will |
get after the legal |

Subsequently, US
will reduce tariffs on
Iindian goods to

18% from 50%

The US will slash tariffs on India to
18% from 50 % after the joint statement
is signed virtually on the first part of
the BTA. Washington will issue an ex-
ecutive order to implement the lower
tariffs on India a day or two after the jo-
int statement.

“Indian tariff reductions (will hap
pen) only after a legal agreement,” sa-
id commerce secretary Rajesh Agra-
wal. Indian tariffs are most favoured
nation (MFN) leviesand US importdu-
ties are executive tariffs, he said.

India to cut levies on

\ select US goods ¢
after signing
it || of legal pact

National Interest Key to
Energy Decisions: MEA

The external affairs ministry
L.' Thursday stressed that ensuring
energy security for its 1.4 billion
people isgovernment's priority, amid US
President Donald Trump's claim that India
has stopped importing Russian oil, reports
Dipanjan Roy Chaudhury. »» 3
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TALKS RESUME AFTER PAUSE

India Inks FTATerms
with Six-nation GCC

Goyal says FTA brings policy certainty and benefits petrochem, ICT

Our Bureau

New Delhi: India and the six-
nation Gulf Cooperation Coun-
cil (GCC) Thursday inked
terms of reference for starting
talks for a Free Trade Agree-
ment (FTA). The West Asian
bloc is the largest trading part-
ner of India with bilateral
goods trade of $178.56 in F'Y25.

Saudi Arabia, the UAE, Qatar,
Kuwait,Omanand Bahrainare
members of the GCC.

The terms of reference (ToR)
outline the scope and modali-
ties of a proposed trade pact.

Commerce and industry min-
ister Piyush Goyal, who presi-
ded over the signing ceremony
of the ToRs with the GCC, said
that the trade pact brings pre-
dictability to policy. It will ben-
efit the petrochemical industry
and create opportunities for
the ICT industry.

“Itismostappropriate that we
now enter intoamuch stronger
and robust trading arrange-
ment which will enable a grea-
ter free flow of goods, services,
bring predictability and stabil-
ity to policy, help encourage a
greater degree of invest-
ments,” Goyal said.

The two trading partners
have been trading amongst
each other for over 5,000 years
and about 10 million Indians
are living and working in the
GCCregion.

The Economic Times
06.02.2026

PTL

Piyush Goyal during the signing of FTA between |

Launch of FTA talks with the
GCC would be a kind of re-
sumption of the negotiations,
as the earlier two rounds of ne-
gotiations were held in 2006 and
2008 between the two regions.
The third round did not happen
as GCC deferred its negotia-
tions with all countries and ec-
onomic groups.

Goyal said the agreement will
also encourage the food and en-
ergy security of the two sides.
While India is a major food
grain producer in the world,
GCC nations are oil and gas ex-
porters.

The minister noted that there
is a “very robust” nearly $179
billion bilateral trade, and that
Indian exports will get a boost
from the proposed pact from
the elimination of duties and
non-tariff barriers.

“I believe a number of prod-

§ = 4

ndia and the GCC

ucts and services required by
the GCC countries can be pro-
vided by our young, very talent-
ed and skilled Indians, as the
GCC countries can help us with
further diversification and
growth of our energy sources,”
Goyal said. India has already
inked trade pacts with the UAE
and Oman in the GCC. The In-
dia-UAE Comprehensive Eco-
nomic Partnership Agreement
(CEPA) entered into force on

. May 1, 2022. India and Oman

signed a CEPA in Muscat on De-
cember 18, 2025. “We will also
getafoothold to grow Indian in-
frastructure and the infras-

‘tructure in the GCC, together

with the high-quality compa-

‘nies that are working in the

space of infrastructure. Our
petrochemical industry will
hugely benefit with this part-
nership,” Goyal said.
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REFINERS MAY PLACE ORDERS ONLY IFADVISED BY GOVT SOURCES

Reﬁners avoid Russian oll

in push for US trade deal

NIDHI VERMA
New Delhi, February 8

INDIAN REFINERS ARE avoid-
ing Russian oil purchases for
| delivery in April and are
expected to stay away from
| suchtrades forlonger,refining
| and trade sources said,a move
that could help New Delhi seal
atrade pact with Washington.
The US and India moved
closertoatrade pact on Friday,
| announcing a framework fora
deal they hope to conclude by
| March thatwould lower tariffs
and deepen economic cooper-
ation. Indian Oil, Bharat Petro-
leum and Reliance Industries
are not accepting offers from
| traders for Russian oil loading
in March and April, said atrader
who approached the refiners.
These refiners, however,
| had already scheduled some
| deliveries of Russian oil in
March, refining sources said.
| Most other refiners have
| stopped buying Russian crude.
The three refiners and the
oil ministry did not respond to
requests for comment. The
trade minister on Saturday
| referred questions about Russ-
| ian oil to the foreign ministry.
A  foreign  ministry
spokesperson said, “Diversify-
ing our energy sourcing in
| keeping with objective market
| conditionsand evolving inter-

