Natural gasimportbill
down 12% in Apr-Nov '

ARUNIMA BHARADWA)
New Delhi, December 22

INDIA'S NATURAL GAS
import bill declined by 11.5%
to $9.2 billion during April-
November of FY26 compared
with $10.4 billion in the year-
ago period, according to data
from the government’s Petro-
leum Planning and Analysis
Cell (PPAC).

The country imported
23,102 million standard cubic
metres (mmscm) of liquefied
natural gas (LNG) during the
period, reflecting a 8.8%
decline overApril-November of
FY25.In November,the import
bill remained unchanged at
$1.2 billion, while the volume
imported increased by 4.9%to
2,844 mmscm.

During the eight-month
period, the country’s natural
gas consumption decreased by
6% to 46,239 mmscm. The
country’s reliance on imported
gas also decreased during the
period to 50% from 51.5% in
the same period last fiscal.

‘Domestic natural gas pro-
duction too declined margin-
ally by 3.3% to 23,439
mmscm during April-Novem-
ber of FY26. State-owned 0il
and Natural Gas Corporation
(ONGC) produced 12,354
mmscm of natural gas during
this period,down from 12,578

~mmscm in the corresponding
Pperiod of FY25. Production
remained below targets, high-
lighting the widening gap
between demand and domes-

¢ supply. Oil India produced
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2,136 mmscm of gas during
April-November, up from
2,117 mmscm last year. The
demand for natural gas is
expected to grow by 4-6% in
FY26 while domestic gas pro-
duction is expected to grow to
about 100 mmscmd only,
Prashant Vasisht, senior vice
president and co-group head,
corporate ratings, Icra, had said.
Thus, the dependence on LNG
imports is expected to remain
high at 52% of consumption.

The country imports as
muchas 50% of its natural gas
requirements.Qataraccounted
for 41% of India’s imports in
FY25, followed by the US at
19% and the UAE at 130%,

In 2024, India became the
world’s fourth-largest LNG
importer,accounting for 7% of
global LNG imports. The
growthindemand was primar-
ily driven by the industrial and
oilrefining sectors, followed by

residential, commercial, and
transport sectors. In a first
structured contract, India’s
state-owned oil companies
have concluded a one-yeardeal
forimports of 2.2 million tonne
of LPG from the US in 2026.

The imports, accounting
for close to 10% of the coun-
try’s annual imports, will be
sourced from the US Gulf
Coast. The deal follows the
commitment expressed by
India to scale up energy
imports from the US, with
which the country is negotiat-
ing a bilateral trade agreement
(BTA), even as most Indian
goods face an additional tariff
of 50% in the US over the most
favoured nation rates.

The US is already India’s
second-largest LNG supplier,
driven byabundant supplyand
competitive long-term con-
tracts, as per report by Rubix
Data Sciences. ¢ ¢
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Import duty
halved; dairy items kept

SANDIP DAS
New Delhi, December 22

INDIAHAS AGREED to provide
market access to New Zealand
for select agricultural com-

Sities inchudi es Kiwi
under
a free trade agreement (FTA),
with tariff rate quotas, mini-
mum import price and sea-

So far, India has main-
tained a 50% duty on apple
imports, which now has been
slashed to 25% for import of
the fruit from New Zealand.
Currently around 0.5 million
tonne of apples are imported
annually by India, mainly from
Turkey, Iran, Poland, and Italy.
The applicable quota for apple
import from New Zealand is
32,500 tonne annually which
would grow to 45,000 tonne
from the sixth year onwards.
The import window will be
from April 1 to August 31,
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®m Applicable \
quota forapple -
import from New Zealand is
32,500 tonne annually; it
will grow to 45 000 tonne
from the sixth year onwards

B The import window will
be from April 1 to August 31
and shipments will have 3
minimum import price of

$1.25/kg

u For kiwi, india has
removed the current
duty of 33%, with a
tariff rate quota of
6,250 tonne annually

e —————

which is considered a lean
period for domestic produc-
tion, with a minimum import
priceof $1.25/kg. New Zealand

out
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has also agreed to set up c€n-
tres of excellence in India for
boosting productivity _md
quality of a and kiwl
For kimm?::it, India has
removed the current duty of
33% with a tariff rate quota of
6,250 tonne annually which
would be raised to 15,000 tonne
from the sixth year onwards. In
the first year of the FTA,a quota
of 1,000 tonne of albumin is
allowed at a concessional duty of
11% from the existing 22%.
New Zealand pears will also
receive a 509 tariff reduction,
which will be phased in over 10
years to bring the tariff down to
16.5%, according to New

Several agricultural com-
modities have been kept out of
the purview of the treaty
which include dairy products
such as milk, cream,
cheese and vegetables.
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NZ Commits $20 b, Allows
Zero Duty on Indian Goods

Agreement will help double trade between countries to $5 billioninfive years

Our Bureav

New Delhi: India and New Zealand
Monday concluded negotiations for a
free trade agreement (FTA), a deal that
will help double bilateral trade in goods
and services to $5 billion in five years. It
allows zero-duty market access to all In-
dian exports while permitting cheaper
importsof apples, kiwis, cherries, lamb
and wool from New Zealand.

Besides zero-duty access for India’s
abour-intensive sectors including
extiles, apparel, leather, footwear, ma-
ine products, handicrafts, enginee-
"ing goods and automobiles, New Zea-
and has pledged to invest $20 billion in
he country over a period of 15 years.

India has offered tariff liberalisa-
ion in 70% tariff lines covering 95%
of bilateral trade.

“An important moment for India-New
Zealand relations, with a strong push to
bilateral trade and investment! My fri-
end PM Christopher Luxon and I had a

very good conversation a short while

ago following the conclusion of the

landmark India-New Zealand Free Tra-
de Agreement. Concluded in just nine
months, this historic milestone reflects
a strong political will and shared ambi-
tion to deepen economic ties between
our two countries. This FTA ensures:
Enhanced market access, Deeper in-
vestment flows, Numerous opportuniti-
es for innovators, entre-
preneurs, farmers,
MSMEs, students and
youth,” Prime Minister
Narendra Modisaidina

RELATED
REPORTS

»» PAGE 10

postonX.

Once signed, it will mark India’s se-
venth trade agreement since 2021.
The pact will be signed in the next
two-three months after the legal
scrubbing of the text is concluded.
Since New Zealand will need parlia-
mentary approval, officials.expect
the FTA to come into effect in the next
six-seven months.

The third free-trade agreement this

year, following asimilar pact with the
UK in July and another with Oman

‘earlierthismonth, will give India mo-

retemporary employmentvisas, easi-
er access for pharmaceuticals and
medical devices.

New Zealand gets zero tariff on wo-
ol, coal, wood tostart with, lower duti-
es on wine, avocados, blueberries and
persimmons, and quota-based tariff
cuts for kiwifruit and apple exports.

“New Zealand is the first country to
secure preferential access for apples
in any Indian FTA,” New Zealand go-
vernment said in a statement.

