Engineeﬁng exi)oﬁs
jump 10.277% in June

Our Bureau
New Delhi

Engineering exports gathered pace in June
2024 growing 10.27 per cent (year-on-year) to
$9.39 billion with a rise in shipments of elec-
trical machinery, motor vehicles, products of
iron and steel, auto components and parts, and
Industrial machinery, according to an analysis
done by industry body EEPC India.

“After starting the new fiscal with a 4.49 per
cent year-on-year decline in April, Indian en-
gineering exports in May 2024 bounced back to

and then recorded double-digit growth
in June 2024 at 10,27 per cent year-on-year,”
the report stated. Cumulative exports in April-
Jun 2024-25 grew 4.34 per cent to $27.92
billion.

India’s overall goods exportsin June 2024 in-
creased at a slower pace of 2.6 per cent (year-
on-year) to $35.2 billion, In the April-June
2024-25 period, goods exports rose 5.84 per
cent to $109.96 billion

TOP DESTINATIONS

North America and the EU remained India’s
topmost destinations for engineering exports
with share of 21 per cent and 17 dper cent re-
spectively. Among top exporting destinations,
the US, the UAE, Saudi Arabia, Turkey, Singa
pore, the UK, Mexico experienced growth in
April-June 2024-25 while exports to Germany,
It;‘lﬂ, Korea Rep, Nepal and Bangladesh posted
a

In June, 26 out of 34 engineering panels wit-
nessed growth in exports, while 8 remaining
engineering panels experienced a decline. Ex-
ports of iron and steel, non-ferrous products
including copper, zinc and tin products, other
products including industrial boilers and office
equipment, declined.

Inthe April-June 2024-25 (Feriod, 23 outof 34
engineering panels recorded growth.

Remaining 11 engineering panels posted a
decline. Exports of iron and steel dropped 33
per cent due to tough competition from
cheaper Chinese steel, drop in domestic pro-
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PVt Refiners Grow

Local Mkt Share as
Export Margins Dip

RIL, Nayara’'s combined share in diesel up 32%
in June gtr; poor sales dent state firms' share

Sanjeev Choudhary

New Delhi: Private sector refi-
ners Reliance Industries (RIL)
and Rosneft-backed Nayara
Energy are doubling down on
the domestic fuel market as ex-
port margins shgrply shrink,
with their combined share in
the diesel retail market rising a
third in the April-June quarter
fromayearearlier.

Reliance, which operatespumps
inaJV with UK’s BP, retailed 73%
more diesel in the April-June qu-
arterthanayearearlier while Na-
yara sold 13.5% more, according
to industry data. This expanded
RIL-BP’s market share to 4.24%
from 2.48% a year ago. Nayara’s
share grew t05.35% from4.79%.

The combined share of state-
run refiners — Indian Oil, Hin-
dustan Petroleum and Bharat
Petroleum — eroded to 90.3%
from 92.7% as their sales during
the quarter contracted 1%.

State firms’ market share in
petrol retailing also declined to
91.1% from 92.2% as their sales
growth slowed. Their combined
sales growth of 5.9% during the
April-June quarter was far lo-
wer than 53% of RIL-BP and
14.5% of Nayara. This helped ex-
Jpand RIL-BP’s share to 2.71%
and Nayara’s to5.73%.

Industry executives and ana-
lysts said private refiners are
using promotions to push sales
and grab higher market share as
export markets have lost sheen.
Nayaraisoffering customersasa-

ving of %50 on fuel purchases
worth 1,000 and above.

The benchmark regional refi-
ning margins dropped to $15.6 per
barrel on diesel in the April-June
quarterfrom $23.1in the January-
March period. For petrol, the
drop was milder to $12.1 from
$13.3. The contraction was due to
higher refinery runs, new capaci-
ty ramp-up in the Middle East,
and weak demand from Europe

sence through the strategic expan-
sion of our fuel retail network,” sa-
id Madhur Taneja, chief marke-
ting officer, Nayara Energy. Naya-
ra’s fuel retail network has grown
in a year to 6,575 from 6,403 and
RIL-BP’s to 1,722 from 1,603, accor-
dingto the oil ministry data.

RIL and Nayara’s direct sales to
bulk buyers also grew 29% and
23% year-on-year respectively,
during the quarter.
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Petro products
exports to Europe
up 26% in July

ARUNIMA BHARADWAJ
New Delhi, August 4

INDIA'S EXPORT OF petroleum
products in the first four months
(April to July) of FY25 increased
marginally by 1% to 4.9 million
barrels per day, compared to 4.8
million barrels per day during the
same period in 2023-24,according
to data from energy cargo tracking
firm Vortexa.

In July, the total export of petro-
leum products increased by 4% to
1.27 million barrels per day, up from
1.22 million barrels per day in June.

The top destinations for India's
exportsin Julywere Southeast Asia,
Europe, and the West Asia. Exports
to Europe surged by 26% last
month to 266,000 barrels per day,
while supplies to Southeast Asia
decreased by 9% to 254,000 barrels
per day compared to the previous
month. Exports to the West Asia
increased by 12% to 191,000 bar-
rels per day in July.

. “India’s clean product exports to
Southeast Asia and Oceania have
declined in July as ample supplies
in these destination markets have
been pressuring regional cracks
in recent weeks,” said Serena
Huang, head of Asia Racificanalysis
atVortexa.

India primarily supplies petro-
leum products to countries in
Europe and Asia. The country has
emerged as a major fuel supplier to
Europe inrecent monthsafter Euro-
pean countries began boycotting
Russian supplies following its inva-
sion of Ukraine.

“Indian refiners have instead
exported more toAfricaand North-
west Europe, likely driven by higher
i demand,” Huang said.

impo

lecreased
in July from 22.9% in June. Con-
versely, Europe’s share increased to
21% last month from 17.3% in the
previous month. The West Asai
accounted for 15% of India’s total
export volume in July, up from
13.9%in June.

India exports a variety of goods
via the Red Sea, including petro-
leum products. However, traffic
diversions from the Red Seaaround
the Cape of Good Hope, due to
escalating tensions, have added ten
days to Asia-Europe journeys and
increased fuel costs, as per the Eco-
nomic Survey released by the
government.

* “Although global shipping costs

FUELLING DEMAND

India's refined product exports by
destination shipping region (kbd)

W Southeast Asia (SEA)
W Northwest Europe (NWE)
Middle East Gulf (MEG)

returned to pre-pandemic levels by
the middle of last year, container
shipping rates haverisenagain,”the
survey noted. “Extended detours
around the Cape of Good Hope have
led to a significant surge in ocean
freight rates, reaching up to
$10,000 per 40-foot container.
Moreover, the Suez Canal Authority
hasdeclared a 5-15% hike in transit

fees for ships passing through the

c uptic i
exports comes amidst rising
domestic consumption of petro-
leum products, driven by increased
demand for diesel,aviation turbine
fuel, and liquefied petroleum gas.
The country’s domestic consump-
tion of petroleum products grew
by 3.4% to 60.9 million tonnes
during the first quarter of the cur-
rent fiscal year compared to the
same period last year,according to
data from the Petroleum Planning
and Analysis Cell.

India produced 70.7 million
tonne of petroleum products dur-
ing April to June, up from 69.4
million tonne in the same period of
FY24.