DI ‘tnélmﬂ&
I'I,___E_URCES

[ ] Indla preparing to cut
Russian oil imports below
1 million bpd by March

® Nayara relies solely on
Russian oil for its
400,000 bpd refinery

national dynamics is at the
core of our strategy” to ensure
energy security for the world’s
most-populous nation.
Although a US-India state-
ment on the trade framework
did not mention Russian oil,
President Donald Trump
rescinded his 25% tariffs on
Indian goods, imposed over
Russian oil purchases, because,
he said, New Delhi had “com-
mitted to stop directly or indi-
rectly” importing Russian oil.
India has not announced
plans to halt Russian oilimports.
India became the top buyer
of discounted Russian
seaborne crude after Russia
invaded Ukraine in 2022,
spurringabacklash from West-
ern nations that had targeted

Russia’s energy sector with
sanctions aimed at curtailing
Moscow’s revenue and making
it harder to fund the war.

Russian-oil imports a
fraction of 2025 levels

One regular Indian buyer is
Russia-backed private refiner
Nayara, which relies solely on
Russian oil for its 400,000-bar-
rel-per-day refinery. Sources
said Nayara may be allowed to
keep buying Russian oilbecause
other crude sellers pulled back
after the European Union sanc-
tioned the refinerin July.

Nayara also does not plan to
import Russian crude in April
due to a month-long refinery
shutdown, a source familiar

India's Russian |
oil imports
topped
2mn bpd
inmid-2025

with its operations said. Nayara
did not respond to an email
seeking comment.

Indian refiners maychange
their plan and place orders for
Russian oil only if advised by
the government, sources said.

Trump’s order said US offi-
cials would monitor and rec-
ommend reinstating the tar-
iffs if India resumed oil
procurement from Russia.

Sources said last month that

* Indiawas preparing to cut Russ-

ian oil imports below 1 million
bpd by March, with volumes
eventually falling to
500,000-600,000 bpd, com-
pared with an average 1.7 mil-
lionbpdlastyear. India’s Russian

oilimportstopped 2 millionbpd |

—REUTERS

-~ o

inmid-2025,
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Prices of local hi

gh-value’

apples may fall post deal

SANDIP DAS
New Delhi, February 8

THE LOWER OR zero duties on
the imports of apples from the
US,as prescribed inthe India-US
interim trade agreement, may
impact prices of the local ‘high
value’ fruit, say apple growers.
However, prices of the bulk of
the cropwould not beimpacted.

Kunal Chauhan, owner of
an apple orchard at Kotkhai,
Shimla district, Himachal
Pradesh,said the market prices
of a box of apples (20 kg each)
may fall to 2,600 from
¥3,000 a box, once apples are
imported from the US.

The high -value apple vari-
ety constitutes about 15% -
20% of the total annual pro-
duction of the fruit of around
2.58 million tonne (MT).India
imports around 0.6 MT of
apples annually. Mandi prices
of 80% of the apples grown in
the country range between
¥60/kgand ¥80/kg.

Commerce Minister Piyush
Goyal said on Saturday apple
imports from the US will be

| subject to minimum import
| prices (MIP) of ¥80/kg along
with 25% duties taking the
- price to around ¥100/kg. This
would protect local Himalayan
orchards  from cheaper
imports. Under existing free
trade agreements, India has
reduced the import duty on
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EXPORTERS AT THE textile
town inTiruppuron Sunday
indicated that the shipping
of garments to the United
States would double to
¥30,000 crore over the next
three years following the
signing of the India deal
with the US.

"Deal to lead to double garment
exports to X30K cr: TN exporters

Tiruppur, located about
450 km west of Chennai,
would also witness an
increase of job creation to
about 500,000 during the
period, Tiruppur Exporters’
Association president KM
Subramanian said.