Trade Agreementa
Win-Win, says Goyal

India-New Zealand FTA will
boost jobs, investment and
offer opportunities to MSMES,
students, women and farmers across the
country, writes Piyush Goyal. »» 10
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0% duty on 100% exports-
Indla secures NZ trade deal

Wellington commits to $20 bn FDI in 15 years; dairy items excluded

SHREYA NANDI 1 \")\V

New Delhi, 22 December «~

- India and New Zealand on Monday
- announced the conclusion of talks
on a free-trade agreement (FTA),
under which Wellington will grant
zero-duty access to 100 per cent of
Indian exports and commit $20 bil-
lion in foreign direct investment
(FDI) over the next 15 years.

India, in return, has offered lib-
eralised duties across 70 per cent of
tariff lines, covering 95 per cent of
New Zealand’s exports to India in

value terms.
Duties will
EDIT: be eliminated
More immediately on
sis 30 per cent of
ambition tariff lines once
needed s» (he agreement
PAGE & comes into
minadvanced ~ force, including
stage of talks products such
for trade pact as wood, wool
withUS:Goyal ~ and  sheep
meat.
As much as

29.97 per cent of tariff lines are on
the exclusion list, reflecting India’s
sensitivities. These include dairy
products such as milk, ‘cream,
whey, yoghurt and cheese; animal
products other than sheep meat;
vegetables including onions,
chana, peas and corn; as well as
almonds, sugar, artificial honey and
other items.

Turn to Page 6 p

Trade with the Kiwis :
Bilateral merchandise trade (FY25): $1.3bn | jg

Key exports: . o
ATF, textiles, - Key imports: Wood, steel and
pharmaceuticals, | aluminium scrap, coking coal, turbojets,
machinery, - | and agri/animal products (shorn wool,
Exports Imports ot oleum products | milk albumin, apples, kiwifruit)
Services trade (2024): 46 CONCLUDED IN JUST | 6§INDIA IS THE WORLD'S
Exports: $634 mn BB  NINEMONTHS, THIS MOST POPULOUS
HISTORIC MILESTONE COUNTRY AND FASTEST-
Imports: 5511 mn . REFLECTS A STRONG GROWING ECONOMY,
s POLITICAL WILL AND AND THAT CREATES
] | SHARED AMBITION TO OPPORTUNITIES FOR
What sin FTA | DEEPEN ECONOMIC JOBS FOR KIWIS,
- | TIES BETWEEN OUR EXPORTS, AND
& NZ's average applied tariff (2.2%
in 2025) to fall to zero after TWO COUNTRIES? GROWTH)
implementation h ;
Narend
® India offers market access on ‘ “ 4 M%:le.n e Chnsﬁjm 7o
70.03% of tariff lines, covering 95% Vi ‘” Prime Prime
of NZ's exports by value 29.97% E &‘ Minister, Minister,
tariff lines excluded India New Zealand

® The big gainers in India: Textiles
and apparel, leather and headgear,
ceramics, carpets, automobiles
and auto components ,
® Apples, kiwifruit and manuka honey | Mobility
from NZ subject to TRQ, MIP and rovisions
seasonal limits, balancing consumer | P
choice with farmer protection | @ Minimum 20 hours/

- ® 5000 professional
visas in [T, engineering,
health care, AYUSH,
yoga, music and Indian

® Exclusions mainly include dairy, most |~ Week work permitted | cuisine for up to 3 years
animal products, select vegetables & | forstudentsinNzZ | g4 59 working
pulses, sugar, artificial honey, fats & | ® Extended post-study | holiday visas, granting
oils, arms & ammunition, gems & work visas for STEM | multiple entries
jeweﬂery, and copper graduates | in 12 months

The FTAs expected to be signed in2-3 rnonths after legal scrubbing, and to come into force wuthm
six to seven months. New Zealand will need parllamentarv approval
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0% duty on 100% exports Indld secures N Z trade dcdl

Wellington was keen on duty reduc-
tion and greater market access in the
dairy space but New Delhi insisted on
the sector’sexclusion fromthe deal. A
clause, however, allows New Zealand
to seek consultations if India were to
open its dairy market to countries
such as Australia or Chile. Indian offi-
cials reiterated that the government
would continue to protect the
domestic dairy sector.

Once the FTA takes effect, India’s
averagetariffon New Zealand imports
will fall to 13.18 per cent, declining
further to 10.3 per cent in five years
and 9.06 per cent by the 10th year.
India’ssimple average tariff on a most-
favoured nation basis currently stands
at16.2 per cent.

“The India-New Zealand partner-
ship is going to scale newer heights.
The FTA sets the stage for doubling
bilateral trade in the coming five
years,” PM Narendra Modi said in a
post on X. India, he added, welcomed
more than $20 billion in investment
from New Zealand across sectors,
underpinned by its young workforce,

startup ecosystem and reform-driven
economy. Modi said he had spoken
with his “friend” Prime Minister
Christopher Luxon following the con-
clusion ofthe “landmark” agreement.

Negotiated over nine months, the

FTA is expected to double the current
$2.4 billion bilateral trade ingoods and
services within five years.

The agreement is likely to be
signed within the next two-three
months, following legal scrubbing of
the text. As parliamentary approval
will be required in New Zealand, offi-
cialsexpect the FTA tocome into force
within six-seven months.

Once signed, the pact will become
India’sseventhtrade agreementsince
2021, reflecting New Delhi’s strategy of
diversifying trade ties at a time of
global realignment driven by Wash-
ington’s protectionist tariff policies.
Commerce and Industry Minister
Piyush Goyal said it was India’s third
trade deal with a “Five Eyes” country,
after agreements with Australia and
the UK, with talks with Canada set to
begin soon.

Officials said the agreement would
help Indian companies gain a foot-
hold not just in New Zealand but
across the Pacific island economies,
while also positioning India as a key
supplier of skilled and semi-skilled
labour. Commerce Secretary Rajesh
Agrawal said India was increasingly
focusing on FTAs with developed
economies, where tradestructures are
more complementary.

According to the commerce

department, the agreement contains
India’s most ambitious services offer
to date. It removes numerical caps on
Indianstudents, guaranteesat least 20
hours of work per week during study,
and extends post-study work oppor-
tunities of up to three years for STEM
graduates and four years for doctoral
degree holders, creating clearer path-
ways for skills development and inter-
national careers.

A new Temporary Employment
Entry visa pathway will allow up to
5,000 Indian professionals at any
given time towork in New Zealand for
up to three years. New Zealand will
also issue multiple-entry working
holiday visas to 1,000 young Indians
each year, valid for 12 months. Market
access commitments have been made
across around 118 services sectors.

Ajay Srivastava, a former trade
ministry official and founder of the
Global Trade Research Initiative, said
the agreement was less a trade break-
through than a framework for deeper
cooperation. “Its real impact will
depend on howboth countriesuseitto
strengthen practical economic links,”
hesaid, addingthat this would require
building supply chains, expanding
services trade, deepening education
and skills partnerships, and leveraging
diaspora and mobility provisions.
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India-NZ FTA: Delhi to get

zero-duty access for all goods

BIG DEAL. India opens up wood, wool, sheep meat, leather, wine, honey, apples to New Zealand

EEREET
Amiti Sen
New Dethi

India and New Zealand on

| Monday wrapped up negoti-

ations for a free trade agree-
ment (FTA) in a record nine
months, setting the stage for
zero-duty access for all In-
dian goods in the New Zeal-
and market once the pact

- clears legal vetting and pro-

cedural approvals.
Prime Minister Narendra
Modi spoke to his New Zeal-

- and counterpart Chris-

topher Luxon on Monday to
jointly announce the deal,

| per the MEA.