—PTl

apples and other fruits from
NewZealand and the European
Union to 25% from 50%. India
had fixed the quota for apple
imports from New Zealand at
32,500 per tonne annually,

increasing to 45,000 tonne
from the sixth year onwards,

The window for imports from
New Zealand will be April 1 -
August 31, or the lean months
and the minimum import
price (MIP) will be $ 1.2 5/kg.
For the US, India may allow
around 0.1 MT of apple import
annually with specified MIP.
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Textile players stite h back
fraved hopes after tariff cut

SHINE JACOB

Chennai, 8 February

The additional 50 per cent tarift imposed
by the US, which had been in place for
three  consecutive  months  until
November, has now giventhe sectoranew
lease of life following the tariff cut, Exports
oftextilesand apparel tothe US in 2026-27
(FY27) are expected to grow in double
dq_ua driven by the India-US trade deal,
industry experts said.

According to data shared by the
Confederation of Indian Textile Industry
(CITn. US imports from India dipped by
5 per cent, 30.1 per cent, and 31.4 per cent
in September, October, and November,
respectively. However, imports from
India during January-November rose 2.3
per cent. This is expected to provide
momentumtoIndia's ambitioustarget of
achieving $100 billion in textile and
apparel exports by 2030, up from $37.7 bil-
lion in 2024-25 (FY25). The revised 18 per
cent tariff gives Indian exporters a 2 per-
centage point (pp) advantage over rivals
such as Vietnam and Bangladesh, which
face a 20 per cent tariff.

India’s share of the $80 billion US
apparel import market rose from about s
per cent to nearly 7 per cent over the past
two years, before dipping temporarily in
November due to short-term disruptions
rather than structural weakness. “With
the newtrade arrangement giving India a
relative advantage over competing sourc-
ing countries, the industry expects a
quick return to a 6-7 per cent market
share and is confident of double-digit
export growth in the coming financial
vear,” said Prabhu Dhamodharan, conve-
nor, Indian Texpreneurs Federation.

According to industry thumb rules,
every 1 pp of market share translates into
roughly ¥7,000 crore in exports. From
FY27 the sectoris likely to see month-on-
month double-digit growth in apparel
and home textile exports, lifting the
monthly apparel export run rate to $1.5-
1.6 billion from the current $1.27 billion.

At nearly $11 billion, India’s textile and
apparel exports to the US accounted for
close to 28 per cent of the country’s total
exports in this category during
FY25.“This highly positive development
is a major boost to India’s goal of achiev-
ing $100 billion in textile and apparel
exports by 2030, the Make in India initi-
ative, and jobcreation in the micro, small
and medium enterprise-driven textile
and apparel industry,” said Ashwin
Chandran, chairman, CITIL.

An analysis by CITI of data from the
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US Office of Textiles and Apparel showed
that US imports of textiles and apparel
from India fell 31.4 per cent in November
2025 compared with November 2024.

Cotton import duties now the
swing factor
The CITI chairman said the industry is
awaiting greater clarity on cotton, observ-
ing the strong complementarity between
the US and India in the commodity.
India’s textile and apparel exports are
largely cotton-driven. The US-India joint
statement on the framework for an
interim agreement on reciprocal and
mutually beneficial trade said India will
eliminate or reduce tariffs on all US
industrial goods and a wide range of US
food and agricultural products, including
dried distillers grains, red sorghum for
animal feed, tree nuts, fresh and pro-
cessed fruit, soybean oil, wine and spirits.
“CITI believes that removing import
duty on cotton of all varieties will
reduce the divergence between
domestic and global prices and help
restore the competitiveness of India’s

spinning and textile industries. This
would also allow the minimum support
price (MSP) and other farmer-support
mechanisms to function as intended,
without creating significant down-
stream price distortions. During the
current cotton season, the MSP of kapas
(raw cotton) has increased by nearly 8
percent.”

“The tariff eliminations and
enhanced market access under this
agreement will greatly strengthen the
global competitiveness of India’s textile
and apparel sector. It will also address
non-tariff barriers, reduce compliance
burdens, and cut procedural delays,
enabling faster movement of goods to
the US market,” said A Sakthivel, chair-
man of the Apparel Export Promotion
Council.The 50 per cent US tariff on
Indian goods, effective August 27, 2025,
had adversely affected several textile and
apparel companies, raising concerns
over job losses across the sector. Knit-
wear hub Tiruppur has already recorded
losses of ¥15,000 crore in 2025 due to
higher US tariff,
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‘Every trade deal provides for -

—
Amiti Sen
New Delhi

' Union Commerce Minister

Piyush Goyal declined to
spell out the specifics of the
American claim that India
committed to stop purchas-
ing Russian oil as part of the
India-US framework interim
trade agreement, even as it
emerged that Washington
could re-instate a part of the
tariff if such transactions
were to continue.