DISSENT NOTE

' New Zealand Foreign Minis-
| ter Winston Peters, however,
' called it a “bad deal” and said

his New Zealand First party
(a coalition partner) would
vote against the enabling le-
gislation when it comes be-
fore Parliament.

The FTA, to be reviewed
one year after it enters into
force (expected in 2026), will
also facilitate $20 billion in

| FDI from New Zealand over

15 years, along with more

. work visas for Indian ser-

LANDMARK PACT. Commerce Minister Piyush Goyal with
New Zealand counterpart Todd McClay in New Delhi epvustcova

vices professionals and
easier work norms for stu-
dents, per the Commerce
Department.

A ‘re-balancing mechan-
ism’ will allow India to sus-
pend some FTA benefits if
investment commitments
don’t materialise, officials
said.

“It (the FTA) will benefit
farmers, MSMEs, workers,
artisans, women-led enter-
prises and youth, while
providing immense oppor-
tunities for labour-intensive
sectors -such as textiles, ap-
parel, leather and footwear.
Sectors like engineering and
manufacturing, auto, elec-

tronics, machinery, plastics,
pharmaceuticals and chem-
icals also stand to benefit,”
Commerce Minister Piyush
Goyal said at a press briefing.

ADVANTAGE SERVICES
Indian service providers,
such as yoga instructors,
chefs, music teachers and IT,
engineering, healthcare and
education professionals, will
benefit from a new visa path-
way with a quota of 5,000
visas at any time for stays of
up to three years.

“The agreement estab-
lishes a process for up to an
average of 1,667 skilled 3-
year work - visas per- year.

.

-

These temporary visas will
focus on priority jobs where
New Zealand has skills short-
ages, including doctors,
nurses, teachers, ICT and en-
gineering and are non-re-
newable,” explained New
Zealand Trade Minister
Todd McClay in a statement.

New Zealand also agreed
to offer concessions on stu-
dent mobility and post study
work visa with no numerical
caps.

RED LINES

New Delhi has shielded sens-
itive agriculture and dairy
products from tariff cuts,
while offering New Zealand
reduction in 70 per cent of
the tariff lines covering 95
per cent of bilateral trade
value. Wood, wool, sheep
meat and leather would gain
from immediate tariff elim-
ination. Tariffs would be re-
duced also for items like
wine, pharma drugs, poly-
mers, aluminium, iron and
steel articles.

New Zealand has been
offered lower duties on tariff
rate quota basis for honey,
apple, . kiwi  fruit and
albumins.

N
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® KALYAN KUMAR, MD & CEO, CENTRAL BANK OF INDIA
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In less than two and a half
months since taking charge as
Managing Director & CEO of
Cenrral Bank of India, Kalyan
Kumar has undertaken an
extensive outreach programme
across over 100 centres focused
on retail, agriculture, and
MSME (RAM) segments.Ina
conversarion with
Christina Titus and’
Mahesh Nayak,

Kumar says corporate
loan demand has also
picked up, witha
sanctioned pipeline of
85,000 croreto ¥1lakh
crore. Excerpts:

It has been a few months
since you took charge at the
Central Bank of India. What
are the initiatives you have
taken so far?

We organised credit
outreach programmes across
more than 100 centres for
retail, agriculture,and MSME
sectors in separate weeks,
generating strong business
leads and growth in these
areas.While books remain
dominant and preferred, we
aim to balance them with
retail, agriculture,and MSME
segments. We have opened
nearly 84,000-85,000 bank
accounts through just one
programme. Going forward,
our primary focus will be on
agriculture and MSMEs. We

€ 06

have identified active clusters
and 250 branches each for

| agriculture and MSMEs, and

developed cluster-specific
products. Inagriculture, our
focus is mainly on self-help

groups.

With significant economic
measures like the GST
cutand other
developments, how
doyouviewthe
overall scenario?
The overall outlook
appears optimisticdue
to GST rationalisation, rate
cuts,and income tax changes
that have increased disposable
incomes. This is reflected inour
retail credit, which has grown
200 year-on-year.We have seen
robust demand for housingand
vehicleloans. These policy
actions have created good
opportunities in the retail
segment. Demand for
corporate loans has also
picked up,and we now
have a pipeline of
roughly ¥85,000 crore
to ¥1lakhcrore.

'S MARGINS
IN THE MARCH
QUARTER RESULT

Doyou see this consumption
trend sustaining even after
the festive season?
Yes,without a doubt. This is
along-term trend. Corporate
demand is rising withample
capexopportunities as the
private sector invests,whichin
turn boosts retail demand.
These are interlinked,so |
don’t seea slowdewn in the
near future.Texpect similar

growthinthe corporate loan
bookas well. There isa
renewed opportunity in
private capex.We are receiving
strong proposals, signalling
that private entities are
venturing into newareas,
creating more lending
opportunities. I see significant
prospects in sectors such as
renewables, roads,
transmission,and hospitality,
among others.

Has the US tariffissue really
affected your customers?

We have not seen any
material impact or
delinquency from the bank’s
perspective. Many of our
customers have diversified
into other markets, effectively
balancing out the impact of
higher tariffs.

How doyou see the impact of
the December rate cuton
your margins?

The rate cut has hada
marginal impact on our
margins this quarter.
However,in the March
quarter,we expect a higher
impact since about 60% of
ourloan book is repo-linked
and benefits pass through
immediately to customers.We
are countering this by
diversifying revenue through
cash management services,
non-fund businesses,and the.

US tariff have had no material impact”

sale of PSLCs (priority sector
lending certificates) to offset
any profitability impact.

What are your plans for
branch expansion?

Ourbranch network is
aligned with our business
strategy.We plan to open
more than 100 branches in
FY26.It’s a continuous
process — based on business
requirements and the bank’s
presence, we will continue
expanding our network going
forward.

Are you focusing on M&A
financing, now permitted by
the RBI? Do you see scope for
the bank to play a role there?
M&A financing is not for
book building; it requires
specialised skills,which weare
currently developing. This is
an opportunity we don’t want
to miss, but for now, it’s not
ourimmediate priority.

How doyousee the impact of
the new ECL framework?

We expect an initial
impact of roughly ;
¥2,700-3,000 crore.I1don’t
foresee more than a 7-8 basis
point hit on our margins.
However, our balance sheet is
strong enough to absorband
sustain this impact.

(For full interview, log on
www.financialexpress.com)
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Fore|gn fundsnreturn
as rupee strengthens

FOREIGN INVESTORS
MADE a strong comeback
to Indian equities last
week, pumping in most
funds in two months as
the rupee bounced back
fromrecord lows. The
twin rebound —inthe

currency and stock

inflows — highlights how |
exchange-rate stability ?
continues to drive |
foreign sentiment 1
towards India's markets. |

CURRENCY
BOOST
® Rupee logged its

biggest weekly gain
in nearly six months

® The rebound

. followed a period of

sharp weakness when
it hit a record low

BEFORE THE
TURNAROUND

= FPIs had pulled out
about $1.8 billion
over the previous
three weeks

® During that time, the
rupee slid over 1%
against the dollar

FPI Flow | Rupee move
Past week +$644 mn + Biggest gain
in 6 months
Prior 3 weeks | -$1.8 bn J Over 1% fall
Rupee vs dollar 90.37 & —91.03
Dec 11 Dec 16
89.56 90.19
Dec 1, 2025 | Dec 3 89.66

Net foreign flo

Oct

ws to Indian stocks (Weekly)

Nov

Dec 23

: Dec
o Source:,Bloomberg
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MAPPING INDIA'S ADVENTURES ON ‘DEAL STREET'

24.12.2025

Flurry of Trade Accords
Do They Deliver the Goods?

Focus on market access,
investment pledges
and opening doors for
Indians to move abroad

AnoushkaSawhney
&KirtikaSuneja .

New Delhi: India’s recent trade ag-
reements with New Zealand, Oman
and the UK underscore the govern-
ment’s push to conclude such pacts
as the world’s geoeconomic map
gets redrawn, primarily driven by
US President Donald Trump’s ag-
gressive tariff moves. New Delhi
and Washington DC are also hol-
ding parleys over their long-awai-
ted bilateral trade agreement.

What's been the impact of the co-
untry’s trade agreements thus far?
The avowed aim is to deepen econo-
mic ties, help exporters and smoot-
hen the way for qualified Indians to
work in overseas markets. An ET
analysis of the 16 free trade and eco-
nomic cooperation agreements that
the country has signed shows the
work in progress.

India hasregistereda surplus with
two of its free trade agreement
(FTA)partners—Mauritiusand the

Winds of Change

2021 2022 2022 2024/25 - 2025 2025
Mauritius UAE Australia EFTA Oman NZ
"1ttrade | Bilateral- | [1%trade Blggest | Highest = Fastest
pact trade ; ?mlaof - L FDI tariff FTA :
. with any | crossed W ledge of = coverage :  negotiated |
| African u$l(l)b - 100% tariff. ’gl&)b ever — “l:in Jgt?stts '
country i FY25 ”;,:elimination kjefrom GCC | mnths 5;31 14
TRADE BALANCE (IN $ B) “‘“".“iﬁ; : e
- 2020-21 2023-24 2024-25
| ASEAN -385

Japan

S Korea

Mauritius

mmmsuydmmmdhmm Er

South Asian Free Trade Area (SAF-
TA)— in the last five years while re-
gistering a deficit with others, in-
cluding Asean;, South Korea, Mauri-
tius and the UAE. The trade gap
with Australia has been-narrowing
forthelast twoyears.

Despite the tradedeficit with Austra-
lia, India has exported new products
such as pomegranate arils after the

India Aust-
ralia Econo-
mic Coopera-
tion and Trade
Agreement (ECTA), which came into
force on December 29, 2022.

“FTAs have led to deeper engage-
ment with the partner countries with
greater market access— trade has in-
creased with them,” said an official.

L e CCCCUTTOEY
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BIG PICTURE US Treasuries showed classic counter-cyclical safe-haven properties: RBI study

‘Yellow Metal the Safest Haven in
Crises, Crude the Most Sensitive’

Our Bureau

Mumbai: Gold has retained its sta-
tus as the most stable safe-haven as-
set even as geopolitical tensions
drove sharp volatility across mar-
kets worldwide. while crude oil
emerged as the most sensitive to
global shocks.

US Treasury (UST) securities exhi-
bited classic countercyclical safe-ha-
ven properties, and silver, although
more volatile, shared many of gold’s
characteristics, according to a Reser-
ve Bank of India (RBI)study covering
four decades of geopolitical crisis.
The study, ‘Decoding Safe Asset Vola-
tility Amid Geopolitical Risks Using
Neural Networks,” examined how sa-
fe-haven assets—gold. silver, crude
oil and US Treasuries—respond to
changing geopolitical risk.

The analysis of price behaviour
during recent conflicts shows
gold’s volatility barely moved du-
ring episodes such as the Russia-
Ukraine war and the Israel-Gaza
conflict. reinforcing its role as a
hedge against uncertainty. In cont-
rast. crude oil saw volatility surge

Stability Traits

Gold:

Least volatile
during wars and
geopolitical crises

Oil:

Most sensitive;

volatility surges ovei
¥ 10x during conflicts

Silver;
More volatile due to
dual role as precious +
industrial metal e

Attract flight-
to-safety flows;
volatility rises
with risk

more than tenfold under stress sce-
narios. reflecting its exposure to
supply disruptionsand sanctions,

“Crude oil emerges as most sensi-
tive to geopolitical shocks, while
gold remains the most stable, reaf-
firming its traditional role as a
hedge,"” thereportsaid.

The study noted that silver’s vola-
tility reflects its dual role as a pre-
cious metal and industrial input,
while US Treasuries exhibit a stea-
dy rise in volatility as geopolitical
risk increases, underscoring their
role as a flight-to-safety asset

during global stress.

“Gold continues to serve as the
archetypal safe-haven asset. Its
long-run price trend reveals strong
upward momentum with sharp
surges during the early 1980s, the
Global Financial Crisis and the Co-
vid-19pandemic. Therecentra lly in
2022-25 further reflects investors’
responsetosystematic uncertainty
and global tensions.”

Silverexperienced dramatic spikes
during the 1980 Hunt Brothers crisis,
the 2010-11 commodity boom and
pandemic-related supply

disruptions. US Treasuries showed
the most pronounced volatility re-
sponse during the Tiananmen Squa-
reprotestsand the Arab Spring, indi-
cating their exposure to global
sentimentand shifts in risk appetite.
The report stated Treasury yields
have trended downward over the
long term, with steep declines du-
ring major crises, reflecting heigh-
tened demand amid flight-to-safety
behaviour. “Deep liquidity and so-
vereign backing make U.S. Treasu-
ries the most widely accepted risk-
free asset, but they are not immune
.to volatility spikes under extreme
geopolitical conditions.” '
Oil is not a traditional safe haven,
but it became strategic in the 20th
century. Price shocks during the
Gulf War, the GFC, and the Russia-
Ukraine conflict underline its vul-
nerability to supply disruptions
and geopolitical sanctions.
“Safe-haven assets react heteroge-
neously to geopolitical stress, and
mnvestors need to recognise asset-
specific risk transmission chan-
nels,” stated the report prepared by
Ankon Ghosh, Bipul Ghosh and
Sandhya Kurugant from the RBI.
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" Ferrous scrap imports up
' 45% amid supply gap

e e e

India’simport of ferrous scrap
— discarded iron and steel
items, like old cars — shot up
by 45 per cent during the first
seven months of the financial
year 2026 (FY26), pointing to
continued dependence on
external supplies for scrap-
based steel manufacturing.
Cumulative imports
during April-October period

~climbed to 5.695 million

tonnes (mt), against3.932 mta
year earlier, according to data
compiled from major and
minor ports by mjunction

- services. The data showed a

rise in stainless steel scrap
imports, which more than

e e

doubled t01.055 mt from 0.488

‘mta year earlier.

However, in October,
import of ferrous scrap stood
at 0.687 mft, marginally lower
than 0.692 mt in September.
Despite this, it was higher by
24 per cent compared to the

- 0.553mt recorded in the same

month last year.