BUFFER FOR INDIA
However, in what could
prove to be a buffer for India
against such a possibility,
Goyal pointed out that all
trade agreements provide
fora “re-balancing of conces-
sions” as a built-in safeguard.
“I don’t know the details
of what is intended on the oil
front. But I do know that
every trade deal, including
WTO rules, provides for re-
balancing of concessions in
the event the benefits of a
trade agreement are ad-
versely affected by any sub-
sequent action,” said Goyal
in an interview with

. bustnessline.

The framework for the In-
dia-US interim trade deal has
extended immediate gains to

TRADE BOOST. Overall trade with US will significantly get a
boost with lower reciprocal tariffs, said Piyush Goyal

India’s labour-intensive
goods exporters, with the 50
per cent tariffs halved to 25
per cent on February 7,and a
further decline to 18 per cent
is agreed to and expectedina
few days.

“My feeling is that overall
trade with the US will signi-
ficantly get a boost with
lower reciprocal tariffs in the
US. In fact, the lowest among
developing nations, so that
we have a competitive ad-
vantage compared to other
suppliers in China and other

competitor countries. We
will also see much larger in-
vestments flowing into In-
dia,” said the Minister.

On India’s commitment
to import goods worth $500
billion over the next five
years from the US, including
energy products, aircraft and
aircraft  parts, precious
metals, technology products
and coking coal, the Minister
said it was not an issue as In-
dia was the fastest-growing
large economy.

“The US is very strong in

are-balancing of concessions’

all of these products and our
total imports of these items
today is to the tune of nearly
$300 billion per year. In five
years, our import of these
will be nearly $2 trillion.
Hence, with the view to have
more competitive pricing
and good quality, our inten-
tion is to increase our pro-
curement from the US to
help diversify sources and
get better pricing and qual-
ity,” he said.

EXPORTERS UPBEAT
While exporters are upbeat
about the deal, a point of
concern is that the US exec-
utive order, revoking the 25
per cent ad valorem tariffs on
India, explicitly ties it to In-
dia’s commitment to stop
purchasing Russian oil. In
the order, US President Don-
ald Trump warned that the
levies may be reinstated if
imports resume.

But the framework for the
interim trade agreement
sealed by India and the USon
February 6 may have
provided some cushion. “In
the event of any changes to
the agreed upon tariffs of
either country, the US and
India agree that the other
country may modify its com-
mitments,” the framework
notes.
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*US trade deal won’t flood India
with cattle feed mgredlents

Avhnshhhit
Ahmedabad

Even as the India-US trade
deal raises questions over a
possible surge in imports of
dried distillers grains with
solubles (DDGS) and red
sorghum for animal feed, In-
dia’s dairy sector is unlikely
to see any disruption, ac-
cording to Jayen Mehta,
Managing Director of Gu-
jarat Cooperative Milk Mar-
keting Federation

Calling the agreement a
major win for farmers, Me-
hta said the deal has protec-
ted domestic dairy and agri-
culture = while  sharply
improving export competit-
iveness.

“We have got the best deal
for dairy and agriculture
globany'l‘hcennreﬁghtvm

wlmsmtonly

bloded but also ensured

that the two sectors in India

are protected,” Mehta said.
“The deal also only re-

Jayen Mehta, MD, GCMMF

duces duty on exports. Itisa
big boom both for the dairy
and agriculture sector,” Me-
hta said, noting that the tariff
on Indian dairy exports to
the US has been reduced to
18 per cent from 50 per cent.
One of the key concerns
following the trade deal has
been the ial rise in im-
ports of DDGS.

‘NOT SIGNIFICANT’
However, Mehta said DDGS
has very limited applicability
in Indian dairy feed formula-
tions, irrespective of price or
availability.

“We do not use more than

3-4 per cent of DDGS in the
cattle feed consumed by the
dmrymdmtrv”hcadbd.

TARIFF CUTS
The interim agreement
stateslndnwﬂlehnnmtcor
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Recordauto
exports, liquid
cargo handling
at Mundra Port

Press Trust of India
New Delhi

Adani Group’s Mundra Port
in Gujarat has recorded a
sharp increase in automobile
exports and liquid cargo
volumes in January 2026.

The port handled its
highest-ever monthly auto-
mobile export volume, ship-
ping 25,762 vehicles through
its dedicated roll-on/roll-off
(RoRo) terminal at Adani
Mundra Container Terminal
(CT2), officials said.
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