For the April-October
period, India’s estimated fer-
rous scrap requirement was
around 22.956 mt, while
domestic availability was
assessed at approximately
17.955 mt. This reflected con-
tinued reliance on imports to
meetdemand.  SAKET KUMAR
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Passenger car exports grew 20%in Ap

T E Raja Simhan

Chennai

Export of passenger cars (up
to five seats), including util-
ity vehicles (UVs), reported a
20 per cent growth during
April-November 2025 over
the same period last year,
driven by strong demand.
Maruti Suzuki led the pack,
and a strong growth was re-
ported by others, according
to SIAM data.

The total exports of pas-
senger cars, including UVs,
between April and Novem-
ber were 599,268 units
against 4,98,763 in the same
period last year. Of this, ex-
port of total passenger carri-
ers was 3,04,095 (2,70,884)
and total UVs were 2,88,242
(2,22,350). The maximum
increase in exports was seen
in the compact segment
(five-seater; between 3,600
and 4,000 mm).

Maruti Suzuki led the pack

Racing ahead

April-Nov Market share (%)

Company “(inunits) ch% ~ April-Nov
2024 2025 2025 2024
Maruti 2,08,411 2,82,749 35.67 47.18 41.79
Hyundai 1,12,416 1,32,142 1755 22.05 22.54
Nissan 42,216 51,656 2236 862 8.46
Volkswagen 36,464 31,207 -14.42 521 731
Toyota Kirloskar 16,135 ~ 25,182  56.07 42 324
Total 4,98,763 5,99,268
Source: SIAM

in this segment (mainl
Baleno), followed by Hy-
undai (Aura, Grand i10, i20)
and Tata Motors (Altroz, Ti-
ago and Tigor), data show.

However, the mid-size
segment (4,250 mm to 4,500
mm) saw a dip in exports.
Hyundai (Verna) saw an in-
crease in exports, but other
brands, including Volkswa-
gen (Virtus), Nissan (Sunny)
and Honda (City), saw a
decline.

The UVC segment — less
than 4,000 mm and priced
less than 320 lakh— saw the
maximum volume with
1,79,201  units (1,12,341
units), data said.

MARKET SHARE

In terms of market share,

among the top five, Maruti

Suzuki increased substan-

tially, while for the rest it was

flat.
However,

this growth

ril-Nov on strong demand

Total exports of
passenger cars,
including UVs,
between April and
November were
599,268 units
against 4,98,763 in
the year-ago period

could be hit with Mexico, one
of the major markets for In-
dian cars, imposing tariff
hike from January.

Poonam Upadhyay, Dir-
ector, Crisil Ratings, said In-
dia  exports  passenger
vehicle to over 100 coun-
tries, even as volumes re-
main concentrated in a few
large markets.

During  April-November
2025, passenger vehicle ex-
ports rose, driven by strong
demand and steady execu-

~tion in overseas markets, she

said.

G 1

‘On the impact of Mexico
tariff increase, she said that
Mexico was the third-largest
export destination for Indian
passenger vehicles, after
South Africa and Saudi Ara-
bia. “It accounts for around
13 per cent of total exports
by volume.” While overall,
passenger vehicle exports
grew during April-November
2025, exports to Mexico in-
creased at a relatively lower
rate around 15 per cent.

In response, OEMs are
likely to focus on other mar-
kets in Africa, West Asia and
Latin America. They will also
need to adjust pricing and al-
locations to manage the im-
pact and protect margins.

“In FY24-25, India expor-
ted 1.94 lakh senger
vehicles worth ¥15,800 crore
to Mexico. This single mar-
ket accounts for nearly one-
fourth of India’s total car ex-
ports,” said Saharsh Damani,
CEO, FADA, in a social media
post.

——— e
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FIRM SECURES ONE-MONTH US CONCESSION TO BUY CRUDE

Reliance resumes oil

25.12.2025

imports from Russia

L

| RESUMED purchases of dis-
| counted Russian crude, sourc-
. ing barrels from non-sanc-
' tioned suppliers and routing
| them toits refineryin Gujarat,
' according to people with
| knowledge of the matter.

India’s largest refiner con-

| tracted Aframax tankers from

RusExportand is routing flows
| to a 660,000-barrel-a-day
. plant that supplies domestic

customers, the people said,
asking not to be identified dis-
cussing sensitive information.
Its return to the market is likely
to pareadecline in India’s pur-
chases of Russian oil, which
officials have said could more
than halve this month.

The oil market is focused on
the fate of Russian exports
after Washington imposed
sanctions on Moscow’s two top
producersin Octoberinabid to
curb the Kremlin’s funds for

| the war in Ukraine. That’s left

Indian refiners to tap exports
from non-sanctioned Russian
entities — as well as costlier
alternatives from elsewhere —
though Russian flows were still
expected to drop sharply.
Reliance itself paused
Russian purchases after the
US sanctioned Rosneft and
Lukoil on October 22 and

Russia Iraq

Source: kpler

San
Arabia

| RAKESH SHARMA & PR SANJAI
| December 24 CRUDE FLOW
: " RELIANCE INDUSTRIES India's oil imports (thousand barrels per day)

United
States

gave refiners amonth towind
down transactions with the
two producers. Reliance,
which owns and operates the
world’s biggest refinery com-
plex in Jamnagar, Gujarat,
was granted an additional
month to receive vessels it
had contracted before Octo-
ber 22, the people said. The

final cargo under that waiver

arrived in India on December
17, before the exemption
expired, they said.

As well as the 660,000-
barrel-a-day plant at Jamna-
gar that supplies the domes-
tic market, Reliance also

operatesa 700,000-barrel-a-
day unit there that’s focused
on exports. The export-ori-
ented refinery last took a
shipment of Russian crude
on November 20, Reliance
said last month. Since then,
all Russian imports have
flowed to its domestic sales-
focused refinery.

Indian officials this month
estimated that the nation’s oil
imports from Russia would
slump to about 800,000 bar-
rels a day from an average 1.9
million barrels adayin Novem-
beras refineries stopped taking
thecrude. —BLOOMBERG

Nayara delays
oil refinery
maintenance

NAYARA ENERGY WILL post-
pone maintenance work at its
Vadinar oil refinery planned for
early 2026,as contractors seek
to avoid dealing with a com-
pany backed by Russia’s Ros-
neftand sanctioned by Europe.

The private refiner will
delay planned works and the
closure of its 400,000 barrels-
a-day complex from February
until April 2026, according to
people familiar with the mat-
ter.Theyasked not tobe named
as the discussion is not public.

The decision was made due
to the lack of European con-
tractors willing to work with
the company, they said,adding
the Mumbai-based refiner has
yet to secure alternative
providers.

A Nayara spokesperson did
not immediately respond to
Bloomberg queries on the
shutdown. The company last
carried out extensive mainte-
nance at Vadinar in November
2022. While refineries can
handle slight postponement of
such works, long periods with-
out maintenance and repairs
can add to safety and opera-
tional risks. —BLOOMBERG

B i P
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Binding FTA commitments to boost lndian
professional services: Commerce secretary

SHREYA NANDI
New Delhi, 24 December

Legally binding commitments on
professional services like char-
tered accountants and architects
— under various free trade agree-
ments (FTAs) signed by India —
can open global opportunities in
these professions, commerce sec-
retary Rajesh Agrawal has said.
India’s demographic dividend
offers immense potential to meet
the rising global demand for pro-
fessional services, Agrawal said.
He added that in order to tap
this potential, it is critical to adopt
global best practices and equip pro-

fessionals with upgraded skills

aligned with evolving market needs
and technological developments.

The secretary was speaking at
the ‘Chintan Shivir’ organised by
the department of commerce on
‘Expanding Global Horizons:
Opportunities for Indian Profes-
sionals’ on Tuesday, the depart-
ment said on Wednesday.

He further said that more open-
ness in international trade in pro-
fessional services would increase
competitiveness in India.

Agrawal also encouraged pro-
fessional bodies to organise and
participate in international confer-
ences to enable knowledge sharing
and provide platforms for en-
hanced collaboration.

The ‘Chintan Shivir’ was organ-
ised into four sessions — Making
Globally Ready Professionals,
Strengthening International Mo-

bility through mutual recognition
agreements (MRAs) and memor-
anda of understanding (MoUs),
Developing Networks — Forma-
tion and Expansion of Professional
Chapters Abroad and Leveraging
FTAs for Boosting
Professional Ser- g8
vices Exports. :

The ‘shivir’
provided an op-
portunity for pro-
fessional bodies. A
toexchange

ideas on global best practices as

well as practices followed among

peers in India. Areas were ident-
ified where professional bodies

could re-examine existing norms :
governing professional practice

and undertake appropriate changes

in training and skills upgradation

programmes. This would ensure
alignment with evolving develop-
ments in artificial intelligence and !
technology, the department added.
On leveraging FTAs, the meet
saw talks on ‘future-proofing
» the digital delivery of pro-
B fessional services’, inaddi-
= tion to mobility-related
<% provisions and horizontal
domestic rules relatedto
8 qualification require-
{1« mentsand procedures.

R
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HIMANSHI BHARDWA|
New Delhi, 24 December

The Indian economy is expected

to grow at 7 per cent in the next.

financial year 2026-27 (FY27), de-
spite the lingering trade-related
uncertainties, according to Ca-
reEdge Ratings’ latest outlook for
the Indian economy.

“The possibility of the US-
India trade deal, low inflation
being supportive of consump-
tion, low interest rates and the
lower tax burden are positives for
the FY27 growth outlook. Fur-
thermore, the optimistic capex
outlook, as evidenced by the
strong order books of the capital
goods companies, also bodes
well for the investment scenario
in the economy,” the agency said.

CareEdge has projected the
economy to grow at 7.5 per cent in
FY26 despite US tariffs denting
exports. It projects the gross do-
mestic product (GDP) growth to

Economy may arow at 7% in FY27
despite trade tensions: CareEdge

Momentum intact
Y26 mmFY2/
14 13 73

69

Investment
Source: CareEdge Ratings

moderate from the 8 per cent high
recorded in the first-half of FY26
toaround 7 per cent in the second
half as export front-loading fades
and consumption-led demand
moderates after festival season.
“By the fourth quarter of
FY26, the low base effect will
wane, and the deflator will also
increase from the current low
level,” the outlook report noted.
The agency said that domestic
consumption shows revival signs,
with private final consumption
expenditure accelerating to 7.9

Consumption

Government expenditure

Growth projections (Y-0-Y %) |

15

1.2 70

GDP

_per cent in the second quarter of
FY26, bolstered by income taxre- -

lief and easing inflation.
Rural consumer confidence

crossed the optimism threshold

of 100 in November 2025, while
urban sentiment

benign, averaging 2.1 per cent in
FY26, supported by food defla-
tion and good monsoons, though
precious metals and edible oil
prices remain key monitorables.

imp,rovesI
alongside strong future expecta-|
tions, the report noted. Retail in-'
flation is expected to remain
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2W exports remain buoyant
‘In Apr-Nov with 24% growth

~ Two-wheeler exports surge

'TE Rah Simhan |
Market

| Company Apr-Nov  Apr-Nov Growth ~Market
- 2025 2024 (%)  share  share ]
Export of two-wheelers from | ' ! 2%%;?% 2‘&'?% §
Indlforglrew by 21‘:1 per A;iﬁt Bajaj Auto 1170673 1028319 138 35 38
N! ovember! 2025 due to a TVS Motor 9,06,337  6,69,592 35.36 27 25
, | strong demand from global Hondo Motorcycles  4,20,652  3,533%4 19.03 13 13
markets like Latin America Hero MotoCorp 2,32,855 1,56,182 49.09 7 6
and Africa. Yamaha Motor India  2,25,189  1,80,890 24.49 7 7
- India exported 42,43,330 SO
- | units as 33,93,441
- | units in the same period last  Bajaj Auto (models like The strong demand for the
} | year,as per SIAM data. Boxer, Discover and Pulsar)  Hunk 125R, Hunk 160R and

- ¥ e

TRy TEe: W ¥UN

Motorcycles contributed
87 per cent of the two-

wheeler exports while scoot-

ers contributed nearly 13 per

cent.

SIGNIFICANT SURGE
Export of mopeds was negli-
gible.

While export of motor-
cycles grew by 27 per cent,
scooter exports’ growth was
about 8 per cent, the data

showed.
Among the top five OEMs,

led the pack with a 35 per
cent market share in April to
November 2025.

However, this was slightly
down from 38 per cent in the
same period last year.

‘TVS Motor (Radeon,
Sport), which was in the
second position, improved
its market share to 27 per
cent from 25 per cent.

HeroMoto Corp  wit-
nessed a strong increase in
the first eight months of the
fiscal year.

Eco Series — particularly in
Latin America and Hunter
Series in Africa — continued
to drive international sales
volumes.

The company continued
to expand its market share in
Latin America, Asia and
Africa while making inroads
into the European markets
with EuroS+ compliant mod-
els, said the company.

Two-wheeler exports re-
flected improved traction
across global markets.
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Rishi Ranjan Kala
New Delhi

The year 2025 has been an outlier
for the Indian oil and gas sector as
refiners deftly navigated geopolit-
ical and trade tensions with the US
imposing sanctions on two of Rus-
sia’s largest oil companies, Ros-
neft and Lukoil. This turned out to
be the first serious attempt that
threatened to disrupt energy trade
between New Delhi and Moscow.

Despite headwinds like an escal-
ating conflict in West Asia, Presid-
ent Donald Trump’s trade feud,
and tightening of EU sanctions
amid the Russia-Ukraine war, In-
dia skilfully managed these black
swan events.

This was achieved by forging
stronger trade ties with the UAE,
Saudi Arabia and Oman; enhan-
cing energy purchases from the
US; bolstering business relations
with Brazil and Argentina, and
courting African suppliers such as
Libva and Gabon.

A top government official said,
“2025 has not been easy. Geopolit-
ical tensions, sanctions and trade
wars recalibrated energy flows. We
are adjusting to this evolving scen-
ario, whether it is reducing crude
from Moscow or buying more
from Washington. Despite this, re-
finers ensured availability at the
right price. They acted as respons-
ible corporate citizens ensuring
that the common man is shielded
from high prices of diesel, petrol
and LPG.”

The official emphasised that In-
dia will keep up the strategy —
source the most economical bar-
rels from non-sanctioned sources,
while  maintaining  strategic
autonomy and affordability.

RUSSIAN ROULETTE

Mohan Ramaswamy, CEO of Ru-
bix Data Sciences, succinctly puts
it. He noted that sanctions by the
US and the EU are reshaping In-
dia’s oil trade, reducing Russian
dependence “slightly” and redir-
ecting crude (oil) and fuel (refined
petroleum products) flows toward
compliant markets. “Sanctions,

26.12.2025

YEAR IN REVIEW: OIL AND GAS.

Balancing barrel, biz and blame

O SMOOTN. Indian refiners have adapted to sanctions, compliance needs, which will trickle into 2026

TUG OF WAR. India navigated headwinds like an escalating conflict in West Asia, President Donald Trump’s trade

feuds, and tightening of EU sanctions amid the Russia-Ukraine war susmesstine

compliance requirements, and
evolving regulatory regimes have
also materially altered energy
trade flows and export feasibility,”
he added.

Manas Majumdar, Partner and
Leader, Oil & Gas, Fuels & Re-
sources at PwC India, pointed out
that the recent US sanctions and
restrictions by the EU made Rus-
sian oil cheaper due to rising dis-
counts, which helped Indian re-
finers import an estimated 1.85
million barrels per day (mb/d) by
mid-2025. However, the recent
sanctions are expected to reduce
imports from Russia to around
500,000 b/d, or roughly 10 per cent
of India’s basket.

Supporting  the  narrative,
ICRA’s Vice President & Co-
Group Head (Corporate Ratings),
Prashant Vasisht noted that Indian
entities have refrained from trans-
acting with sanctioned entities in
the past. “Accordingly, crude oil
purchases from sanctioned Rus-
sian entities is expected to decline
and increase from non-sanctioned

e C———

Russian entities especially consid-
ering discounts have increased
post sanctions,” he added.

DIVERSIFYING SOURCES
Majumdar pointed out that source
diversification has happened with
the addition of recent entrants like
Argentina, energy security and re-
ducing dependence on any single
region.

“This broader pool enhances
bargaining power, aids access to
various crude quality grades, and
insulates against sanction-driven
disruptions. When Western sanc-
tions constrained Russian supply
chains, India pivoted swiftly to al-
ternative suppliers in West Asia ,
the US, Brazil, and Africa — main-
taining energy security and price
competitiveness. This flexibility
has so far enabled uninterrupted
refinery operations,” he added.

Plus, a key aspect is that India’s
significant crude volumes will only
grow with its refining hub ambi-
tions of 400 million tonnes peran-
num (mtpa) capacity, This grow

————

ing buying power will only
increase and hence, the need to
look at multiple sources to get
most volumes at best deals, he
explained.

Vasisht emphasised that India
has many sources for crude, in-
cluding the geographically close
West Asia and regions like Africa,
Brazil, US, etc.

Diversification has aided in
quickly shifting to other suppliers.
India is the third-largest crude
consumer and Indian entities
command the heft and reach to
procure avariety of crudes from all
over the world.

To compensate for softer near-
term Russian arrivals, refiners are
expected to increase intake from a
broader mix of suppliers — West
Asia (Saudi Arabia, Iraq, the UAE
and Kuwait), Brazil and broader
Latin America (Argentina, Colom-
bia and Guyana), West Africa and
North~ America (the US and
Canada), said Sumit Ritolia,
Kpler’s Lead Research Analyst for
Refining & Modeling, recently.
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India to chair Kimberly Process for

—
Our Bureau
New Delhi

India will chair the Kimber-
ley Process — a global initi-
ative to prevent trade in
‘conflict diamonds’ — from
January 1, 2026, per the
government.

Conflict diamonds are
rough diamonds used by
rebel groups or their allies to
finance conflicts that under-
mine legitimate govern-
ments, as defined in the
United Nations Security
Council resolutions.

The Kimberley Process,
which currently has 60 mem-
bers accounting for over 99
per cent of global rough dia-
mond trade, is a tripartite
initiative involving govern-
ments, the international dia-
mond industry and civil soci-
ety to ensure diamond
shipments are conflict-free.

“As a leading global hub
for diamond manufacturing
and trade, India’s leadership
comes at a time of shifting

geopolitics and growing em-

phasis on sustainable and re-
sponsible sourcing. During
its tenure, India will focus on
strengthening governance
and compliance, advancing

digital certification and
traceability, enhancing
transparency through data-
driven monitoring and build-
ing consumer trust in con-
flict-free diamonds,” per a
statement issued by the
Commerce Department on
Thursday.

India will take over as
Kimberley Process Vice
Chair from December 25, be-
fore assuming the chairper-
sonship in the new year.
“This will be the third time
India has been entrusted
with the chair of the Kimber-
ley Process,” per a statement

‘conflict-free’ diamond trade from Jan

issued by the Commerce De-

partment. Commerce Minis-
ter Piyush Goyal said India’s
selection reflects global trust
in the Modi government’s
commitment to promoting
integrity and transparency in
international trade.

The Kimberley Process
Certification Scheme
(KPCS), established pursu-
ant to a UN resolution, came
into effect on January 1, 2003
and has since evolved into an
effective mechanism for
curbing the trade in conflict
diamonds, the statement
noted.

“As Vice Chair in 2025 and
Chair in 2026, India will
work closely with all parti-
cipants and observers to re-
inforce confidence in the
Kimberley Process, ensure
rule-based compliance and
enhance its credibility, in
line with its core objectives
and evolving global expecta-
tions, while working towards
making the KP a more inclus-
ive and effective multilateral
framework,” the statement
added.
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Engineering exports
' cross $11bin November

——
Our Bureau
New Delhi

Engineering exports from
India crossed the $11 billion
mark in November for the
first time this fiscal, posting
an increase of 23.76 per cent
(year-on-year) despite the
US tariffs.

The rebound in engineer-
ing exports, after a sharp de-
cline in October, was due to
growth in exports to markets
such as the EU and the US, as
well as a low-base effect, per
an analysis by exporters’
body Engineering Export
Promotion Council of India.

Exporters, however, need
to remain cautious given the
rising volatility in global
trade, the report cautioned.

POSITIVE TREND
“Engineering exports
crossed the $11-billion mark
in November 2025... Thisis a
testament to the relentless
effort of the exporting com-
munity, which quickly re-
covered from the 17 per cent
year-on-year decline in en-
gineering exports in October
2025,” said Pankaj Chadha,
Chairman, EEPC India.
Exports to India’s top two
major destinations, the US
and the EU, jumped signific-
antly in November 2025.

Shipments to the US in-
creased 11.4 per cent during
the month (year-on-year)
after witnessing a decline of

9.4 per centand 14.5 per cent

(year-on-year) in September
and October 2025, respect-
ively. Exports to the EU also
witnessed a 39 per cent in-
crease in November after de-
clining in the previous two
months, the study
highlighted.

“We sincerely hope that
the upcoming FTAs with the
EU and the BTA with the US
will also be instrumental for
us. Overall, both global and
domestic trade indicate pos-
itive trends, which is good
for the exporters; however,
they should remain cautious
given the rising volatility in
global trade,” Chadha said.

Country-wise, the US re-
mained the top destination,
followed by the UAE and
Germany, but exports to the
UAE declined year-on-year
in November 2025, the ana-

- lysis noted. Exports to Saudi

Arabia also declined.

In April-November 2025,
engineering exports were
4.25 per cent higher at $79.74
billion. Share of engineering
in total merchandise exports
rose to 289 per cent in
November, while in the
April-November, it was 27.3
per cent.
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Tea production, exports this year
hkely to surpass 2024 hgures

Mithun Dasgupta 'a,_ \ «,‘
Kolkata \r \,‘

The Indian tea industry ex-
pects both production and
exports to be higher for this
year compared with last year.
While the output of the brew
is likely to grow margmally
export is expected to gr
significantly ~ buoyed by
higher shipments to Iran,
Iraq and China.

The country produced
1,284.78 million kg (mkg) of
teain 2024.

Production of the brew till
October 2025  reached
1,133.41 mkg, registering an
increase of 1 per cent com-

pared to the corresponding
period of 2024,

“I think tea production for :
dil year 'ill be muﬁmlly v

P lugher compared to last year.

Last year, we closed plucking
of tea leaves in the gardens
from December 1. This year,
we are operating in the
whole of December. So, we
can expect that this year’s
production would be around
20-25 mkg higher than last
year,” Indian Tea Association
Chairman Hemant Bangur
told businessline.

Notably, last year, the Tea
Board notified that the last
plucking date for gardens
situated in all elevations in
Darjeeling hills, Sikkim, Hi-
machal Pradesh and Ut-
tarakhand, and in the Dooars
and Terai regions of West

. Bengal would be November

30,2024.

GAINFUL DECEMBER
“Based on current trends,

total tea production in 2025
is projected to reach around
1,342 'mkg, which would be
approximately 3 per cent
higher than the previous
year,” said PK Bhattacharjee,
Secretary-General, Tea Asso-
ciation of India.

“The increase in cropis at-
tributed to December pro-
duction this year, as the

croppmg season was closed

early during the last year as
mandated by the Tea Board,”
he said.

“The export situation is
good. We should end this
year by 15-20 mkg more than
last year. It is mainly due to
higher shipments to Iran,
Iraq and China,” Indian Tea
Exporters
Chairman Anshuman Kan-
oria told businessline.

India exported 256.17
mkg of the brew last year. Ex-
ports till October 2025 stood
at 228.52 mkg compared to
214.64 mkg in the same
period of 2024,

“Until October, export
was quite good. Beyond Oc-
tober also, the trend has not
been bad. So, I think we
should have higher export
numbers compared to 2024,”

Bangur said.

Association
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Engg exports recover on markets rejig
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| @ Europe, Southeast 5 p 5w TH STORY =
' Asia help shipments , R : P —
[ backin N Country-wise exports of engineering goods in November S m Value ($ million)
’ bounce back in Nov ' = pe ™ Growth (%, y-o-y)
F MUKESH JAGOTA :
| New Delhi, December 25 B
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| EUROPE, CHINAAND SOUTH- LS Ee 2o
| EAST ASIA turned key destina- = ¥ o T q 2 3
J tions for India’s engineering - S & i
e 5 X U EEE N
, .7% year-on-year
| gowthinNovemberto$11.01. ©® @ ® 2 @
billion. Even the US, the sector’s 1 | l l l
biggestmarketbutwheretartfls 33 4, 4g,1 33.5 39.9 37.8
have risen steeply, was in the
green, expanding 11.4% to .
$1.57 billion in the month. ofironand steel,auto compo- nent in non-ferrous metals. recovered fromthe 17%decline
ExportsoftheseitemstotheUS  nentsand non-terrousmetals.  Koreaalso boughtasubstantial ~ in engineering exports in Octo-
bad plunged 14.5%in October. Thebiggestbuyerofironand ~ amountofelectricalmachinery.  ber, Chairman of Engineering
In terms of export growth, steel was Italy while the biggest The growth achieved by Export Promotion Council|
Sri Lanka topped witha 273%  buys of China were industrial ~engineeringexportswasgreater ~ PankajChadhasaid.The growth |
increase in shipmentsto $320 machinery and non-ferrous  than that of total merchandise ~ story reflects the positive trend
million, followed by Vietnam  metals. Germany was promi- ~ exports which recorded a inglobal trade.Accordingto the
143% to $251 million, Spain  nentinauto partsandaircraft growth of only 19.4 % in recent UNCTAD Trade Update
96.2% to $163 million, France  and spacecraft, and electrical ~November.Thisraisedtheshare global trade in goods and ser-
92.3% to $240 million, and  machinery and components. of the engineering sector in vices continued togrowthrough
China76.1%t0$330million.  The UKbought productsofiron  overall exportsto 28.88%.This  the second half of 2025 and is
TheUSwasthebiggestbuyer  and steel, electrical machinery, result is a testament to the expected tocross $35 trillion for
mallkeyptoduct categorieslike  aircraft and spacecraft. South  relentlesseffort of the exporting  thefirsttime recordingagrowthg
industrial machinery, products . KoreaandVietnamwerepromi- community which quickly  ofaround 7% from 2024.
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US ethanol exports to India
may hitarecord in 2025

Increasing reliance
Exports @ Monthly average
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The US’ exports of ethanol to
India are expected to appre-
ciate for the second calendar
year (CY) in a row during
2025, with expectations that
the cargoes in terms of
volume will rise to their
highest level on record.

India imports fuel ethanol
(ethanol), largely used in in-
dustries, from the US. Itisa
renewable fuel produced by

fermenting sugar from bio-

mass and typically corn in
the US. Besides blending it
with petrol, ethanol is also
used by pharmaceuticals,
cosmetics and chemical
industries.

According to the US En-
ergy Information Adminis-
tration (EIA) data, fuel eth-
anol exports to India stood at
35,39,000 Dbarrels during
January-September 2025, av-
eraging more than 3,93,000
barrels a month.

This is a tad lower than the
volumes exported to India
during the corresponding
nine-month period in CY
2020 at about 35, 89,000 bar-
rels, which averaged almost
3,99,000 barrels per month.

Fuel ethanol exportsto In-
dia during January-Septem-
ber 2025 have already sur-
passed the volumes shipped
in CYs 2022 (17,34,000 bar-
rels) and 2023 (19,97,000
barrels).

Besides, analysts and
traders anticipate that eth-
anol exports in all of 2025

9M*: January-September 2

will surpass that of 2020 I(
(41,81,000 barrels), 2021
(35,53,000 barrels) and 2024 €]
(45,15,000 barrels).

The higher ethanol ex-,
ports also reflect on India |
topping up its energy pur-
chases, which have averaged °
$12-13 billion annually, from
the US. New Delhi expectsto |
add another $12-13 annually
to its energy import bill from
Washington to balance bilat- |
eral trade.

UTILISATION

During November last year,

the USEIA,inareport,noted g1

that India is among the top !
A

-three export destinations for

fuel ethanol.

Following a period of E
slump in 2022 and 2023 due
to increased supply chain §
costs and elevated US fuel
ethanol prices, exports to In-
dia not only rebounded to re-
cord volumes in 2024 but
also exceeded the highs from §
the 2017-2020 period. ;

Although India’s ethanol
blended programme (EBP)
prohibits the use of imported
ethanol to meet blend tar-
gets, the country uses impor-
ted ethanol for industrial
purposes, freeing up do-
mestic produce for its trans-
portation blend targets, the
US EIA said.

“Withreduced production
of sugarcane and rice re-
f:ently, India relied more on
Imports of US fuel ethanol to
meet industrial sector de-
mand and free up domestic
ethanol production for EBP

targets,” itadded.
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